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Highlights of This Pssue 


E. F. Hamm, Jr., Resigns as Managing Director of Commission 


In announcing resignation, effective Sep- 
tember 30, Commission says Mr. Hamm will 
return on October 1 to private business 
as president of Traffic Service Corpora- 
tion and publisher of TRAFFIC WORLD. Ac- 


cepting resignation on behalf of I.C.C., 
Chairman Cross expresses appreciation to 
Mr. Hamm for ‘outstanding contributions 
to management improvement within the 
Commission’ in period of two years. 


Page 29 


Competition in Transport Is Theme of Traffic Society Meeting 


Proposals to give for-hire carriers more 
‘freedom’ undergo scrutiny by speakers at 
two-day annual meeting of American So- 
ciety of Traffic and Transportation, in 
Boston. Three aspects of competition— 


between regulated and unregulated op- 
erators, within transport forms, and in 
public interest—are discussed. C. J. Good- 
year, of Philadelphia, reelected to presi- 
dency. About 400 persons attend sessions. 
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Invasion of General Commodity Field by Heavy Haulers Feared 


A.T.A. Regular Common Carrier Group 
says interpretation by I.C.C.’s division 1 
of scope of general commodity and heavy 
hauler certificates opens way for heavy 
haulers to enlarge their operations at ex- 


pense of general commodity carriers. Asks 
I.C.C. to revert to precedents which it 
says the division ignored without any tes- 
timony from general commodity carriers 
and without a record warranting its action. 
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Airline Offers Lower Cargo Rates for ‘Deferred’ Deliveries 


American Airlines proposes reduced rates 
on transcontinental air freight on which 


delivery would be delayed to avoid diver- 
sion from existing air cargo services. 
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Truck Lines’ First-Quarter Net Higher, Operating Ratio Lower 


1.C.C. statistical bureau tabulation shows 
789 Class I motor carriers reduced oper- 
ating ratio and more than doubled net in- 


come after taxes in first quarter of ’55, 
although total expenses in that period ex- 
ceeded those of first three months of ’54. 
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The experience of thousands of truck operators 
in practically every industry shows that trucks 
equipped with Eaton 2-Speeds haul more, quicker, 
at lower cost per mile; spend more hours on the 
job, less time in the shop; last longer, and are 
worth more on the trade-in. Performance records 





prove that with reduced operating and mainte- 


More than Two Million 
nance costs, Eaton 2-Speeds pay for themselves Eaton Axles in Trucks Today! 


over and over. 


Ask your truck dealer 
for complete information. 


——————— AX LE DIVISION 
MANUFACTURING COMPAN 
CLEVELAND, OHIO 





EATON 


3) PRODUCTS: Sodium Cooled, Poppet, and Free Valves * Tappets * Hydraulic Valve Lifters ° Valve Seat Inserts * Jet 
Engine Parts * Rotor Pumps « Motor Truck Axles * Permanent Mold Gray lron Castings * Heater-Defroster Units * Snap Rings 
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"Pilot delivers the goods 
and where theyne needed ” 


writes North Carolina Finishing Company 


z — | 
rae: 
ee NORTH CARO 
. PROCESs, LI 
se Lobe } ORs OF co 
+ Buren 4 
la Pi 


Modern Pilot terminals dot 
the great manufacturing 
area between Georgia and 
the Canadian border. Each 
is staffed with transporta- 
tion experts eager to ren- 
der you fast ‘Personalized 
Service” in delivering the 
goods when and _ where 
they’re wanted. 


Michigan 


~ 


The North Carolina Finishing Company, located at Salisbury, N. C., is one 
of the largest commission finishing plants in the world. The company 
bleaches, dyes, and finishes fabrics for converters, distributors, and manu- 
facturers. After processing, the goods are shipped to all sections of this 
country and many foreign countries. Modern processing techniques and 
thorough attention to customer deliveries have built for the company an 
outstanding reputation for quality and service. 


26 Southern and Eastern terminals 
and agencies to serve you 
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SAVE $83.00 
Per Carload 




















* QA&P DAMAGE FREE CARS 
CAN SAVE YOU AN AVERAGE OF 
$83 PER CARLOAD ON DUNNAGE & DAMAGE 





*QA&P DIRECT NON-CIRCUITOUS 
ROUTING CAN SAVE PRECIOUS CAR 
DAYS AND VALUABLE TRANSIT TIME 
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Your patronage is constantly solicited, 
and always appreciated. 
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No Large Terminal Delays ’ 
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BETWEEN EAST AND WEST QA&P IS BEST! 


(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 
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: Lin “ee. : No matter whether the lading is Car Load, L.C.L., or Stop-Off, the P-S 
Compartmentizer serves equally well. Labor requirements for loading 
and unloading a Compartmentizer-equipped car are reduced. 
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This photograph shows cartons of canned food stacked in the center 
section of box car. P-S Compartmentizer gates in the background sep- 
arate the foreground cartons from other lading 
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COMPARTMENTIZER 


this new lading protection box car accessory 
saves you money on damage, dunnage, labor and handling 


HE VERSATILITY of the P-S Compartmentizer as a 

lading protection device is proved by the wide range 
of shipments it safeguards. Any containers, crates, cartons, 
bags, drums, bales, strapped lots and bundles, whether pal- 
letized or not, can be protected behind the rugged P-S 
Compartmentizer gates. Not only is the likelihood of lad- 
ing damage greatly reduced, but need for extensive dun- 
nage is eliminated. Loading and unloading time is ma- 
terially reduced. In addition, segregation prevents loss or 
mix up, and cuts down chances for pilferage. The P-S Com- 
partmentizer has frequently suggested ways in which pack- 
aging economies can be realized. No matter how varied 


in size and shape your shipments may be, they will reach 
the consignee in better order if you ship them in a P-S Com- 
partmentizer-equipped box car. 

The service-conscious railroads who are including P-S 
Compartmentizer-equipped box cars for their shippers are: 
Baltimore & Ohio; Central of Georgia; Chicago & Great 
Western; Great Northern; Chicago, Milwaukee, St. Paul 
and Pacific; New York Central; Pennsylvania; Seaboard Air 
Line; and Western Pacific. Fruit Growers Express, too, finds 
that the P-S-‘Compartmentizer protects lading, saves time, 
labor and money. A qualified Pullman-Standard represent- 
ative will be pleased to discuss lading protection with you. 


YOUR NEEDS CREATE THE PULLMAN “STANDARD” 


PULLMAN- STANDARD 


CAR MANUFACTURING COMPANY 


SUBSIDIARY OF PULLMAN INCORPORATED 
79 EAST ADAMS STREET, CHICAGO 3, ILLINOIS 


BIRMINGHAM, PITTSBURGH, NEW 
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Cartoned canned feLeloloE Mies Mer Mil-tt-Mole-Moll bh Moll Moh Mi -Mulelb Mb aol-t eel mleleliale 
that the P-S Compartmentizer protects. Note the absence of dunnage. This 
means real time and money savings for the shipper and ccnsignee 
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Heavyweight loads of tin plate travel securely behind Compartmentizer gates 
In 
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Minimum Gunnage was required 


YORK, SAN 


FRANCISCO, WASHINGTON 


This compartmentized assortment of items proves that uniform containers are 
not a requirement. In addition to barrels, the shipper included heavy coils of 
chain products with lightly protected wire-bound crated merchandise. 
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Mixed loads of assorted containers are readily loaded for safe shipment be 
hind P-S Compartmentizer gates. Size and shape of the lading does not limit 
Compartmentizer versatility 
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ILLINOIS 
TERMINAL 


That’s what more and more Traffic Man- 





agers are saying these days. They realize 
that expensive delays and congested term- 


inals can be avoided by routing their ship- 














ments via this friendly, always-on-the-job 


modern diesel powered railroad. 


® Connecting with all 
railroads to and 
from all points... 


@ Modern end to end 
train radio... 


© Serving the heart 
of the Nation ... 


Ask our representative! 
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EDITORIAL 






Is There a Transportation Intellect? 


T IS QUITE LITERALLY TRUE that there are some 
events at which one must be present personally if one is 
to appreciate in any important degree what is going on. 
This factor will keep alive for many more years the running 
debate as to whether the broadcasting and televising of a 
sports event does or does not lower the paid attendance. 
But there can be no such debate with reference to such 
events as last week’s conference and seminar of the American 
Society of Traffic and Transportation at the Harvard Graduate 
School of Business Administration in Boston, because there 
was no opportunity to hear it over the radio or to “‘sit in” 
on the sessions in front of the television screen in the living 
room. We have tried to give a full story of the conference 
and seminar in this issue of TRAFFIC WoRLD; but at best 
it is a sketchy account of what was said and what went on. 
| The Society itself has wisely decided to print in full and 
| distribute copies of the three major addresses. But that will 
| leave out other and—some would argue—equally important 


) talks and will convey nothing at all of the liveliness of the 
| discussion and the complete frankness of the participants 
| that has come to characterize these seminars. If it was true, 
las Mr. Plowman said in closing the sessions in Pittsburgh 


two years ago, that the traffic and transportation man had 


| ‘grown taller’ because of what had gone on there, it is 


equally true that, at Harvard, he must have grown broader— 
broader in mind and view and knowledge. We could have 
wished that some of those who viewed critically the failure 
of the Society to get into higher intellectual realms more 
quickly might have been present. Even those who, up to 
now, have felt that its progress ought charitably to be 
measured in inches rather than in miles, would have been 
inclined to change their views. 

The whole point in the affair was that it offered to 
those present the ideas of top contemporary minds in trans- 
portation not elsewhere to be obtained. It takes an environ- 
ment like that in which the sessions were held, and a convic- 
tion on the part of the speakers that the members of the 
audicnce are there to attend closely to what is said, in order 
to draw out what is best in them. It is only when a high 
intellect feels that it is being listened to carefully and 
understood that it is willing to extend itself. 


weet getting too involved into this kind of 
abstract writing, however, we ought perhaps to trans- 

form some of our own impressions into something more 

pratical. For instance, we were struck forcibly by what 

Pr ‘essor Koontz, of the University of California, had to 

say about the way in which regulation keeps transportation 

i Jers from applying their best minds and efforts toward 
2ress in their field simply because it takes up too much 
heir time and attention. 


The thing is perfectly simple. It has been there all the 
le. We just never noticed it before, in all our years of 
cern with and writing about transportation regulation. 
> wish we could have written first that thought—about 
nsportation agencies being operated for the benefit of 
tulation rather than for the benefit of their owners and 


patrons. We wish it had occurred to us to note the apparent 
connection of regulation with low net earnings, not merely 
in transportation, but in regulated industries generally. 

Suppressing our envy, however, we are grateful enough 
to have been, present when Professor Koontz and others 
told us these things. We were glad, too, to be present when 
Mr. Dearing read his able paper and gave us, after months 
of wondering about it, the answer to the question whether 
the report of the Cabinet committee headed by Secretary 
Weeks followed fairly closely the draft prepared by its 
task force. We hoped that there might have been printed 
the recommendations of the latter group, just as the recom- 
mendations of the task force which prepared the transpor- 
tation part of the Hoover commission's report were printed. 
Well, we are still glad that we heard Mr. Dearing read his 
paper, even though it convinced us we had been wrong in 
our feeling that his group could not have composed the 
statement of national policy contained in the Weeks report. 
At least now we know. 


INALLY, it takes some sort of a conference such as 

that held last week to confirm in everyone present the 
belief that there still remains a forum in which all transpor- 
tation problems can be resolved. That is the public forum, 
and its members are those who serve transportation of all 
kinds. Mr. Dearing suggested that one of the reasons for 
the unsatisfactory state of existing regulation was that there 
could not possibly be men wise and learned enough to 
administer it. Maybe he, too, suffered a change of heart 
after he had heard the pros and cons so forcibly stated by 
men of stature, all without the least rancor, and all in a 
spirit of mutual resolve to get some problems carefully 
stated—even if there was no chance, at such an affair, of 
getting them solved. 

It must have been obvious to those present that the 
whole philosophy of transportation regulation separates, for 
instance, the thinking of Mr. Hussey, who declared himself 
in favor of more regulation in the field of common carrier 
inland waterway transportation, from that of Mr. Heiner, 
who expressed sufficient faith in the American business man 
and the transportation executive to be confident that there 
would be no severe dislocation of our economy, even tem- 
porarily, if all regulation were removed. 

It isn't too important, as we see it now, whether either 
of these men—or any of the others who came up with ideas 
at Boston—are proved right in our time. What is important 
is that the Society, which was organized to pay some atten- 
tion to the intellectual side of transportation, must have sud- 
denly become aware that there was an intellectual side in 
existence, where the thinking is deep and the expression 
articulate. 

The seminar had nothing to offer in the way of enter- 
tainment, or even of lighter interest. On thinking it over, 
it is perhaps well that it could not be attended by television 
viewers. Those who have the brains to assimilate what such 
seminars offer also have the energy to attend the seminars in 
person to get it. 
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We'd like to handle your freight 
today! In return for this considera- 
tion, we will deliver it to its des- 
tination .. . Safe... . Fast... On 
Time. Our 33 years in Motor 
Freight Transportation give us the 
experience and background to 
assure proper handling of your 
freight. 


Terminals 


Baltimore Metuchen 
Buffalo New York 
Carlstadt Philadelphia 
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UESTIONS AND 


yes 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. ©. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 






In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules ong 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hi 
work, nor do we undertake to render legal opinions. The right is reserved to refuse fo answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Description of Article for Trade 
Purposes Determines Applicable Rate 


Question—Wisconsin 


In classifying our merchandise we are 
having a problem and would like to have 
a neutral opinion. 


We manufacture crushed stone and 
then pack this stone in paper bags, with 
the following description printed there- 
on: “Hurlbut Agricultural Calcium”. 
Hurlbut agricultural calcium is a finely 
ground, high calcium limestone. It is 
ground uniformly fine so that all of the 
material will dissolve readily and be 
quickly available to the soil and crops. 


We sell this material to the agricultural 
people and to the State Highway Depart- 
ment. We do not change this commod- 
ity in any manner or shape. We also use 
the same bag (paper) with the same 
printed description on the bags as stated 
above. The carrier claims that when we 
ship to the agricultural people this is 
classified as “agricultural limestone”, 
and when we ship to the highway depart- 
ment it is classified as “crushed or pul- 
verized stone”. 


We disagree with the carrier on his 
interpretation. We state, and take the 
position that where there is no change 
in the commodity itself, the shipper 
should be entitled to the lowest rates. To 
support our contention we are listing 
below various cases in which the Inter- 
state Commerce Commission has agreed 
that, where there is no change in the 
article and the use to which it is put, 
without a difference in the article and 
without a dissimilarity in the conditions 
under which transportation is performed, 
there is not a lawful basis for a dif- 
ference in charges. Here the carrier is 
taking the opposite view. He states that 
when you use this material for one thing, 
it should be classified as such, and you 
use it for another purpose, it should 
be classified as such. 


We also asked the carrier what rates 
we should charge in the event we ac- 
tually sold a carload of this material to 
the agricultural people and shipped this 
car out, but, in route, for some reason 
or other, it was diverted and shipped to 
the State Highway Department. To this 
he stated that he would then charge 
the so-called ground limestone rate and 
not the agricultural limestone rate. 

We cannot understand why the car- 
rier is taking this position, which is our 
reason for asking your views in the mat- 
ter. 

The following are some findings taken 


from various cases, as mentioned above: 


1. A difference in rating must rest 
upon real classification distinction and 
not upon the use which the article has 
been put. Pine Lumber Co. v. Chicago 
& N. W. Ry. Co., UR I.C.C. A-970. 


2. The use to which an article is put, 
without a difference in the article and 
without a dissimilarity in condition 
under which the transportation is per- 
formed, is not a lawful basis for differ- 
ence in charges. Stowe-Fuller Co. y, 
Pennsylvania Co., 12 I.C.C. 215, and 
Davis v. West Jersey Express Co., 16 
I.C.C. 214. 


3. A carrier has no right to attempt 
to dictate the uses to which commodi- 
ties transported by it shall be put, in 
order to enjoy a transportation rate 
American Creosote Works v. I. C. R. R. 
Co., 18 I.C.C. 212, 215. 


4. The Commission has always held 
that it is improper for the carriers to 
base their charges upon the use to which 
a commodity may be put. Anaconda 
Copper Mining Co. v. C. & E. R. R. Co, 
19 I.C.C. 592. 

5. The maintenance of special com- 
modity rates for plow factories on bars 
plates, and slabs used in the manufac- 
ture of plows which, in general, are 
identical with and not distinguishable 
for transportation from merchantable 
bars, plates and slabs sold to the gen- 
eral trade, suggests a possible discrimi- 
nation or conflict with the well-estab- 
lished rule that a rate can not be con- 
ditioned upon the use to which a com- 
modity is to be put. Sanders v. C. M 
& St. P. Ry. Co., UR I.C.C. 672. 

6. The rule is well established that a 
rate can not be based upon the use to 
which the commodity is to be devoted. 
Olson Rug Co. v. Atchison, T. & S. F. Ry 
Co., UR I.C.C. A-521; Du Puis v. F.E.C. 
Ry. Co., UR I.C.C. A-739; Sligo Iron 
Store Co. v. Atchison, T. & S. F. Ry. Co., 
17 1.C.C. 139; Virginia-Carolina Chemical 
Co. v. A. C. L. R. R. Co., 22 I.C.C. 394; 
Nagase & Co. v. Director General, 62 
I.C.C. 422; Brass, Bronze & Copper Ar- 
ticles, 109 I.C.C. 351; Zimmerman-Weils- 
Brown Co. v. Director General, 122 I.C.C. 
199; and Feeding Grains in WTL Ter- 
ritory, 258 I.C.C. 337. 


Answer 


In its report in Bull Dog Floor Clip ©0. 
v. Chicago, R. I. & P. Ry. Co., 225 1.C ©. 
313, the Commission held that the co- 
plainants had commercially represen! °d 
their commodity as a “floor clip” ad 
could not deny their representations so aS 
to obtain the benefit of a lower rati!-g. 
See, also, Cream of Wheat Co. v. Atc! i- 


THIS LOAD 

GETS A BARGAIN 
RATE ON 

THE PRR 


Most shipments of 5,000 pounds or ever 
carry a special rate via Keystone Merchandise 


Service—lower than the usual low LCL rates! 


Considering the speed with which Keystone 
Service picks up, transports and delivers direct 
to consignee, it may prove most economical 

to plan shipments which take these bargain rates. 


In scheduled trains, your merchandise is 
on the go 7 days a week . . . Regular delivery 
—with the dependability that 


only railroad transportation can assure! 
q 


Your first LCL shipment via Keystone 


Merchandise Service will convince you. 


Pennsylvania Railroad 
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Moving ? Call... 


Your ALLIED 





Packing is an art that your Allied Agent 
has developed through years of experi- 
ence. He has specially designed contain- 
ers and padding materials to assure the 
safest handling of all household goods. 





FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, IIl. 











TRAF} Wort 
son, T. & S. F. Ry. Co, 91 2 $0. 4 
Glidden Company v Akron, C.. Y. py 
Co., 153 I.C.C. 684; and Mead, ohnsoy, 
& Co. v. Atlantic Coast Line R. 20, ig 
I.C.C. 157. 

Also, see, with respect to this subject 
the report of the Commission in Darling 
& Co. v. New York, C. & St. L R. Oo 
213 L.C.C. 418, in which the Cor mmission 


said: 


“The general rule of tariff i::‘erpre. 
tation is that the nature of the artic 
shipped, and not the use to which it may 
be put, determines the rate applicable 
thereon. A commodity may come within 
two tariff descriptions such as ‘soda ash 
and ‘cleaning compounds’ on which dif- 
ferent rates are maintained. If it is ship. 
ped and sold as the higher-rated com- 
modity, cleaning compounds, the higher 
rates are applicable. J. B. Ford Co, y 
Michigan Central R. Co., 19 I.C.C. 507.” 

Also see, Scholler Bros. Inc. v. Centra! 
of Georgia Ry. Co., 229 I.C.C. 535, and 
Markstein v. Missouri Pacific Ry. Co., 24 
I.C.C. 345. 


The true test in the determination of 
the applicable rate is the character of 
the shipment. In numerous proceeding; 
the Commission has accepted the manv- 
facturer’s description of a commodity for 
sales purposes as determinative of its 
identity for transportation purposes. See 
Northern Pump Co. v. Chicago, M. St 
P. & P. R. Co., 190 I.C.C. 421, and Mark- 


stein v. Missouri Pacific Ry. Co., 243 
I.C.C. 345. 


If both tariff descriptions appropri- 
ately describe “agricultural limestone.” 
the lower rate is applicable. If one of 
the tariff descriptions is specific and the 
other is general, the former is applicable 

The Commission has held that ordi- 
narily specific descriptions take prece- 
dence over general descriptions. See 
Mid-West Chandelier Co. v. Pittsburgh 
& L. E. R. Co., 225 I1.C.C. 509, in which 
the Commission said: : 

“We conclude that the articles includ- 
ed in the shipments come within the 
classification description ‘Lamp Parts 
Glass, other than Cut: Globes or Shades 
glass, N.O.I.B.N.’. In many proceedings 
it has been found that where an article 
is clearly embraced within two different 
descriptions, the specific description 
takes precedence over the general de- 
scription. See W. F. Boardman Co. ¥ 
Atchison, T. & S. F. Ry. Co., 46 LCC 
352; Abendroth Bros. v. Boston & A. R 
161 I.C.C. 730; Allen Mfg. Co. v. Louis- 
ville & N. R. Co., 192 I.C.C. 170; Kiauer 
Mfg. Co. v. Chicago G. W. R. Co., 213 
I.C.C. 441.” 

See, also, Usen Canning Co. v. Atlanta 
& W. P. R. R. Co., 293 I.C.C. 679. 

However, where a commodity is in- 
cluded in different tariff descriptions 
which are equally appropriate, the low- 
est governs. See, Socony-Vacuum Oil 
Co., Inc. v. Lehigh Valley R. Co.. 210 
I.C.C. 301, wherein the Commission said 

“Complainants contend that the 10- 
gallon and 12.75-gallon containers are 
correctly and interchangeably described 
either as drums or as cans, and tha’ the 
fourth-class rates on cans were a”pli- 
cable to the 123 shipments. It is wel 
established that where a commodi ¥ } 
included in more than one tariff ¢ sig- 
nation, that which is more specific i ap- 
plicable, but, on the other hand; i the 
different tariff descriptions are eq all) 
appropriate, the one under which the 
rate is lowest governs. The conta e!% 
were purchased on specification anc the 
names applied were without signific :ncé 
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in the transactions. Although com- 
plainants now designate the inbound 
empty containers as ‘cans,’ outbound 
shipments of the same containers filled 
with oil or greases, and uncrated, are 
billed as ‘filled drums,’ because the rates 
thereon are lower than on uncrated 
filled cans.” 


See, also, Perfection Stove Co. v. Penn- 
sylvania R. R. Co., 288 I.C.C. 237. 





Tariff Interpretation— 


Exceptions v. Classification Rating Where 
Term N.O.I. Used in Exception Rating 


Question—North Carolina 


We would appreciate your interpreta- 
tion as to the applicable rate on paper, 
wrapping, crinkled, in truckload quan- 
tities, moving between points in south- 
ern territory. 


This commodity is rated in item 75530 
of National Motor Freight Classification 
No. A-2, Class 70, on less-than-truckload 
shipments and Class 40 on 24,000 pounds, 
which, of course, is reduced to 22,000 
pounds, per item 10040, Southern Motor 
Carriers Rate Conference Tariff No. 501. 


Item 75900 of Southern Motor Carriers 
Rate Conference Tariff No. 3-H (South 
Exceptions Tariff) provides an exception 
rating on paper, wrapping, N.O.I., of 
Column 25X, minimum weight 30,000 
pounds. Item 3 of this tariff states that 
this is governed by National Motor 
Freight Classification No. 12. This classi- 
fication carries no specific item listing 
paper, wrapping, crinkled. 

It is our contention that, since there is 
a specific rate on wrapping paper, crin- 
kled, in National Motor Freight Classifi- 
cation No. A-2 and since this description 
is not specifically provided for in South- 
ern Motor Carriers Rate Conference 
Tariff No. 3-H, or in National Motor 
Freight Classification No. 12, the rating 
in National Motor Freight Classification 
No. A-2 would apply as per item 75530. 
On the other hand, the customer con- 
tends that the exception rating in South- 
ern Motor Carriers Rate Conference 
Tariff No. 3-H on paper, wrapping, N.O.I., 
will apply, since crinkled wrapping paper 
is not specifically named in item 75900 of 
National Motor Freight Classification 
No. 12. The customer further contends 
that his interpretation is correct, using, 
as a basis, Rule 14 of National Motor 
Freight Classification No. A-2. 

We are at a loss in understanding how 
Rule 14 can be applicable, since it reads 
as follows: 

“This rule will not apply in connection 
with ratings or rates published in ex- 
ceptions to this classification or in com- 
modity tariffs.” 

It is our contention that, since the 
commodity was specifically stated in the 
shipper’s bill of lading as being paper, 
wrapping, crinkled, the class rate pub- 
lished in National Motor Freight Classi- 
fication No. A-2 is the applicable rating 
and removes any application of National 
Motor Freight Classification No. 12 or 
Southern Motor Carriers Rate Confer- 
ence Tariff No. 3-H. 


Answer 


Whether or not the specific rating on 
wrapping paper, crinkled, published in 
item 35575 of National Motor Freight 
Classification No. A-2 will apply depends 
on whether the tariff in which the class 
rates applicable from point of origin to 


TRAFFIC Wort 
point of destination are governec 
above referred to classification 
this rating is applicable as a spec 
ing and takes precedence over a 
rating, that is, the rating on 
N.O.I., published in item 75900 of 
ern Motor Carriers Rate Con 
Tariff No. 3-H. 

The term N.O.1., as used in iten: 75999 
of the latter tariff, is defined therejy 
as not more specifically described in the 
National Motor Freight Classification, 

Therefore, the specific rating in Na- 
tional Motor Freight Classification No 
A-2 applies if the class rate tariff js 
gowerned by this classification. 
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Motor Carriers— 


Casual or Occasional Operations 


Question—Minnesota 


We are interested in obtaining infor- 
mation pertaining to the exemption priy- 
ileges granted in section 203(b)(9) of 
Part II of the interstate commerce act, 
dealing specifically with the nonapplica- 
tion of the act to the casual occasional] 
transportation of passengers or property 
by motor vehicle in interstate or foreign 
commerce. 

The question as to what might con- 
stitute a number of trips to be within the 
category of the occasional transporter is 
one that we are interested in knowing. 

If there have been any cases on this 
particular phase of the act, we would ap- 
preciate your citing same. 


Answer 


We are unable to locate a report of the 
Commission covering your inqury. 

If the party performing the transpor- 
tation service is not engaged in trans- 
portation as an occupation or business, 
such transportation would probably be 
exempt under the provisions of section 
203(b) (9) of the act. See, Gendleman 
Common Carrier Application, 14 M.C.C 
300 and Union Funeral Assn. Common 
Carrier Application, 42 M.C.C. 52. 

However, if such transportation is per- 
formed with any degree of regularity, or 
the party performing the transportation 
service is engaged in transportation as a 
regular business or occupation, the num- 
ber of trips would not be controlling. 


Tariff Interpretation— 


Conflicting Rates 


Question—lllinois 


The present rates on gasoline and pe- 
troleum fuel oil distillate, in tank cars, 
from Chicago, Ill., to Fond du Lac, Wis., 
as shown on page 102, Index 1290, sec- 
tion 2 of Chicago & Northwestern Tariff 
No. 8948-0, I.C.C. No. 11257, are on gaso- 
line in item 250 and on petroleum fue! oil 
distillate in item 255. The rate shown ‘or 
item 250 is 30 cents per hundred pounds 
at 6.6 pounds per gallon, plus 15 per 
cent, and the rate shown for item 255 is 
23 cents per hundred pounds at 74 
pounds per gallon, plus 15 per cent. 

By referring to Western Trunk Li) 
tariff No. 442, Agent Prueter’s I.C.°. 
No. A-4100, effective July 10, 1955, we fi.d 
the rates in item 150 on gasoline aid 

$ 
T 
2 


~ 


petroleum fuel oil distillate are 23 ce: t 
per hundred pounds at 6.6 pounds |” 
gallon, and not subject to Ex Parte | 

Page 2 of this tariff refers to the ce - 


Septer 


septer’ er 17, 1955 


U.S. Custom Bonded Common Carrier 


Brass or brogues—New England depends upon 
tor for going-to-market. 2. Import, export— 
ctor carries the land load well. 3. Gotham 

isewife, Jersey storekeeper, Baltimore manu- 

turer share goods with America via Spector. 

Midwest U.S.A.—transportation center of the 

orld, hub of the Spector network. 5. Thru-Way 

ngle trailer routings bring the coasts together, 
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the wise selector routes it 


SPECTOR 


DISTRIBUTION 


enables you to pool your shipments to 
key markets via one dependable carrier 


Spector’s flexible operating authority, thru-trailer and 
interline affiliations take your shipments to destination in 
a fast, 24-hour-a-day stream across the nation. Raw 
materials to processor—component parts to assembly 
lines—factory to wholesaler to retailer—to consumer— 
Spector’s equipment is waiting to take your merchandise 
to 7 out of the nation’s first 10 key markets. Whatever 
you make, whatever you sell, let us show you how 
Spector’s Customerized Distribution Plan can help you 
move freight more efficiently at lower over-all cost. 


 Customerized Service—those things most requested by shippers 


in recent Spector King Freddy Round Table Conferences. 


SPECTOR FREIGHT SYSTEM, INC. 


GENERAL OFFICES: 3100 SOUTH WOLCOTT AVENUE, CHICAGO 8 
Terminals in: Baltimore-Washington +« Boston « Bridgeport * Chicago 


Decatur « Indianapolis * Milwaukee * Newark * New Britain * New York 
Peoria * Philadelphia « Providence « Racine-Kenosha « St. Louis 
Springfield, Ill. » Springfield, Mass. « Trenton « Worcester 
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cellation notice, as indicated in supple- 
ment No. 34 to Chicago & Northwestern 
tariff No. 8948-0. 


Supplement No. 34 does not cancel any 
rates under section 2. Can we use the 
lower rates in Western Trunk Lines 
tariff No. 442? 


Answer 


According to our interpretation of the 
tariffs involved, there are two rates in 
effect on the same commodities in differ- 
ent tariffs, as outlined in your inquiry. 

When there are two rates in different 
tariffs equally applicable, the shipper is 
entitled to the lower of the two rates. In 
this respect, see, Chappel Bros, Inc., v. 
Atchison, T. & S. F. Ry. Co., 211 I.C.C. 
285, wherein the Commission said: 

“Having in mind the finding in Classi- 





fication of. Animal or Poultry Feed, 174 
I.C.C. 450, that one of these descriptions 
is not more specific than the other, and 
the finding in Electric Machinery Mfg. 
Co. v. M., St. P. & S. S. M. Ry. Co., 159 
I.C.C. 291, that the description ‘N.OS.’ 
means not otherwise specified in the 
same tariff, we find that while the two 
items were contained in different tariffs 
there were conflicting rates provided by 
the different tariffs, and under the doc- 
trine of Chicago, I. & L. Ry. Co. v. In- 
ternational Milling Co., 33 Fed. 2d 93, 
and Trinidad Bean & Elevator Co. v. 
Chicago, B. & Q. R. Co., 185 L.C.C. 188, 
192, the lower of the two rates was 
the applicable rate... .” 

In Rosemary Mfg. Co. v. Erie R. Co., 
241 I.C.C. 405, the Commission said: 

“Thus, regardless of defendants’ inten- 
tion, their tariff as published continued 
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AERO MAYFLOWER TRANSIT CO., INC. 
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MAYFLOWER LONG-DISTANCE MOVING SERVICE— America’s Finest 
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the rates as class rates, and whi 
items are provided in different  arig; 
on the same commodity and the: > ar. 
conflicting rates provided by th: dif. 
ferent tariffs, the lower of the two rates 
is the applicable rate. Chappel 8ros 
Inc. v. Atchison, T. & S. F. Ry. Cc, 21 
I.C.C. 285.” 


To the same effect is the report ©f the 
Commission in Socony-Vacuum Oi! Cp. 
Inc. v. Lehigh Valley R. Co., 210 i.c¢ 
301. . 


two 




















Services for Shippers— 





Free Transmission of Messages 





Question—Washington 


Is is legal for an airline to transmit 
messages between a buyer and a seller in 
two different cities for the purpose of 
consummating orders and, in connection 
with such orders, to haul the goods from 
one city to the other? 

We are familiar with the regulation of 
surface carriers in connection with im- 
plied agency contracts, but we would like 
to the Civil Aeronautics Board’s inter- 
pretation and any other interpreta- 
tions of this situation as they relate to 
air carriers. 


Answer 


We are not aware of a ruling of the 
Civil Aeronautics Board relating to the 
free transmission of messages for ship- 
pers. 

The Interstate Commerce Commission 
has held that such a service may not be 
performed by motor carriers (Teletype, 
Telegraph, and Telephone Service, Ore- 
gon and Washington, 16 M.C.C. 521). 

We are of the opinion that the Civil 
Aeronautics Board would similarly rule. 
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High Highballs 


Chicago, Ill 


We definitely concur in the comments 
of Representative Lane of Massachusetts 
with reference to the serving of alcoholic 
drinks on planes. We think it is ab- 
solutely all wrong and have thought so 
from the beginning. It’s definitely not 
a matter of morals, but one of just plain 
ordinary common sense. A land convey- 
ance can be stopped to eject an objec- 
tionable passenger. Also, there is privacy 
on a train, for example, that is not 
available on a plane. On board a ship, 
there’s ample opportunity for privacy 'n 
the event indulgence on the part of some 
passenger becomes obnoxious. In an ai’- 
plane there is no such privacy, and In 
quite sure that those who “indulge” ae 
no more interested in putting up wi’. 
a passenger under the influence th 
is one who does not “indulge.” 

We certainly hope that a lot of peo! 
will support the congressman in his ¢ 
fort. However, it would be much nic 
if all of the domestic airlines of t! 
United States would join in regulati! 
this problem rather than forcing t) 
federal government to do so. We alreac ) 
have too many laws in the books. W 
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High, wide and delivered! 


(Thanks to Western Pacific’s PERSONAL SERVICE!) 


\ few months ago motorists in Feather River Canyon 
stopped to gaze in amazement at a sight as spectacular 
is the Canyon’s famous scenery. Across the river, on the 
tracks of Western Pacific’s low altitude line over the High 
Sierra, was a WP freight handling a piece of refinery equip- 
nent so long it covered three flat cars! 

Weeks before, U. S. Steel’s Consolidated Western Steel 
Division asked Western Pacific if it would be possible 
to ship a 128-foot steel vessel from their manufacturing 
plant in San Francisco to the Northwest. WP went to work 





General offices: 526 MISSION STREET, SAN FRANCISCO 5, CALIFORNIA 


on the problem, checking clearances (bridges, tunnels, 
passing tracks, etc.). Next, two 45-foot flat cars were 
adapted to support the 180,000-pound shipment. Between 
these two cars a smaller “idler” car was used to permit 
the load to pivot as the train swung around curves. 
Although in some cases clearance restrictions were lim- 
ited to as little as six inches between the load and tunnel 
walls, delivery was made on schedule and without even a 
scratch to the valuable piece of equipment. 


PERSONAL SERVICE makes the difference! 
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need more voluntary action—G. A “4 
Exroy, G. E. FRANZEN, 5601 West Tx; y- 
sixth Street. 
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St. Paul, Mi:n, 
The editorial, “How High Is a H'h- 
ball,” appearing in the September 3 
issue of TRAFFIC WORLD, is very interest- 
ing, and, in my opinion, quite timely, 
For several years I have, on occasion, 
expressed my dissatisfaction with the 
extent of “highballing” indulged in by 
many of the passengers on the beiter 
trains and have occasionally lifted my 
voice in opposition to the practice. More- 
over, I have vigorously opposed the in- 
troduction of the “cup that cheers” as 
a part of air transportation, but have 
met with little success. I am sure that 
your editorial will carry much more 
weight than the protests of an ardent 
prohibitionist such as myself—G. H. 
SHAFER, General Traffic Manager, Wey- 
erhaeuser Sales Co. 


~ * * 





Atlanta, Ga. 
Your editorial in the September 3 issue 


eo _— of TRAFFIC WoRLD, “How High Is a High- 
a cla teihetdvecaasaetain's nc ball,” is one of the most timely and con- 
structive you have printed, in my opin- 


na ol 7 ion, for some time. 
Brat I only hope the editorial will reach 
caine those who are in charge of policy, and 






























ae that, before the present practice has an 
ee ee opportunity of growing beyond control, 
x: nite it will be eliminated. 


On a number of occasions I have trav- 
eled on planes where highballs were 
available and I, like you, while not op- 
posed to highballs, have always felt there 
H h | d {| hi is a time and place for them. In ob- 

é S$ ou ca is serving those passengers on planes where 
highballs were available, there always 

P appear to be several who would go to the 

COTTON BELT representative extreme, apparently feeling they must 
take as many as possible before the next 

landing. I am very thankful I have 
e & + never experienced the same situation as 

for expert loading information did the party referred to in your edi- 
° torial, but I can readily see how it could 

happen. In my opinion, the public at 
large does not expect such incidents and 
would prefer seeing the serving of liquor 
on planes discontinued—R. L. MurpHy, 


Traffic Manager, Georgia-Alabama Tex- 
tile Traffic Association. 
the Criticism of Seaway Song 


San Carlos, Calif. 
The wonder and delight expressed by 


bd John Keats on first looking into Chap- 
€ next time you man’s “Homer” were scarcely equaled by 








the astonishment and chagrin I felt on 
reading the new song, “The St. Lawrence 
Seaway Is on Its Way,” by John Philpott 


J j and James Dixon as reported in your 

S | tT % ast sa a o en | p issue of September 3, 1955. 
e | | « History scarcely affords such an ex- 
ample of the abuse of poetic license as 
that perpetrated in the name of song 
by Messrs. Philpott and Dixon. I have 
been the unwilling auditor and reluc- 
tant reader of several such compositions 
in my time, having a catholicity of taste 
in poetic matters, but never have I found 
one so lacking in rime, reason or grace 

of expression. 

Recognition of the singular lack of 
poetic merit in a song designed to extol 
the good to be achieved by the St. Law- 
rence Seaway should be the subject of 
some special award. Perhaps you wou'd 
be so good as to open your column for 
ideas on this subject, as the enormi'y 
of the task of suggesting something fi’- 
ting such an effort appalls me—dJ. Hi. 
Morrison, 1613 Greenwood Avenue. 
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SERVICE IS HIS BUSINESS ....... 


Consolidated Freightways sales representative help you enjoy the finest, most complete motor 
transportation and distribution service in the West. Whether your shipments are 

inbound or outbound, large or small, his job is to serve you. 

You can rely on him for expert assistance on rates and routings... for advice on methods 

or equipment. He'll help you plan your shipping...and he can often save you time and 
money. First, last and always he has your interests in mind — because you are his customer, 
and at CF the customer is king. For dependable, personal assistance on your transportation and 


distribution needs, call on your CF sales representative and his service-minded organization. 


CONSOLIDATED FREIGHTWAYS 





ATTLE * PORTLAND ¢ SAN FRANCISCO-OAKLAND * LOS ANGELES * SPOKANE © SALT LAKE CITY * MINNEAPOLIS-ST. PAUL * CHICAGO 
rminals in 49 other key cities from the Pacific Coast to the Great Lakes... Thru service to all major eastern cities 





TRAE Wor 


Cneeding across 


GRAND RAPIDS 


TOLEDO 


















17, 1955 19 


ike Michig ai 


. by the C&O 
Trainferry Route 


Machinery from Columbus, Ohio, to 
Green Bay, Wisc. Hardware from New 
Britain, Conn., to Billings, Mont. 
Canned milk from Wisconsin to 
Altoona, Pa. Electrical transformers 
from Milwaukee to Riverdale, Md. 









Trainload after trainload, rolling aboard the 
Chesapeake and Ohio’s modern fleet of 
seven big, fast ships—whisked across Lake 
Michigan via the Trainferry Route shortcut 
to save a day in delivery time. 


SHIP VIA 


Chesapeake and Ohio 


TRAINFERRY 
ROUTE 
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Never before could you ship coast-to-coast via a short, “all- ries 

weather” Southern route. coost-t0 coast — 

But, now you can! on the sixt 

Super Service Motor Freight Co., and T.I.M.E., Inc., combine este 
to give you the Super-T.I.M.E. “all-weather” route. watways stiP wall - 
You can now avoid shipping delay and cargo damage caused AME. express 

by bad winter weather. And you'll always get the fastest, : 4 Super 

safest year-round-service, as well, when you always specify 

Super-T.I.M.E.! 


Ss -T.I.M.E. scheduled six-day deliveri id t 
coast-to-coast shipping speed, safety and savings than were SUPER SERVICE 


ever before possible! 


; New York—WA 4-6675 @ So. Kearny—MI 3-6868 
Get all the facts today from your nearest Super Service or Philadelphia—ST 7-4211 ee 
T.LM.E. office! 4 


York—2-9414 @ Baltimore—DI 2-4660 
The sun shines the year ‘round on the “All-Weather” 


Super-T.I.M.E. scheduled T.1.M.E., INC. 
Los Angeles—RA 3-4671 @ Phoenix—AL 3-6187 
Tucson—2-4695 @ El Paso—3-5581 
Hobbs—3-4931 @ Lubbock—PO 3-8251 
EXPRESSWAY! Oklahoma City—CE 2-2174 @ Tulsa—5-5561 
« 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Clipper Carloading Co.’s 
New Commodity Rates and 


Arbitraries Suspended 


Acting as an appellate division, the 
Commission, division 2, has reversed 
its Board of Suspension and sus- 
pended tariff schedules proposing to 
establish new arbitrary rates and 
new commodity rates on various 
commodities in freight forwarder 
service, from points in Official Ter- 
ritory to points on the Pacific coast. 

The action was by an order in I. and S. 
No. 6471, Clipper Carloading Rates to 
Pacific coast, a proceeding in which the 
Board of Suspension earlier had voted 
not to susoend the considered schedules 
published in supplements Nos. 60, 61 and 
62 to I.C.C.-FF No. 37 and I.C.C.-FF No. 
73, of Clipper Carloading Co., Chicago, 
Ill. 

Division 2 suspended the schedules 
from September 15 to April 14, 1956. 

Freight forwarders protesting the 
schedules said the several supplements 
and the separate original tariff I.C.C.- 
FF No. 73, made up a single rate 
adjustment. They said the rates pro- 
posed “obviously are patterned’ upon 
the formula which has been followed 
by the Western Freight Association in 
the thousands of reduced transconti- 
nental rates which that carrier has estab- 
lished in recent months.” 

The forwarder protestants were Acme 
Fast Freight, Inc., International For- 
warding Co., Inc., Lone Star Package 
Car Co., Merchant Shippers Associa- 
tion, National Carloading Corporation, 
Pacific Forwarding Association, Inc., Pa- 
cific and Atlantic Shippers Association, 
Inc., Republic Carloading and Distrib- 
uting Co., Inc., Texas Freight Co., Inc., 
Universal Carloading and Distributing 
Co., Inc., Western Carloading Co., Inc., 
Western Transportation Co., Inc., and 
Westland Forwarding Co. 

The proposed schedules, said the prot- 
estants, named rates on 184 different 
articles, many of which were “described 
in broad, generic terms and would in- 
clude untold numbers of separate and 
distinct commodities.” 

In every instance, they said, the pro- 
posed rates were constructed by adding 
$132 to the carload rate, which was 
the formula adopted by the Western 
Freight Association, plus 67 cents to out- 
lying communities in the Los Angeles 
area. They said this latter procedure 

1in paralleled W.F.A.’s method of rate 
Construction. They also said that of 48 
r tes illustrated in an appendix to their 
potest, 35 represented reductions under 
t e rates contemporaneously maintained 
|» protestants in amounts ranging from 
{ cents to $3.66 a 100 pounds. 

The protestants said the rates pro- 
} 9sed by Clipper Carloading Co. did not 


meet the rates established by W.F.A., at 
least not generally, but applied to new 
points in the formula used by W.F.A. 
They said the formula called for a spread 
of $1.32 over the carload rates between 
terminals, plus arbitraries to cover the 
cost of transportation to or from off- 
line points. 

“W.F.A. has applied that formula on 
shipments originating at or moving via 
its terminals at New York, Pittsburgh 
and Zanesville,” stated the forwarder 
protestants. “Clipper here seeks to ex- 
tend its application to Baltimore, Boston, 
New Haven, Philadelphia, and Chicago, 
with arbitraries provided from the addi- 
tional points previously mentioned. Thus, 
the proposed rates cannot be defended 
on the ground that they meet W.F.A.’s 
rates. To the contrary, they seek to 
extend to other terminal points the 
destructive effect of the W.F.A. formula. 
They go far below the rates of any 
competing carrier—even including 
W.F.A.” 

The protestants asserted that rates so 
constructed “will not support a complete 
and adequate freight forwarding service.” 
They said unless Clipper and W. F. A. 
were required by the Commission to 
desist from the “rate-cutting practices 
which are epitomized by the rates against 
which this complaint is directed,’ the 
protestants and all other  transcon- 
tinental carriers were faced with finan- 
cial ruins. 

The protesting forwarders, in a sepa- 
rate petition, asked the: Commission to 
reconsider the action of the Board of 
Suspension and order suspension and 
investigation of the Clipper tariffs. 

The Rocky Mountain Motor Tariff 
Bureau, Inc., also petitioned the Com- 
mission for suspension of the Clipper 
tariffs. It said, among other things, that 
the proposed reductions could not be 
justified on the ground that they were 
competitively compelled because of rates 
maintained by W-.F.A., because the 
proposed rates were substantially below 
the presently applicable rates of W. F. A. 
This bureau, in a separate petition, also 
asked for reconsideration of the Suspen- 
sion Board’s action in not suspending 
the Clipper proposals. 

Clipper Carloading Co., in an answer 
to the protests, said, among other things, 
that it was necessary for it to reissue all 
of its tariffs and that the proposed rates 
were “in the nature of a trial balloon.” 
It said that if the Commission permitted 
the rates to become effective Clipper im- 
mediately would take steps to reissue all 
of its tariffs on the new formula. 


“It is with sincere regret,” said Clipper, 
“that we have published rates of the 
type that we have in these supplements 
because we are fully aware that the effect 
will be to completely destroy the tariffs 
of freight forwarders and of the Rocky 
Mountain motor carriers, but we can 
hardly sit and wait until Western Freight 
Association publishes these rates and 
then do it.” 


B.L.F.E. President Hints 
That Union Is Planning 
Nationwide Rail Strike 


As he announced that he had 
scheduled a meeting of system 
chairmen of his union for September 
21, in Chicago, Henry E. Gilbert, 
president of the Brotherhood of Lo- 
comotive Firemen and Enginemen, 
said that under provisions of the 
railway labor act the B.LF.E. was 
now “free to strike.” 

Mr. Gilbert said that at the meeting 
on September 21 he would report to 
B.L.F.E. officials from more than 130 
railroads on “unsatisfactory develop- 
ments in the attempts to settle the wage 
dispute we have with the nation’s rail- 
roads.” Another meeting, to be attended 
by B.L.F.E. representatives from other 
railroads not directly involved in the 
dispute, would be held September 22, he 
said. 

The B.L.F.E. and the railroads had 
been negotiating on wages for “more 
than a year,” said Mr. Gilbert. In dis- 
pute are demands by the union that its 
members who choose to go on a 40-hour, 
five-day week be granted an increase 
of 28 cents an hour, and that the daily 
minimum wages for men represented by 
the B.L.F.E. in road service (not on the 
five-day week) be $20 for engineers and 
$18 for firemen. 

Mr. Gilbert said that the B.L.F.E. mem- 
bers who worked a 40-hour week consti- 
tuted only about 10 or 12 per cent of the 
total membership. 

On August 1, an emergency board ap- 
pointed by President Eisenhower re- 
ported its recommendations, on investi- 
gation of the dispute between the rail- 
roads and the B.L.F.E., to the President 
(T.W., Aug. 6, p. 25). Representatives of 
the regional carriers’ conference com- 
mittees announced subsequently, in Chi- 
cago, that the railroads would accept in 
toto the recommendations of the emer- 
gency board (T.W., Aug. 13, p. 14). Mr. 
Gilbert said that his union did not ac- 
cept the emergency board recommenda- 
tions, but that they would be used “as a 
springboard” for further negotiations. 

August 31 marked the end of the 30- 
day period after the filing of the emer- 
gency board’s report with the President, 
during which period, under provisions of 
the railway labor act, there may be no 
work stoppage. In this “cooling-off” 
period the National Mediation Board 
made unsuccessful attempts to resolve 
the points in controversy between the 
railroads and the B.L.F.E. 

Mr. Gilbert said the union was insisting 
on its demand for a wage increase of 28 
cents an hour. The B.L.F.E. previously 
agreed with the railroads that its mem- 
bers who chose to go on a 40-hour week 
should receive an increase of 4 cents 
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an hour. He said the average rate for 
firemen on the 40-hour week was $1.98 
an hour. 


Shippers Oppose C.S.M.F.B. 
Proposals to Revise Class, 


Commodity Rate Structures 


Industrial traffic men and repre- 
sentatives of industrial traffic asso- 
ciations presented statements before 
the standing rate committee of the 
Central States Motor Freight Bu- 
reau, in Chicago, September 14, in 
opposition to proposals of the bureau 
to revise its class and commodity 
rate structure. 


In a list of more than 150 proposals, 
shippers generally opposed the proposal, 
docketed as No. 23800, to adjust all truck- 
load commodity rates, with the exception 
of rates on iron and steel, to a basis no 
lower than published for competitive rail 
carriers, and opposed parts of a proposal, 
docketed as No. 23880, to cancel all stand- 
ard class rates and substitute one or 
more new class rates, the rates to be 
based on the current 28300 scale as modi- 
fied by the bureau. 

The first appearance in opposition to 
No. 23880 was made bv J. P. Haynes, 
manager of the transportation division 
of the Louisville, Ky., Chamber of Com- 
merce. He said that the arbitraries pro- 
posed to be established on L.T.L. traffic 
by the proposal were objectionable to 
shippers. He added that there was “no 
better way for motor carriers to with- 
draw from handling shipments up to 
5,000 pounds” than bv using such arbi- 
traries. He said that rail L.C.L. service 
had been improved in the Louisville area 
and that the truckers might lose much 
of their business to railroads. 

Mr. Hayes also opposed proposal No. 
23800, stating that it was the wrong ap- 
proach to the problem because, in truck- 
‘load handling, weight and volume were 
“so different from rail that carriers 
should be left free to meet competition” 
as it developed. 

Hugh Campbell, manager of the trans- 
portation bureau of the Detroit Board of 
Commerce and chairman of the motor 
carrier rate and classification commit- 
tee of the National Industrial Traffic 
League, appeared on behalf of the 
League in regard to proposal No. 23880. 
He first asked that the proposal be post- 
poned in order to give shippers more 
time in which to analyze what effect the 
new rates would have on their traffic. 

He was informed by D. R. Ryan, chair- 
man of the C.S.M.F.B.’s standing rate 
committee, that the committee had no 
authority to postpone a docket proposal 
and had to proceed to a disposition of it. 
Mr. Ryan added that the disposition 
could be appealed to the bureau. 

C. E. Brown, representing the Auto- 
mobile Manufacturers Association, De- 
troit, opposed proposals No. 23800 and No. 
23880. The former, he said, was a 
“shotgun approach.” He concurred with 
the statement of Mr. Haynes. With 
respect to No. 23880 he, too, asked for a 
postponement, stating that shippers 
needed more time in which to study the 
effects of it. 

Don Morrisey, representing the Ford 
Motor Co., Detriot, opposed No. 23800, 
stating that since it proposed to cancel 
all truckload commodity rates higher 
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than rail rates it would have the effect 
of substituting class rates on traffic 
moving via truck to points to which 
there were no rail commodity rates. 

Richard Flesch, assistant general traffic 
manager of Oscar Mayer Co., also op- 
posed both proposals. He said that No. 
23800 would have the effect of increasing 
by more than 40 per cent rates on canned 
meats which his company shipped from 
Davenport, Ia., to Chicago. The increase 
would cost his company $20,000 a year, 
he said, adding that Oscar Mayer shipped 
3,000 truckloads a year from Madison, 
Wis., and Davenport to Chicago. He 
said an increase would result in diver- 
sion of the traffic to contract carriers 
and to the use of private carriage. 

With respect to proposal No. 23880, 
Mr. Flesch said it called for a “drastic” 
change and that while his company had 
not had time to make an accurate analy- 
sis of the effect of such a change, 
it would cancel exceptions ratings on 
canned meats, which would result in 
that commodity taking a higher class 
rating. 

A representative of the Curtiss Candy 
Co., who also represented the Confec- 
tioners Traffic Association, said that pro- 
posal No. 23880 would mean a “sub- 
stantial rate increase to the candy 
industry.” 

Mr. Ryan, of the C.S.MF.B., said that 
a two-day survey of 36 trucking com- 
panies indicated that the establishment 
of the rates proposed would mean little 
or no change in carrier revenues; that 
rates on some goods would be increases 
while rates on others would be decreased 
He said that the C.S.M.F.B. was continu- 
ing the survey and hoped to have it 
represent about 200 truckers. 

He said that other motor tariff bureaus 
had established the 28300 scale without 
undue hardship on shippers. 


Naffziger Reports Decline 
Of 9.3 Per Cent This Year 


In Rails’ Loss-Damage Bill 


C. A. Naffziger, director of the 
freight loss and damage prevention 
section of the Association of Ameri- 
can Railroads, told a group of rail- 
road engineers that the railroads’ 
freight loss and damage bill had de- 
clined 9.3 per cent in the first five 
months of 1955, as compared with 
the corresponding period of 1954. 

Mr. Naffziger addressed members of 
the Railway Fuel and Traveling Engi- 
neers Association, at their annual meet- 
ing, September 12 to 14, in the Sherman 
hotel, Chicago. He spoke on “Loss and 
Damage Due to Rough Handling.” 

He urged the engineers to take the 
careful handling theme to the “men on 
the ground,” those who actually handled 
the freight. He spoke of the activities 
of his section, stating that it devoted 
an entire day to careful car handling at 
the series of shipping seminars it had 
been giving to rail and shipper personnel 
in Chicago. 

More than 200 railroads now owned 
more than 2,200 impact registers and 
some roads were using a new type of 
yard impact register that could be at- 
tached to the side of a freight car, he 
said. 

Mr. Naffziger stated that more than 50 
careful car handling meetings had been 
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staged by the railroads in the 
years and that at such meetings 
uals were instructed in ways an mean 
of more careful car handling. 

Overspeed impact was still on of th. 
greatest causes of damage to fre zht, he 
stated. 

On September 14,.C. Shipmea, roag 
foreman of engines of the Unio. Pacif, 
Railroad, presented a report about th 
oil burning gas turbines electric | ocomp. 
tives used by the Union Pacific. He sajg 
that U. P. now had 25 such locomotive 
in freight service on its lines betwee, 
Ogden, Utah, and Cheyenne, Wyo. Mos 
of his talk was a discussion of the tech. 
nical aspects of the locomotive. Sych 
locomotives, he said, made better speed; 
than comparative diesels, in certain ip. 
stances, and were easy for the train crey 
to operate. 

L. M. Newton, mechanical inspector of 
the Norfolk & Western Railroad, reported 
on the coal-fired steam turbine locomo. 
tive which has been in use on the N. & 
W. lines for more than a year. 
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Carloadings Totaled 706,575 
In Week Ended September 10 


For Largest Percentage Gain 


Loading of revenue freight the 
week ended September 10, including 
the Labor Day holiday, totaled 706,- 
575 cars, the Association of American 
Railroads has announced. This was 
an increase of 105,050 cars, or 175 
per cent above the corresponding 
week in 1954, which also included 
the Labor Day holiday, it said, but 
a decrease of 3,979 cars of six-tenths 
of one per cent below the corre- 
sponding week in 1953. . 


The A.A.R. said the percentage in- 
crease in the September 10 week over 
the like week of last year was the highest 
percentage increase that had been reg- 
istered this year over 1954. 

Loading of revenue freight the week 
ended September 10, including the holi- 
day, decreased 87,617 cars or 11 per cent 
below the preceding week. 

Coal loading amounted to 119,539 cars, 
an increase of 20,984 cars above the cor- 
responding week a year ago, but a de- 
crease of 15,182 cars below the preced- 


ing week this year, said the A.A.R., add- 
ing: 

Miscellaneous freight loading totaled 338,- 
413 cars, an increase of 38,313 cars above the 
corresponding week last year, but a decrease 
of 45,955 cars below the preceding week this 
year. 

Loading of merchandise less than car! 
freight totaled 53,883 cars, an increase 0! 
cars above the corresponding week in 
but a decrease of 10,373 cars below the ; 
ceding week this year. 

Grain and grain products loadings to 
45,683 cars, an increase of 1,114 cars a 
the corresponding week in 1954, but a 
crease of 6,699 cars below the preceding 
this year. In the Western Districts, : 
and grain products loadings for the we: 
September 10 totaled 31,384 cars, an inc 
of 1,799 cars above the same 1954 week 


a decrease of 4,440 cars below the prec« 
1955 week. 


Livestock loading amounted to 8,946 rs, 
a decrease of 1,277 cars below the c re- 
sponding week in 1954, but an increas of 
988 cars above the preceding week this ar 
In the Western Districts, loading of live: ck 
for the week of September 10 totaled 762 
cars, a decrease of 942 cars below the ne 
week a year ago, but an increase of 995 125 
above the preceding week this year. 


Forest products loadings totaled 4 329 
cars, an increase of 5,579 cars above a ar 
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‘‘How to lose your shirt on the road!” 


’n October 4th, our salesmen take to the road in the annual 
for Spring orders. And it’s a tough race. If every 
iple isn’t up-to-the-minute in style, we can lose our shirt! 


‘But we keep our Manhattan and Lady Manhattan sales- 
n out in front — with Air Express! 


‘As trends unfold, we deliver the newest shirt-styles to 


> Air Express 





our men in a few hours. When hot items sell out, we fill 
buyers’ re-orders just as fast! Air Express is indispensable in 
maintaining our leadership with our retail accounts. 

“Yet we save money on most of our Air Express ship- 
ments! A 15-lb. shipment from New York to Milwaukee, 
Wisc., for instance, costs $5.15. That’s the lowest-priced 
complete service by $1.85!” 





iL—ye— 


GETS THERE FIRST via US. Scheduled Airlines 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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ago, but a decrease of 8,731 cars below a week 


ago. 

Ore loading amounted to 87,992 cars, an 
increase of 35,062 cars above last year, but a 
decrease of 390 cars below last week. 

Coke loading amounted to 11,790 cars, an 
increase of 5,128 cars above a year ago, but 
a decrease of 1,275 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954. All 
reported decreases compared with the corre- 
sponding week in 1953, except the Pocahon- 
tas, Southern and Central Western. 


Cumulative Loadings 


1955 1954 1953 
Four wks. of Jan. 2,524,775 2,489,506 2,788,084 
Four wks. of Feb. 2,575,082 2,461,745 2,730,301 
Four wks. of Mar. 2,621,087 2,411,886 2,801,445 
Five wks. of Apr. 3,432,895 3,093,083 3,738,587 
Four wks. of May 3,062,863 2,696,753 3,101,589 
Five wks. of June 3,782,011 3,348,853 3,874,042 
Four wks. of July 3,033,924 2,632,005 - 3,087,321 
Four wks. of Aug. 3,113,689 2,708,186 3,228,878 
_ Week of Sept. 3 794,192 688,492 799,080 
Week of Sept. 10 706,575 601,525 710,554 


Total 25,647,093 23,132,034 26,859,881 
(See earlier report on page 78) 








Middle Atlantic Conference 
Asks Probe of Truck Line’s 


Rates on Paper, Pulpboard 


The Middle Atlantic Conference 
has petitioned the Commission to 
institute on its own motion, an inves- 
tigation into the lawfulness of truck- 
load rates maintained by the 
Maryland Transportation Co., on 
fibreboard or pulpboard, N.O.I., not 
corrugated nor indented, and on 
printing paper, other than newsprint, 
not printed or imprinted, from Luke, 
Md., to Franconia, Va., Alexandria, 
Va., Baltimore, Md., Halethorpe, Md., 
and Washington, D.C., in item 910 of 
the aforementioned carrier’s MF- 
I.C.C. No. 3. 


The conference said the Maryland 
Transportation Co. maintained commod- 
ity rates on printing paper and pulp- 
board from and to the aforementioned 
points the same as, or lower than, truck 
and rail rates on the same traffic that 
were under investigation by the Commis- 
sion. 

These rates, the conference said, were 
under I.C.C. investigation in I. and S. 
M-5593, Paper, Luke, Md., to Franconia, 
Va.; I. and S. M-4904, Printing Paper 
From Luke, Md.; I. and S. M-4755, Paper, 
Pulpboard—From Luke, Md.; MC-C- 
1512, Printing Paper, Pulpboard, Etc.— 
From Luke, Md.; and No. 31335, Printing 
Paper and Pulpboard—From Luke, Md., 
and Piedmont, W.Va. 

The conference said that in I. and S. 
M-5593 a Commission examiner recom- 
mended that reduced truckload rates on 
printing paper and pulpboard from Luke 
to Franconia be found not just and rea- 
sonable, without prejudice to the estab- 
lishment of rates on the level recom- 
mended in the cited proceedings. It said 
that the effective date of the recom- 
mended order in I. and S. M-5593 had 
been stayed pending further order of the 
Commission. The examiner’s recom- 
mended order in the other proceedings 
had not become effective and the Com- 
mission, on its own motion, had reopened 
the other proceedings for further hear- 
ing, the conference said. 

Maryland Transportation Co. was not 
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a@ respondent in any of the cited pro- 
ceedings and for that reason “a deter- 
mination therein by the Commission 
as to a reasonable and lawful level of 
rates by both truck and rail would not be 
binding on the Maryland Transportation 
Co.,” the conference said. 


“Consequently,” it continued, “should 
the Commission prescribe a reasonable 
level of rates for the respondents in the 
pending proceedings, the Commission’s 
orders with respect to the subject tariffs 
would have no practical effect unless 
the Commission, at the same time, pre- 
scribes 4he same level of rates for appli- 
cation by the Maryland Transportation 
Co.” 


The conference asked the Commission 
to issue such orders as it might consider 
proper in the light of such orders as it 
might issue in the cited proceedings. 


East-West Trailer-Ship 
Operation ‘Considered’ 


By Pan-Atlantic, McLean 


James K. McLean, testifying at a 
hearing in the proceedings before 
the Commission having to do with 
the acquisition of control of Pan- 
Atlantic Steamship Corporation and 
subseauent control of Waterman 
Steamship Corporation by his 
brother Malcom P. McLean, said 
that he knew of no plan to acquire 
control of Waterman at the time 
Pan-Atlantic was acquired, and that 
there had not vet been a decision 
on whether an east-west trailer-ship 
service would be started. 


James K. McLean said he had never 
discussed with his brother a “package 
deal” to acquire both water carriers at 
the same time and that he did not know 
at what later “stage” it was decided to 
purchase control of Waterman, but that 
it must have been shortly before the of- 
fer was submitted to Waterman stock- 
holders by the Waterman company. 


The hearing, began September 13 in 
Washington, is being conducted by Ex- 
aminer M. L. Winson in MC-F-5913, 
Malcom P. McLean—Control—Pan At- 
lantic Steamship Corporation and Mc- 
Lean Trucking Co., MC-F-5917, Atlantic 
Coast Line Railroad Co. et al. v. McLean 
Trucking Co. et al.. and MC-F-5976, 
Investigation of Control—McLean 
Trucking Co. and Pan-Atlantic Steam- 
ship Corporation. 


James K. McLean, formerly vice-presi- 
dent of the trucking company, now is 
president of Waterman. He said Water- 
man was not now engaged in operations 
subject to regulations under the inter- 
state commerce act. It was his under- 
standing that Waterman formerly con- 
ducted such operations under its “Arrow 
Line” authority, he said. 


Asked if it was planned that Water- 
man or Pan-Antlantic or both would en- 
gage in a sea-trailer operations between 
Atlantic and Gulf ports and those on 
the Pacific coast, the Waterman presi- 
dent said “thought ” had been given to 
such an operation. 


“Favorably?,” he was asked. There had 
been no decision, he replied. 
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Under further questioning, th: Water. 
man president said that at t 2 tim 
Pan-Atlantic was acquired, “cc siderg. 
tion” had been given to’a joint 0 ‘cratigy 
with the trucking company if ( ommis. 
sion approval could be obtainec 

Asked if that was the purpose of the 
transaction, he said it was not 


James K. McLean also testified tha 
he had given his brother premission ty 
pledge his stock in the McLean Truck. 
ing Co.,.in connection with a loan from 
Bethlehem Steel Co., in the amount o; 
$3,000,000. 

Earlier testimony had brought out tha; 
the loan was made to Malcom P. McLean 
and was to be repaid in 12 quarterly 
installments of $250,000 each beginning 
April 21, 1957, and ending in January 
1960. 

James K. McLean denied repeated) 
that he had followed his brother re. 
luctantly into the “Pan-Atlantic Water- 
man venture.” He said that he wa; 
never “pressured” and that he entered 
the business because he felt it woul 
be a good investment. 


On cross-examination by William Kee- 
nan, counsel for the New York, Ney 
Haven & Hartford Railroad, Malcom P 
McLean said that when he was head o/ 
McLean Trucking, the staff of the truck- 
ing company had helped to some extent 
in planning for a trailer-ship service. 

Mr. Keenan attempted to pursue the 
subject further as to what the truck 
company had to do with the proposed 
institution of trailer-ship service, but 
David G. Macdonald, counsel for Mr 
McLean, said that much of the economic 
data was confidential and was on file 
with the Maritime Administration. 

Mr. Macdonald said he would “vigor- 
ously resist” any effort of the railroads 
to require production of the economic 
data dealing with the future trailer-ship 
plans of Pan-Atlantic. 

Mr. Keenan told Examiner Winson 
that he was interested in finding out 
whether traffic of McLean Trucking was 
to be an important factor in the success 
of Pan-Atlantic’s trailer ship operation, 
and that he wanted to know to what 
extent the operation of the trucking 
company might be integrated with Pan- 
Atlantic to make the venture success- 
ful. 

Examiner Winson said that he would 
require the appearance of C. E. Childe, 
a transportation consultant of Washing- 
ton, D. C., who is. supposed to have pre- 
pared reports for Pan-Atlantic but that 
he would not require him to produce 
economic data. 























































































































(See earlier story on page 68) 













N.Y.C. Rules Dispute Board 
Given More Time to Report 


President Eisenhower has extended to 
September 23 the date on which the re- 
port of an emergency board he cre ted 
to investigate a dispute between the ‘ew 
York Central System, Lines East, anc the 
Order of Railway Conductors may be 
made. 


The board was created August 13, ind 
it was to have made its report on ‘ °p- 
tember 12. However, both sides reque ‘ed 
that the additional time be grantec for 
the filing of the report. The dispute « »n- 


cerns operating rules (T.W., Aug. 2. P. 
41). 
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nail down 
your 


import-export 
problems 


Call on MO-PAC for fast, dependable rail 
service throughout the West-Southwest! 


Call on us, too, for any information that 

may help to expedite your imports-exports 

... how to properly pack, classify and crate 

your foreign freight. Your MO-PAC freight 

representative is also familiar with customs 

duties, insurance, and invoice listing. He’ll 

be glad to assist! 
Only Mo-Pac Serves all 12! 
Baton Rouge __ Lake Charles 
Beaumont Orange 
Brownsville Texas City 
Corpus Christi Port Isabel 
Galveston Freeport 


Houston New Orleans 
MISSOURI plas 
the Brownsville and Laredo, Texas 
PACI ig IC rail gateways to Mexico! 
J.N. SANDERS Foreign Freight Traffic Manager 
1706 Missouri Pacific Bldg. + St. Louis 3, Missouri 
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Put your shipmentr 


America’s most experienced airfreight 
service assures you of expert handling, prompt 


forwarding and dependable on-time deliveries 
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Pies: with scheduled airfreight, 
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American Airlines today has the largest . | 





personnel force, the most 














modern handling equipment. Add 


S 


this edge in experience and / 





an ra mt i 


facilities to American’s superiority 






in coverage and capacity and 
you ll readily see why American 





Airlines is better qualified 
than any other carrier when it S 
comes to solving shipping problems 
and cutting distribution costs. 
American Airlines, Inc., Cargo 
Sales Division, 100 Park Avenue, 
New York 17, New York. 


AMERICAN AIRLINES 


Americas Leading Airline 
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Burlington 
HIME 


Burlington has been providing dependable trans- 
portation between most of the producing, manufacturing 
and consuming areas of the nation for a good many years. 
It is this type of service that shippers and receivers of 
freight have come to expect for the expeditious movement 
of their products. 

Next time, every time, route your shipments via 
BURLINGTON ...see for yourself how Burlington’s 
up-to-date equipment, careful handling and dependable 
schedules provide modern transportation . .. Everywhere 
West. 


BURLINGTON LINES 
Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 








Vor 








Septe! y 17, 1955 


THE WEEK IN TRANSPORTATION 





News of Significance lo Traffic and Transporlation Men 


Oil Companies Warned They 
Must Cut Imports of Crude 


The major oil companies of the United 


| States have been warned by Arthur S. 


Flemming, director of the Office of De- 


| fense Mobilization, that, unless they vol- 


untarily cut imports of crude oil and 


| residual oil, it may be necessary for the 


federal government to take action. 

Under the trade agreements extension 
act (Public Law 86, Eighty-fourth Con- 
gress, first session), the President has 
power to restrict imports of any item if 
they are shown to impair the national 
defense. In testimony on the bill which 
became Public Law 86, restrictions on 
the importations of the crude oil and 
residual oil were asked because of alleged 
competition with coal output in the 
United States, and the effect of the 
competition in reducing the revenues of 
the railroads from coal traffic. 

In a letter to the oil companies, Mr. 
Flemming said that reports from the 
companies showed that while domestic 
crude oil production had increased about 
five per cent over 1954 in the first seven 
months of this year, imports of crude 
oil had increased nearly 15 per cent, 
and imports of residual oil had increased 
more than 23 per cent. He said that 
reports from the companies indicated 
- change of policy for the immediate 
uture. 





Chicago Practitioners Elect 
Burchmore as New Chairman 


Officers for the ensuing year were 
elected at a meeting of the Chicago 
chapter of the Association of Interstate 
Commerce Commission Practitioners, on 
September 9, in rooms of the Chicago 
Traffic Club. 


The new officers are: R. E. Burchmore, 
attorney, of the firm of Burchmore, 
Good & Bobinette, general chairman; 
A. E. Leitherer, assistant general traffic 
manager, Allied Mills, Inc., vice-chair- 
man; A. J. Larson, general traffic man- 
ager, Masonite Corporation, secretary; 
Walter B. Knorst, assistant general traf- 
fic manager, International Minerals & 
Chemical Corporation, treasurer. 


Elected to the board of directors were 
ohn B. Palmer, general agent, Texas & 
acific Railway Co.; Norman E. White, 
ssistant freight traffic manager, Illinois 
Central System; Gerald E. Franzen, as- 
sistant traffic director, Ceco Steel Prod- 
ucts Co.; and Martin L. Cassell, general 


orney, Chicago, Rock Island & Pacific 
iilway. 


D Hy 








See Late News, pages 21, 22 
and 24 for other transportation 
news developments. 





1.C.C. Announces Resignation of Its 
Managing Director, Effective Sept. 30 


E. F. Hamm, Jr., to Return to Private Business as President of 
Traffic Service Corporation and Publisher of TRAFFIC WORLD on 
Oct. 1. ‘He Has Done a Most Efficient Job,’ Says Chairman Cross. 


The Commission announced, the 
afternoon of September 14, that E. 
F. Hamm, Jr., had resigned from the 
position of managing director of the 
Commission, that his resignation 
would be effective September 30, and 
that he would return on October 1 
to the positions he held at the time 
of his appointment to the managing 
directorship of the I.C.C. in August, 
1953—those of president of The Traf- 
fic Service Corporation and publisher 
of TRAFFIC WoRLD, Daily Traffic World 
and Traffic Bulletin. 

Hugh W. Cross, chairman of the Com- 


mission, said that Mr. Hamm had made 
“outstanding contributions to manage- 





E. F. Hamm, Jr. 


ment improvement within the Commis- 
sion” and that his service to the govern- 
ment in the two years during which 
he had served as managing director of 
the Commission “will have lasting bene- 
fits to the Commission, to the transpor- 
tation agencies it regulates, and to the 
general public which uses and depends 
upon transportation.” 

The office of managing director of the 
Commission was created pursuant to 
@ recommendation made in a report 
prepared by the Wolf Management En- 
gineering Co., of Chicago, which, under 


authority of Senate resolutions (S. Res. 
332 of the Eighty-second Congress and 
S. Res. 22 of the Eighty-third Congress) 
made a survey of the organization and 
operations of the Commission below the 
level of the commissioners. 

The Commission announced, on Au- 
gust 19, 1953, the appointment of Mr. 
Hamm to the managing directorship, and 
Mr. Hamm took the oath of office in that 
capacity on August 26, 1953. 

The pertinent recommendation of the 
so-called Wolf report was that “the per- 
formance of all administrative functions 
of the Interstate Commerce Commission 
shall be delegated to a managing direc- 
tor who shall be selected and appointed 
by and be responsible to the Commission, 
and who shall have full authority over 
all civil service rated personnel of the 
Commission.” 


Letter of Resignation 


In his letter of resignation, dated Sep- 
tember 9 and made public September 14 
at the Commission, Mr. Hamm told 
Chairman Cross that “it is with regret 
that I inform you that I must leave the 
service of the Commission on September 
30.” 


“Circumstances have become increas- 
ingly pressing over the last several 
months that require my return to my 
former business without further post- 
ponement,” Mr. Hamm’s letter continued. 


“Tt is my sincere hope that the two 
years of service I undertook may have 
produced some constructive results fo 
the good of the Commission. ; 


“No one could ask for more friendly 
and helpful cooperation than has been 
accorded me and I hope I have deserved 
the confidence and trust that have been 
placed in me. 


“Tt has been, for me, an honor and @ 
privilege to have worked with and for 
you and your fellow Commissioners, and 
I shall carry with me the greatest re- 
spect and admiration for each of you, 
and the real service the Commission per- 
forms for the transportation industry 
and the country.” 


I.C.C. Chairman’s Letter 

The Commission also made public on 
September 14 the letter of reply from 
Chairman Cross, which was dated Sep- 
tember 13 and worded as follows: 

“On behalf of the Commission, I accept 
your resignation with a keen sense of 
regret at your leaving and with sincere 
appreciation for your outstanding con- 
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tributions to management improvement 
within the Commission. 

“The service you rendered the govern- 
ment during the two years you agreed 
to work with this Commission as manag- 
ing director will have lasting benefits to 
the Commission, to the transportation 
agencies it regulates, and to the general 
public which uses and depends upon 
transportation. 

“During your relatively brief service, 
we have been able to effect a total of 
some 30 changes in our internal organi- 
zation, most of them in line with the 
recommendations submitted to the Sen- 
ate committee on interstate and foreign 
commerce by the Wolf Management En- 
gineering Co. of Chicago. We now have 
nine bureaus, instead of 15. The Chair- 
man and the Commissioners have been 
relieved of a great amount of managerial 
and administrative work, thus giving us 
more time to devote to our quasi-judicial 
and quasi-legislative functions we only 
can perform. We have taken many 
other steps forward toward a more 
smoothly functioning agency and may 
take others in the future based upon 
your studies. 


Accomplishments in Two Years 


“As one of the first Commissioners to 
recognize and advocate a major reorgani- 
zation within the Commission, I am 
especially proud of the progress that has 
been made in these two years. I believe 
we have established a record that is 
unique in government service, in accom- 
plishing so much in such a short span 
of time without disrupting in any way 
the orderly functioning of this Commis- 
sion’s regulatory activities. 

“In private business, top management 
can make drastic changes arbitrarily, 
when such action is necessary, but in 
government service the procedure nor- 
mally is much slower, requiring a pro- 
longed effort of persuasion and sales- 
manship. This effort has involved not 
only our own agency but has required 
the approval and assistance of the 
Bureau of the Budget, the Civil Service 
Commission and committees of the Con- 
gress. 

“You have reason to be vroud of your 
accomplishments here. The Commission 
is a more efficient organization. It has 
been a pleasure to work with you. The 
Commission will look forward to future 
association with vou and I personally 
wish vou a full measure of success and 
happiness in whatever vou mav under- 
take in the years ahead.” 


‘Report’ to Wolf Company 


Also made public on September 14, 
at the office of Chairman Cross, was 
the text of a letter, in the nature of 
a “progress report,” which Commissioner 
Cross had written last April to Howard 
Ellsworth Sommer, partner and general 
manager of the Wolf Management Engi- 
neering Co., Chicago. The letter in- 
cluded the following: 


“We were indeed fortunate in our 
selection of E. F. Hamm, Jr., publisher 
of a leading transportation journal, as 
managing director. I know of no man 
who could have accomplished so much in 
the year and a half since he was ap- 
pointed, or who could have made such 
substantial changes in our _ internal 
organization without slowitig Gown the 
productivity ofthe» Commission. 

“Shortly after Mr. Hamm’s appoint- 


ment, we abolished our Bureau of Ad- 
ministration and transferred its major 
administrative functions to the Office 
of the Managing Director. Then, we 
shifted the administrative work of Di- 
vision 1, made up of three Commis- 
sioners, to the managing director and 
we changed its title from Administra- 
tive Division to Records and Investiga- 
tions Division. This was a significant 
step in our program and one of my prin- 
cipal aims from the beginning, because 
it relieved the Commissioners of a great 
amount of managerial and administrative 
work. 


‘Confidence . . . Confirmed’ 


“Our confidence in Mr. Hamm’s ability 
has been confirmed many times since 
then. But even beyond his success in 
effecting changes within the Commis- 
sion, he has done a most efficient job 
in his dealings with the other govern- 
ment agencies whose support is necessary 
to the efficient functioning of this Com- 
mission. These include the Civil Service 
Commission, the Bureau of the Budget, 
the General Services Administration, 
and others. 


“Meanwhile, the managing director 
initiated management studies of the re- 
maining 14 bureaus with a view to con- 
solidating some of them and streamlining 
their work. Among other things, the 
Wolf company had proposed a reduction 
in the number of bureaus, and to date 
the Commission has succeeded in cutting 
the number from 15 to 9. 


“The first of these consolidations in- 
volved the Bureau of Accounts and Cost 
Finding and the Bureau of Valuation. 
They were combined in the Bureau of 
Accounts, Cost Finding and Valuation, 
under a single administrative head. 


“The Commission next recommended 
to Congress that the Locomotive inspec- 
tion act be amended to abolish the 
statutory position of director of loco- 
motive inspection and to permit the Com- 
mission to use its locomotive inspectors 
interchangeably with any other qualified 
field personnel of the Commission. 


Related Units Brought Together 


“With this recommendation pending, 
the Commission consolidated its Bureau 
of Locomotive Inspection, Bureau of 
Safety and Bureau of Service into 
a new Bureau of Safety and Service, 
placing the three related units under 
one administrator. 


“From the beginning, the managing 
director had undertaken a study of the 
physical location of closely-related ac- 
tivities in the Commission’s head- 
quarters building on Constitution Avenue 
and as a result, a number of moves have 
been made to bring related units to- 
gether so that their work moves more 
quickly and efficiently. 


“Because of dislocations that resulted 
during the war years and for other rea- 
sons, field offices of the Commission in 
various cities throughout the country 
had become scattered and the efficiency 
of their operations had been curtailed. 
These were brought together in many 
places and their total number reduced. 

“The Commission consolidated the 
Bureau of Traffic and the Bureau of 
Informal Cases into the new Bureau 
of Rates, Tariffs and Informal Cases. 
It established the Bureau of Inquiry and 
Compliance, composed of the section 
of law and enforcement of the Bureau 
of Law, the Bureau of Inquiry, and field 
personnel of both bureaus. The Bureau 
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of Law was then re-named the 
of the General Counsel. 

“The library and the section 
dices, both of which had been par 
Bureau of Law, were transferred 


Office 
f in. 


> the 


Office of the Secretary, where tl. sec. f 


tion of indices and the unit of a 
tions were combined into a seci 
indices-annotations. 


‘Other Benefits and Economie; 


“Among other benefits and economies 
the effect of the changes in the former 
Bureaus of Law and Inquiry was to 
separate the compliance and prosecution 
activities of the Commission from the 
general advisory functions of the gen. 
eral counsel’s office to conform strictly 
with the administrative procedure act. 

“Special attention was directed toward 
the backlog that existed in the section 
of complaints of the Bureau of Motor 
Carriers. Like other units in the Com- 
mission, the section was undermanned 
and new personnel were added to aid 
with the heavy workload. Along with 
managerial improvements in the section, 
the added employes have helped to re- 
verse the trend and have begun cutting 
into the backlog to bring the section 
closer to its ultimate goal of getting its 
work on a current basis. 

“Studies also have been undertaken 
in the Bureau of Transport Economics 
and Statistics in an effort to curtail 
work on statistical compilations and 
reports of lesser importance, and to 
bring the release of its highly valued 
reports to a more current basis. 

“Creation of a Motor Carrier Board, 
a board composed of staff employes, 
served both to relieve members of the 
Commission of work that was largely 
routine and to expedite the handling 
of certain types of motor carrier cases. 


Recruiting of Personnel 


“In the employment field, the Com- 
mission stepped up its personnel recruit- 
ing program to provide replacements for 
the many employes nearing retirement 
age. It also revitalized its incentive 
awards system for employes so that dur- 
ing the fiscal year 1954 the number of 
employe suggestions submitted increased 
by 81 per cent and the estimated amount 
of tangible savings increased from $400 
in 1953 to $4,625 in 1954. 


“To the extent that funds were avail- 
able, the Commission has purchased new 
mechanical equipment to speed its proc- 
essing of reports and orders, and is cur- 
rently studying the feasibility of using 
electronic devices for ravid digesting of 
the thousands of statistical reports re- 
ceived from carriers periodically. 


“All of these steps and others, some 
already under way and some in the plan- 
ning stage, are rapidly making the Com- 
mission into a more smoothly function- 
ing agency in spite of a 30 per cent re- 
duction in the number of employes on 


its rolls since the beginning of World 
War II.” 
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May to Speak in Northwest 


R. G. May, vice-president of the opera- 
tions and maintenance department, Asso- 
ciation of American Railroads, Washi"g- 
ton, D.C., will be the guest speaker at 
the ninety-third regular meeting of “he 
Pacific Northwest Advisory Board in ‘he 
Chinook hotel, Yakima, Wash., Septem er 
23, the board has announced. Mr. } iy 
will speak on the “Value of Railroad 
Research to Railroad Customers.” 

W. C. Cole, a traffic consultant of 
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Port): Ore., and president of the 
boar’ ill preside at the meeting. Mr. 
Cole i an organizational meeting of 
the bourd’s newly-appointed less-carload 
comm. cee would he held September 22 
under the chairmanship of R. V. Boyle, 
trafic manager of Brown & Haley, 
Tacoma, Wash. 


Payment to Adjust Mileage 
Allowance for Tank Cars 
Subject of I.R.S. Ruling 


A question concerning the appli- 
eability of the federal tax on the 
transportation of property to an 
amount paid by a railroad by the 
owner of tank cars as an adjust- 
ment of the mileage allowance pre- 
viously paid by the railroad for the 
use of tank cars is the subject of a 
ruling (Rev. Rul. 55-577) published 
in the September 12 issue of the 
Internal Revenue Bulletin of the 
Treasury Department’s Internal 
Revenue Service. 


Describing the situation as to which 
advice from it had been requested, the 
Internal Revenue Service said: 


“An item of the applicable tariff, des- 
ignated ‘Payment of Mileage’ provides 
for payment by the railroad to car 
owners on a mileage basis for the use 
of tank cars for loaded and empty move- 
ments. Another item of the tariff, des- 
ignated ‘Equalization of Mileage on 
Tank Cars,’ provides, in general, that 
where the aggregate empty mileage of 
tank cars bearing any of the reporting 
marks assigned to any one person or 
company exceeds the aggregate loaded 
mileage on the lines of certain participat- 
ing railroads, such excess must be paid 
for by the person or company to whom 
the reporting marks are assigned, either 
by an equivalent loaded mileage, or at 
applicable mileage rates named in cer- 
tain tariffs, without minimum, plus an 
amount equivalent to the mileage al- 
lowance that has been paid by the rail- 
roads on such excess empty mileage. The 
‘payment by the railroad’ referred to in 
the item of the tariff designated ‘Pay- 
ment of Mileage’ is the ‘mileage al- 
lowance’ referred to in the item of the 
tariff designated ‘Equalization of Mileage 
on Tank Cars.’ The following is illustra- 
tive of the adjustment. 


“Tank cars owned by a company were 
used by a railroad during a specified 
yearly period. In such period these 
cars were transported under load for 
an aggregate distance of 2,000 miles 
and transported empty for an aggregate 
distance of 3,000 miles. The railroad 
paid the company at the rate of 4 cents 
per mile for each use of a car whether 
loaded or empty, or $200. At the end 
f the agreed yearly period the railroad 
‘claims from the company and is paid 
y it the amount paid for so much of 
‘he empty mileage as is in excess of 
1e loaded mileage, which in this illustra- 
on is 1,000 miles (3,000 minus 2,000), 
r $40, and in addition makes a charge 
t the applicable tariff rate for moving 
ne empty cars a distance of 1,000 miles. 
Che mileage adjustment charge and the 
ransportation charge are shown separ- 
tely in the billing. 


“It is held that the part of the amount 


paid to the railroad under the item 
of the tariff designated ‘Equalization of 
Mileage on Tank Cars,’ which is equiva- 
lent to the mileage allowance that has 
been paid previously by the railroad on 
the excess empty mileage, represents an 
adjustment of the mileage allowance 
rather than a payment for transporta- 
tion of the empty cars. Accordingly, in 
the above illustration, the amount of 
$40 reclaimed by the railroad and paid to 
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it by the owner of the tank cars is not 
subject to tax on the transportation of 
property. The tax will apply, however, 
to the additional charges made by the 
railroad at the applicable tariff rates, 
on the movement of the empty tank 
cars.” 





Competitive Problems in Transportation 
Studied at A.S.T.T. Conference, Seminar 


Educators, Industry Leaders, Others Express Their Thoughts About 


Giving ‘Freedom’ to For-Hire Carriers, at Meeting of Society of 


Traffic and Transportation. C. J. Goodyear Reelected President. 


The theme of the biennial confer- 
ence and seminar of the American 
Society of Traffic and Transporta- 
tion was “Competition in Transpor- 
tation.” The event was held at the 
Harvard Graduate School of Busi- 
ness Administration, Boston, Mass., 
September 8 and 9, and was attended 
by about 400 persons. 

The Society’s annual meeting was held, 
in connection with the seminar, the after- 
noon of September 9, and its annual 
dinner was held at the Sheraton-Plaza 


hotel, Boston, the evening of September 
8. 

The leading papers of the three con- 
ference sessions discussed transportation 
competition from separate angles—com- 
petition between regulated and unregu- 
lated transportation, competition within 





Officers of American Society of Traffic and Transportation, reelected at Boston meeting. 

E. H. Breisacher, registrar; G. Lloyd Wilson, vice-president and director of education; K. H. Jamie- 

son, vice-president; Freeman Bradford, general counsel; H. A. Hollopeter, secretary-treasurer, and 
C. J. Goodyear, president 


forms of transportation, and competition 
in the public interest. 

The ‘subsequent discussions, however, 
roamed over the field and included views 
ranging from advocacy of greater regula- 
tion of transportation to expressed opin- 
ion that all transportation regulation 
ought to be removed and that transpor- 
tation should be permitted to conduct its 
affairs in the same manner as other free 
competitive American business. 


Regulated v. Unregulated Transport 

The formal presentation of the ques- 
tion of competition between regulated 
and unregulated transportation was made 
by Harold Koontz, professor of business 
policy and transportation at University 
of California, Los Angeles, in a session, 
the morning of September 8, at which 
Dr. G. Lloyd Wilson, chairman of trans- 
portation and public utilities depart- 
ment, University of Pennsylvania, Phil- 


Left to right: 
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adelphia, presided. The moderator was 
Dr. George P. Baker, the James J. Hill 
professor of transportation at the Grad- 
uate School of Business Administration 
of Harvard University, Boston, and pres- 
ident of the Transportation Association 
of America. 

The session opened with a call to order 
by Clare J. Goodyear, president of the 
Society and traffic manager of the Phil- 
adelphia & Reading Coal & Iron Co., 
Philadelphia. There were addresses of 
welcome by William Arthur Reilly, traf- 
fic commissioner of Boston, speaking for 
the mayor of that city, and by Dean 
Stanley F. Teele, of the Harvard business 
school. 

Professor Koontz said that the expand- 
ing economy of the United States was 
bringing with it “an aggressive kind of 
competition,” with improved technology, 
lower costs, better products and the like, 
which promised survival “to those com- 
panies characterized by an intelligent, 
hard-hitting, forward-looking and agile 
management which can readily take ad- 
vantage of the opportunities offered.” 

In such a competitive climate, he 
implied, it was difficult to distinguish 
unregulated and regulated transporta- 
tion. The distinction lay, he continued, 
in the lack of freedom of the regulated 
as compared with the unregulated “in 
the economic incidents of managership.” 
He said that the regulated transporta- 
tion enterprise, “unlike the unregulated, 
may not enter or withdraw from markets, 
may not price its output without govern- 
mental approval, must meet special and 
often specific standards of price and 
service discrimination, and is subject to 
strict control over the nature, quality and 
extension of its service.” If these and 
other regulatory restrictions were “not 
transformed into action” in their appli- 
cation to particular form of transporta- 
tion, he said, “the form can hardly be 
regarded as regulated.” 


It was clear, he said, that railroads, 
certificated airlines, “most motor com- 
mon carriers and certain water common 
carriers” were regulated. There was, in 
addition, he said, a class of carriers that 
might be termed partially regulated, 
either because it was “subjected to lim- 
ited statutory regulation,” or because a 
broader basis of regulation, although 
adopted, had not “been assiduously ap- 
plied bv the responsible administrative 
agency.” 

“The remaining forms of transporta- 
tion fall in the category of the unregu- 
lated,” said he. “These include the pri- 
vate motor carrier (both the truck and 
the passenger car), the private water 
carrier, the contract and private air 
carrier, the exempt for-hire motor car- 
riers—especially those hauling agricul- 
tural products, livestock and fish—and 
the for-hire bulk water carriers.” 


Division of Traffic 


Using the ton-mile as the unit of 
measurement, while admitting it had 
some weaknesses in that regard, he esti- 
mated that 45 per cent of the intercity 
motor ton-miles were carried by reg- 
ulated common carriers, and that 80 per 
cent on the inland waterways, including 
the Great Lakes, moved by unregulated 
carriers. He added that data collected 
by the Army Corps of Engineers made 
it “seem reasonable” that at least 85 
per cent of the intercoastal and coastal 





traffic was unregulated. The tendency 
seemed to be for intercity freight traffic 
by unregulated carrier to increase, he 
asserted. He cited percentages of speci- 
fied commodities moving by unregulated 
carrier to make this point. 

With reference to passenger traffic, he 
said the ratio of unregulated intercity 
passenger-miles to the total had in- 
creased from 16 per cent in 1920 to 86 
per cent in 1953. 


Several “important issues” arose out of 
competition between regulated and un- 
regulated carriers, said he. 


“The more competitive an industry is, 
the more important alert and effective 
management becomes,” he said. “One of 
the major difficulties with economic reg- 
ulation is that it interferes seriously with 
management, This is most clearly indi- 
cated in the problems of meeting com- 
petition with the shackles of monopoly- 
type regulation. Another area of inter- 
ference is the preoccupation with govern- 
ment controls which regulation forces on 
a carrier manager. The limits placed on 
price policies which keep regulated com- 
panies from meeting traffic demands and 
competition, the cumbersome machinery 
for changing prices, the detailed inter- 
ferences with accounting and financial 
procedures, and the complicated legalistic 
approach to various other decision areas 
are some of the other features of regula- 
tion which require so much of the energy 
and attention of carrier managers that 
they often have little time or inclination 
to undertake effectively the more impor- 
tant job of running their companies. 
Observation of the many railroad com- 
panies which have long been under the 
yoke of regulation sometimes leads to 
the cynical conclusion that certain of 
these companies are run for the purpose 
of meeting regulations and not to pro- 
duce the best kind of service at the low- 
est cost .. .” 


Regulation and Low Earnings 


There was, Professor Koontz contin- 
ued, perhaps ‘more than an accidental 
correlation” between the problems of 
regulation and the low net earnings of 
common carriers. What had been 
“blamed upon the tendency toward 
over-capacity and vigorous competition,” 
said he, might well be “due instead to 
the slow-moving managerial process 
which detailed regulation seems to en- 
gender.” 


Although it had been vigorously ad- 
vocated that equalization of regulation 
in public policy might be attained by 
removing controls over the railroads, he 
said, it appeared obvious that “true 
eaualization of regulation” was a “prac- 
tical impossibility.” He added, on that 
point: 

“In the first place, it would certainly 
be politically unthinkable to outlaw the 
motor private carrier. There is even 
some doubt that the commodities clause 
of the Hepburn act could be applied to 
forms of transportation other than the 
railroads. There would, furthermore, be 
no useful purpose served in attempting 
to regulate the rates and services of 
private carriers, since it is the cost to 
the operating company which is im- 
portant, rather than any rate which 
might be established. Moreover, there 
seems to be no reasonable probability of 
interfering with the long-established ex- 
emption of agricultural motor carriers 
in view of the farm vote and the many 
informal relationships which hauling of 
agricultural products requires. It would 
probably be practically and administra- 


TRAFFI( Wor 





tively feasible to bring bulk wa: 
riers under regulation, but, since 
vate carrier in this field is so im; 
and since water rates are so lov 
bulk transportation is employed, 
fect on competition between r« 
and unregulated forms would be 
gible.” 

In addition, the speaker co: 
regulation probably could not be equal. 
ized “because of the sheer admizistra. 
tive task involved.” It didn’t make sense 
he suggested, to consider putting som 
134,000 exempt and private moto: car. 
riers under regulation, when in 195 
some 100,000 of them had not even beep 
notified by the Commission that they 
were subject to its safety regulations 
He also asserted that, even now, most 
commissions were “notoriously under. 
staffed” and that legislators were no 
prone to increase their appropriations, 

The subject was complicated by what 
seemed to be a demand for transporta- 
tion over-capacity in the public welfare, 
said Professor Koontz. This, he contin- 
ued, gave rise to pressures to build high- 
ways, and “since the standard of high- 
way construction which will satisfy the 
private passenger car user carries with 
it excess capacity from the standpoint 
of motor freight use, and since highways 
once built may as well be used, there is 
likely to develop a great deal more ¢a- 
pacity for highway freight transporta- 
tion.” He said the vressures for excess 
capacity had given rise to such problems 
as that of trip-leasing of motor vehicles. 
On that problem he commented that 
there was “a real question as to whether 
all trip-leasing should be outlawed in 
view of the waste in transportation in- 
volved.” Contract carriage and questions 
of taxation also entered into the matter, 
he insisted. 


Some Alternatives 


As choices for substitutes for the pres- 
ent situation of competition between reg- 
ulated and unregulated transportation, in 
view of a public policy that the existing 
transportation system should not be 
weakened, he discussed such things as 4 
continuance of unequal regulation; thor- 
ough regulation of all types (which, he 
said, while not impossible, would be 
“probably impractical’); freeing the “en- 
tire transportation from most of its 
present framework of regulation,” and 
“limited regulation” designed to allow 
regulated carriers “to compete effectively 
with unregulated or partially regulated 
carriers, while, at the same time protect- 
ing the shipping public against the dan- 
gers believed to exist in free competi- 
tion.” 

The opinion seemed to be growing, he 
said, “that the way to protect the public 
interest is to maintain the same kind of 
fair but aggressive competition as exists 
in such industries as steel, aluminum, 
automobile manufacturing and electron- 
ics.” He concluded: 

“Perhaps the interest of the public 
toward transportation and toward the 
problem of competition between unre- 
gulated and regulated forms may be 
best reflected in a policy of three free- 
doms: Freedom to compete; freecom 
from unfair and unnecessary subsid, of 
competition, and freedom to be efficient. 
Present government regulation and } °0- 
motional policies do not now grant t! °se 
three freedoms. It is hoped that car er 
and shipper managers will lay aside t’ :ir 
healthy competitive distrust long eno::zh 
to support legislation which will ;« ve 
them. 

“Should these freedoms become 4 
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reality and the political climate in- 
dicates “hat they may to a greater or 
jesser cgree, we cannot overlook the 
fact thet they will force on the regulated 
carriers a2 new kind of managerial ag- 
gressiveness. Removed from the pro- 
tective umbrella of regulation, freed 
from tne rigidities of government regu- 
jation, thrust more openly into the 
rivalrics of the market place, and con- 


fronted with the challenge of a rapidly 
expanding economy, the now regulated 
companies will be forced to reexamine 
their managerial needs and resources. 


' Policies and programs will have to be 


market oriented rather than government 
oriented. Experiment in rates and serv- 
ices will have to replace the forum of 
the regulatory commission. Increased 
emphasis on the quality of management 
—from foreman to president—will be re- 
quired. Attention to business strategies 
will supplant preoccupation with legal 
strategies. 

“The prisoner can certainly become 
more productive if his chains are cast 
off, although admittedly government 
may prefer granting a parole for a pe- 
riod to make sure that avoidable abuses 
of the new freedom do not occur. More- 
over, if a program of freedom were ac- 
companied by a government policy of 
equal economic opportunity in transpor- 
tation and of protection from monopolis- 
tic price and service discrimination, I 
should think that the shipper would 
soon benefit through lower costs and 
better service. American economic his- 
tory proves that such benefits have 
flowed from other essentially competi- 
tive industries.” 


D. L. Sutherland on Regulation 


Discussing Professor Koontz’s paper, D. 
L. Sutherland, chairman of the board of 
Middle Atlantic Transportation Co., New 
Britain, Conn., said it was impossible to 
discuss competition between regulated 
and unregulated transportation without 
“getting into the whole question of com- 
petition” and on into “the whole theoret- 
ical question of the regulation of trans- 
portation.” 

A casual glance at the financial pages 
of the newspapers showed that there was 
“nothing seriously wrong economically 
with the freight carriers generally,” he 
said. Motor, rail and other carriers, he 
added, seemed to be “fairly healthy in 
their ability to turn gross business into 
some ‘net’.” Under those circumstances, 
why was “the plight of this great public 
service industry” being “screamed to the 
high heavens,” he asked. The implication 
was that so great a calamity was im- 
minent that a committee at Cabinet level 
had to be created to “recommend some 
measures to correct the very grievous 
ills,” he asserted. 

The portion of the national sales 
dollar presently received by transporta- 
tlon was 5 percent, compared to 7% per- 
cent in 1929, indicating that there was in 
existence the “dynamic competition” 
some groups insisted needed to be created, 
Si Mr. Sutherland. Those competitive 
Iovces were not now dead, he added, 
‘od the fact that everybody had bene- 

ed from them made it “of no great 

portance whether they stemmed from 
ulated or unregulated carriers.” He 
ke ironically about the use of “man- 
srial discretion” as a “repugnant” term 

d asserted that if complete managerial 

cretion in automobile driving were not 

ecked by lights at intersections, the 
sult would be traffic chaos. 

He asserted that the report of the 
- residential Advisory Committee on 


Transport Policy and Organization sum- 
med up to one thing—‘virtual repeal 
of the interstate commerce act.” He 
spent considerable time analyzing that 
report and interpreting its provisions. 
He contended that those provisions “all 
add up to the same thing,” and added: 

“Somebody wants a rate war. Some- 
body wants to engage in selective rate 
cutting. Somebody wants chaos 
Somebody wants to repeal all the effec- 
tive parts of the interstate commerce 
act.” 


What he called the proposal for “com- 
plete nullification of any regulation” 
made “talk about competition between 
regulated and unregulated carriers . 
academic,” said he. 


“To achieve the full benefits from 
competition, to insure equality of regu- 
lation among carriers of the same type 
and between carriers of different types, 
to permit a full play of managerial dis- 
cretion and yet protect all the public, 
is possible,” he said. “It’s not necessary 
to scrap the interstate commerce act, 
hamstring the Commission, or scuttle 
three-quarters of a century of experi- 
ence in order to accomplish all-- these 
goals. The intelligent administration 
of a constructive rate-regulating policy 
is the only answer. Any other approach 
will lead to chaos.” 


Farmers and Transportation 


Frank W. Hussey, president of the Na- 
tional Council of Farmer Cooperatives 
and president of the Maine Potato 
Growers, Inc., Presque Isle, Me., com- 
menting on Professor Koontz’s paper, 
said that agriculture was getting “less 
and less important” and that it could 
hardly be proved that its transporta- 
tion exemptions came from its “vote- 
getting power.” He said that under 
present conditions small farmers could 
not afford to buy trucks and that high- 
way transportation was, in many in- 
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stances, their only economical way to 
market. The farmer was a farmer, he 
insisted, and was “only incidentally en- 
gaged in transportation.” When he had 
to have it, it had to be in season, its 
service had to be highly personalized, 
and, of necessity, it could not adhere to 
fixed routes, Mr. Hussey said. 


He said he did not feel that common 
carrier transportation would serve the 
public well if operating merely under 
the forces of competition, but he did feel, 
he said, that transportation might pros- 
per more were it burdened with less 
varied state regulation and its regulation 
entrusted in a greater degree to the fed- 
eral government. 


Competition Within Forms 


At the second session of the seminar, 
the afternoon of September 8, F. A. 
Doebber, director of the coal and trans- 
portation department of the Citizen Gas 
& Coke Utility, Indianapolis, and ex- 
ecutive vice-president of the Society, 
presided. The moderator was Laurence 
F. Whittemore, chairman of the board 
of the Brown Co., Berlin, N.H. The 
principal paper was presented by Kent 
Healy, the Thomas DeWitt Cuyler pro- 
fessor of transportation at Yale Univer- 
sity, New Haven, Conn. His subject was 
“Competition Within Forms of Trans- 
portation.” His paper contained some 
discussion of the history of costs and 
the exclusion or inclusion of cost factors: 
in the building of the general pattern. 
of railroad freight rates. 


“A loosening of association and gov— 
ernmental inhibitions on railroad pric- 
ing,” he said, “would lead to more price: 
competition among railroads themselves, . 
in turn leading to a generally more de- 
sirable possibility of their rates being; 


A British transport leader meets an American railroad president. Sir Gilmour Jenkins, president 

of the Institute for Transport in Britain, shakes hands with Patrick B. McGinnis, president of. the 

New Haven Railroad, at meeting of American Society of Traffic and Transportation. .- Looking on - 

are C. J. Goodyear, at right, president of the Society, and Robert J. Bayer at.left, chairman of 
the Society’s board of directors. 
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oriented to their own adequately con- 
sidered costs.” 

For the most part, however, Professor 
Healy’s paper, despite its title, dealt 
with competition among, rather than 
within, forms of transportation, and in 
its closing, his considerations broadened 
to cover competition between transporta- 
tion in a competitive enterprise society, 
on the one hand, and in a socialistic 
society, on the other. 

William White, president of the Dela- 
ware & Hudson Co., New York City, 
spoke on competition among railroads. 
Shippers were well aware that such com- 
petition existed and did their part to 
keep it alive, he said. In some ways, he 
contended, railroads were inhibited even 
in this inter-agency competition by their 
inability to “lock the door and sell the 
plant” when a part of their operations 
became unprofitable. On the other hand, 
he asserted, anyone who was familiar 
with the intensity of the railroad freight 
sales effort and the managerial search 
for new, better and more economical 
equipment and methods of operation 
would never auestion the intensity of 
competition of one railroad with another. 


He insisted that regulation should con- 
tinue, but added that that did not mean 
absence of price competition which now 
existed to a considerable extent. Costs, 
while important in that consideration, 
were not paramount, he said. 

He discussed at some length a plan, 
which he called the “antithesis of com- 
petition,” for reducing passenger deficits. 
These could not be wiped out, although 
they might be reduced somewhat by new 
lightweight trains, he maintained. Un- 
less railroads got greater freedom in 
abandoning unprofitable passenger serv- 
ices, he continued, the only cure was to 
combine passenger services between key 
travel points and to “divide the business” 
so that trains continuing to operate 
might be loaded nearer capacitv. He 
said the railroads ought to agree among 
themselves on the division of these 
services and then present their plans to 
the Commission. If the Commission de- 
cided it did not have the powers to per- 
mit such agreements, he favored seeking 
legislation to give it those powers, he 
said. 


Inland Water Competition 


J. W. Hersey, president of Commercial 
Transport Corporation, Houston, Tex., 
analyzed the results of competition 
within groups of inland water carriers. 
He stated that all but 35 of the carriers 
operating on the Mississippi River were 
either private or contract carriers and 
that those unregulated or comparatively 
lightly regulated operators hauled 93 per 
cent of the traffic. The rates they 
offered depended “solely on the degree 
of economic enterprise of each en- 
trepreneur,” and they had been largely 
responsible for the location of many 
businesses along the river, he said. Gen- 
erally, he continued, competition among 
them produced a situation “of modest 
return on increased volume at stable 
price.” Competition within the group 
was intense, he said, adding that “capi- 
tal has been attracted” and that “cas- 
ualties have been few.” 

Among the 35 common carriers on the 
river system, he said, “competition exists 
but is very limited.” In most cases, ship- 
pers at river points, or those using river 


transportation services under joint rates 
with overland carriers or with other wa- 
ter carriers, had only two or three car- 
riers among which to choose, said he. 
The result had been, he added, that there 
had been substantial increases in rates 
since 1942, but those increases appeared 
“to be in vace with inflation elsewhere.” 
However, compared with the rates of the 
unregulated carriers, which have gone 
down, “the trend is significant,” he said. 

“A more favorable situation for pros- 
perity within an industry could hardly 
exist than that present here,” he said. 
“An expanded market enjoyed by a fixed 
number of participants, the prices deter- 
mined among themselves, should certain- 
ly result in economic health. Apparently 
it has. For the years 1953 and 1954, the 
seven principal common carriers on the 
Mississippi River and the Gulf Inter- 
coastal Canal enjoyed a net return, after 
all income taxes, equivalent to approxi- 
mately 15 per cent of their combined 
capital and surplus accounts. This un- 
usual return on capital for a regulated 
industry prompts the conclusion that ad- 
ditional operating authorities granted to 
carriers fit, able and willing to expand 
services beyond existing tariff conditions, 
would not impart serious shock to this 
group at large.” 


The Public Interest 


The final seminar session was held 
the morning of September 9, with E. 
Grosvenor Plowman, vice-president and 
general traffic manager of the U.S. Steel 
Corporation, Pittsburgh, Pa., acting as 
moderator, and with K. H. Jamieson, 
traffic manager of the Eastman Kodak 
Co., Rochester, N.Y., vice-president of 
the Society, presiding. 


Charles L. Dearing, senior staff mem- 
ber at the Brookings Institution, Wash- 
ington, D.C., delivered the leading paper, 
on “Competition in the Public Interest.” 

He began by saying that for some 
time the formulation of public policy in 
regulation and management of trans- 
portation had been “lacking in precision, 
economy and equity.” This, he added, 
was due in large part to a failure “to 
define accurately and to exploit the 
potential role of competition in the op- 
eration of a modern transportation sys- 
tem.” While the flow of traffic in the 
last 25 years had undergone fundamental 
changes, there had been a “signal fail- 
ure to make corresponding and timely 
adjustments in public policy.” he said. 

“The major difficulties,” he declared, 
“stem from the fact that the national 
government restricts with one hand and 
promotes with the other. Congress de- 
clares in favor of fair competition among 
transport agencies and equal treatment 
of all shippers and regions. Simultane- 
ously, it distributes financial subsidies 
unevenly among agencies and regions, 
thereby diluting its commendable dedica- 
tion to fair play.” 

These conflicting policies, Mr. Dearing 
continued, deprived the public of the 
full benefit of competition and made 
regulation ineffective. In other countries, 
frictions engendered by government and 
private managements, both having a 
hand in transportation, had brought 
about “outright government ownership,” 
with accompanying deficits paid out of 
taxes, but in this country there was 
“neither sentiment nor necessity” for 
that, he said. Instead, he added there was 
some demand for “scrapping the entire 
complex system of specialized commission 
regulation and for relying on the estab- 
lished apparatus of anti-trust law en- 
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forcement to maintain workable cor: peti. 
tion. . . .” Such a course, he in: steq, 
would be unsound because “the hep. 
retical disciplines of competition” were 
not sufficient “to assure attainme it of 
our transportation objectives,” anc be. 
cause “the indispensable role” 0: the 
common carrier could be “maintiined 
only through the process of public - egy. 
lation.” 

He described some of the “inherent 
limitations on workable competitioi:” as 
the accepted “sound reasons” of the fed- 
eral government for building highways, 
improving rivers and harbors, building 
and maintaining airways, and its inter- 
est, because of national defense and 
international relations, in subsidizing 
“American merchant marine and inter. 
national air transportation.” His conclu- 
sion was that public funds thus used 
should be limited to those objectives. 

Another limitation on competition lay 
in the essentiality of common carriers, 
because the common carriers had been 
considered historically as the “hard core” 
of the transportation system on which 
the country had been built and its pros- 
perity maintained, said Mr. Dearing. 

Within those limitations, he said, there 
was “a wide area in which effective in- 
ter-agency competition can be _ substi- 
tuted for managerial regulation,” al- 
though progress toward that end had 
been “impeded by inherent and built-in 
difficulties of a commission rate regula- 
tion under conditions of competitive 
transport organization.” These “built-in 
difficulties,” he said, included cost differ- 
ences in water, rail and highway trans- 
portation, and the acceptance for many 
years of either the “value of service” or 
the “cost of service” theory of rail rate 
making, which gave the Commission pri- 
mary concern over relationships and gen- 
eral levels of rates. 


However, although the Commission 
used its minimum rate powers sparingly 
in the 1920s, the control of minimum 
rates “rapidly became a major problem” 
when new agencies appearing on the 
scene brought about “inter-agency com- 
petition,” said Mr. Dearing. That, he 
said, was because highway transporta- 
tion became a “pervasive competitive in- 
dustry.” Each operator had to adjust 
his rates to his operating costs, to 
competition from other operators, and 
“because rates which reflected any sub- 
stantial deviation from the cost of 
performing a particular service stimulated 
private operation,” he said. He quoted 
statements by the late Commissioner 
Eastman and statements from other 
sources to support his statement that 
the Commission was “faced with the 
economic axiom that public subsidies 
and competitive private enterprise do not 
work harmoniously.” 


Subsidies and Competition 


“Continued direct financial subsidies 
for selected forms of transportation 
dilute the potential effectiveness of work- 
able competition as a means of dividing 
available traffic among competitive 
agencies,” said Mr. Dearing. “Despite 
the stated objectives of national policy 
to promote and maintain ‘workable com- 
petition; the federal government “as 
signally failed to provide the economic 
environment essential to the success‘ul 
operation of such a system; for it | as 
deliberately discriminated with resp«ct 
to the amount of public aid extendec ‘0 
the several transport agencies’. . .” 


Progress toward solution of some of 
these problems had been made, he s2 4, 
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after stating that only three of the 13 
dome.tic trunk airlines still received 
“dire financial subsidy through air 
mail payments,” and that the states had 
been jinancing the bulk of their highway 
developments through revenues from 
users. River and harbor improvements 
continued to be subsidized, he said. The 


subsidy problem should be eliminated 
py making the beneficiaries pay user 
charges, he asserted. But the rate of 


progress toward a solution of that prob- 
lem, he said, indicated that it would 
be “many years before the issue is re- 
solved.” In the meantime, he added, 
the terms of inter-agency competition 
will remain unequal and competitive. 
“Rate regulation, to the extent that 
it is required in the public interest, will 
have to proceed under these circum- 
stances,” he declared. 


In addition to subsidies, however, he 
continued, a “vague and conflicting dec- 
laration of policy and statutory stand- 
ards” had stood in the way of “effective 
and scientific minimum rate control.” He 
said that utterances by the Commission 
in rate regulation had been inconsistent 
and not in keeping with-the requirement 
of section 15a (2) of the interstate com- 
merce act that it consider the effect of 
rates on the movement of traffic by the 
carrier under consideration. The trou- 
ble, he said, was that “any attempt to 
divide available traffic among highly 
competitive agencies in accordance with 
such qualitative concepts as ‘fair share’ 
or ‘inherent advantage’ presupposes 
technical competence and wisdom which 
no commission, however well constituted, 
can be expected to command.” 


Considering all these things, he sug- 
gested that it would be sound public 
policy “to unleash, at selected points, 
these competitive forces,” so that full ad- 
vantage might be made of the investment 
and initiative out of which the nation’s 
transportation system has been built. 


Purpose of Report 

“This,” he concluded, “is the end- 
purpose of the revision of the federal 
transportation policy proposed in the 
recent report to the President by the 
Presidential Advisory Committee on 
Transport Policy and Organization. The 
objective is to retain regulation where it 
is necessary to prevent discriminatory 
pricing, and in some cases to expand 


regulation, where necessary, to guarantee - 


the maintenance of a financially sound 
system of common carrier transporta- 
tion. At the same time, the report pro- 
poses to permit each carrier to exploit its 
real economic capabilities, primarily 
through competitive pricing, based di- 
rectly on the cost of performing the 
service. Any tendency toward destruc- 
tive competition would be controlled by 
the requirement that any proposed mini- 
mum rate could not be lower than direct 
ascertainable cost. Moreover, the prohi- 
bitions against undue discrimination 
would be retained in the statute. 


There seems to be no escape from 
1e conclusion that revisions of public 
olicy must move in this direction, if we 
re to realize the potentialities of work- 


ble competition in modern transporta- 
on.” 


Ralph S. Damon, president of Trans 
Vorld Airlines, New York City, discussing 
Ir. Dearing’s paper, said he agreed that 
hese must be regulation of common car- 
iers, but added that over-regulation 
ended to stifle initiative. On the other 

nand, he said, he disagreed with most of 


what Mr. Dearing had said about com- 
petition being inhibited by subsidies. All 
forms of common carrier transportation 
had had government assistance in their 
infancies, he said. The airlines were now 
mostly beyond that stage and were pay- 
ing fairly for the use of airports and 
airways, he said, adding that some air- 
line operators thought they were paying 
too much. He denied that all interna- 
tional airlines were subsidized. His own 
company had received no subsidy since 
1952, he said. He stated that he did not 
believe the government should limit in- 
ternational operations. That would be 
the best way to inhibit competition, he 
said, contending that economies in opera- 
tion developed by his airline had helped 
to bring down the cost of transoceanic 
air travel for travelers on subsidized 
iines. 


Plea for Regulation Abandonment 


Albert P. Heiner, vice-president, public 
relations and traffic, of Kaiser Steel Cor- 
poration, Oakland, Calif., said he did not 
think Mr. Dearing’s proposals went far 
enough. He argued that the transporta- 
tion industry should be as free of regu- 
lation as the steel industry and others. 

Shippers, he said, would serve to keep 
the forces of competition working by 
being “hard buyers.” Inequity in regu- 
lation was inevitable because of the vast- 
ness of the regulation problem, and no 
group could solve that problem, he said. 
He predicted, however, that competition 
would “resolve the pressures” and make 
each kind of transportation and each 
transportation company stand on its 
own feet. Such freedom of competition 
would tend to solve the subsidy problem, 
too, he added. 


He had no fear that the transportation 
system would fail if competition in it 
were free, he continued, adding that the 
best way he could make graphic what 
he had in mind was to ask a question: 


“Would you favor putting the common 
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carriers under their present rigid federal 
system of regulation today if they had 
never been regulated before?” 

He predicted that if that state of af- 
fairs existed now, the first regulation 
would be placed on some industry other 
than transportation. 

Asked to express his views on the sub- 
ject, Mr. Plowman, the moderator, said 
it had been free competition that had 
spread civilization across the wide United 
States, and that he felt that continua- 
tion of competition in transportation— 
between modes and within modes— 
would continue to be indispensable to 
the national welfare. Under any trans- 
portation policy, he said, the greatest 
mistake would be to make it impossible 
for the railroad system to remain profit- 
able or to permit it to fall into the 
clutches of any governmental body. That 
would be socialism, he said. Nothing 
would bring about, so certainly as that, 
a diminution of competition, or over- 
regulation, he said. If that sounded 
“pro-railroad,” he concluded, it was only 
because he was actually “pro-railroad, 
pro-truck-line, pro-airlines, pro-water- 
ways and pro-pipelines.” 


McGinnis Speaks at Luncheon 


Patrick B. McGinnis, president of the 
New Haven Railroad, Boston, was the 
speaker at a Juncheon September 8. Rob- 
ert J. Bayer, editor of TRAFFIC WORLD 
and chairman of the board of the So- 
ciety, presided. William H. Day, man- 
ager of the transportation department 
of the Greater Boston Chamber of Com- 
merce, was toastmaster. 


Mr. McGinnis said that much of the 
trouble of the country’s railroads 
stemmed from their attempt to do a 
modern job with obsolete tools. Their 
excuse, he said, was that they “could 


An I.C.C. member greets members of arrangements committees at Boston meeting of the A. S. T. & T. 

Left to right: E. V. Murphy,-general chairman of the arrangements committee; W. H. Day, chairman 

of the dinner and luncheons committee; George P. Baker, chairman of the program committee, and! 
Commissioner Winchell. 
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not afford them,” but he contended that 
if all adopted them, all could afford them. 

“We've argued 25 years about roller 
bearings because they were so expen- 
sive,” said he. “But if we all decided to 
put them on all cars the price would go 
down to a point where we could afford 
them.” 


Passenger cars were built at a level 
above the rails that the passenger auto- 
mobile makers had abandoned 40 years 
ago, and the railroads still used “wooden 
ice boxes” no respectable trucker would 
take on the road, he said. Plans for 
faster rail transportation, he continued, 
were held up because of obsolete signal 
systems, and the same outmoded sys- 
tems were responsible for many wrecks. 


The railroads, he said, were run by 131 
“rugged individualists” who were railroad 
presidents. What was needed, he said, 
was a system for training managers who 
did not confuse rugged individualism 
with determination to keep their backs 
to progress. 

The railroads should also be freed 
from certain types of regulation, by leg- 
islation, if necessary, he said. They 
should be permitted to compete with 
private carriers. This could be done, he 
said, by removing the commodities clause 
from the interstate commerce act; by 
permitting railroads to make contract, 
bulk and agreed rates; by applying the 
long-and-short-haul restrictions to all 
transportation or to none; by permitting 
the railroads to haul agricultural prod- 
ucts and fish, free from regulation, as did 

‘other forms of transportation; by per- 
mitting some system of “stand-by” 
charges such as those applied by utilities, 
and by eliminating the federal tax on 
freight charges. 


Given the opportunity, the railroads 
could again become the important dy- 
namic industry they had been in the 
past, Mr. McGinnis asserted. They were 
relegated to oblivion before, he said, but 
they came back when they were needed 
in emergencies and when they were per- 
mitted to use managerial brains and in- 
genuity. The process of mergers of rail- 
roads with other railroads, with other 
transportation lines, or with other in- 
dustries, should be as free as it was in 
industry generally, he said. Bigness in 
business had become respectable, be- 
cause it could spread the costs of re- 
search necessary for progress over many 
units of goods or service, but the rail- 
roads were singled out for retention of 
the old restrictions, he declared. 


“The only reason for regulation is to 
protect the shipper,” he said. “Under 
present conditions, if the shipper doesn’t 
get the low-cost transportation he wants, 
he can and does provide his own trans- 
portation; hence regulation, which now 
covers only 46 per cent of transportation 
anyway, should be abolished, so that the 
railroads can provide the low-cost trans- 
portation the shipper wants.” 


Winchell Describes Commission Work 

Professor Baker presided at the 
luncheon on September 9, and Mr. Day 
again was toastmaster. John H. Win- 
chell, member of the Interstate Com- 
merce Commission, discussed interest- 
ingly the history and functions of the 
Commission, the evolution of its work, 
recent changes in its divisions and 
boards, and his own reactions to what 





he had been called on to do as one of 
its members. 

“To work in Washington, on the Inter- 
state Commerce Commission, has been a 
most impressive and fascinating ex- 
perience for me,” said he. 

“The Commission’s duties and respon- 
sibilities differ in many respects from 
those of any other governmental agency. 
It is a highly specialized field of com- 
plex, interrelated, administrative, quasi- 
judicial and quasi-legislative responsi- 
bilities affecting the regulation of more 
than 23,000 water, rail, motor and pipe- 
line carriers engaged in interstate com- 
merce. The Supreme Court of the United 
States has referred to it as a ‘tribunal 
appointed by law and informed by ex- 
perience.’ ” 

On the subject of transportation reg- 
ulation, he had this to say: 


“Regulation has been restrictive and 
punitive at times 4nd although the prob- 
lems and duties 6f the Commission ap- 
pear to be multitudinous, constant ef- 
forts are being made to find improved 
methods which will serve to expedite 
matters coming before it. Proper regu- 
lation is essential in order to keep our 
nation’s transportation system rolling for 
the benefit of carriers and investors as 
well as the public. There is a proper 
place for each mode of transportation 
and it is our duty to preserve the in- 
herent advantages of each, better to 
serve the public interest. . . 


“The inventive genius of Americans 
will continue to bring about changes 
just as dramatic by comparison, in the 
future. The commercial application of 
atomic energy is destined to occupy an 
increasingly predominant position in 
America’s fuel picture. The develop- 
ment of power from nuclear fission is 
bound to have a terrific impact upon the 
various modes of transportation in the 
not-too-distant future.” 


British Leader Speaks at Dinner 


The speaker at the annual dinner of 
the Society was Sir Gilmour Jenkins, 
permanent secretary of the British Min- 
istries for Transport and Civil Aviation, 
and president of the Institute of Trans- 
port in Britain. 

He spoke about the institute, which 
was organized in 1919. He said it had, at 
the moment, some 9000 members and was 
actively engaged in educational work and 
in the holding of examinations for stu- 
dent and auxiliary memberships. He said 
he believed the institute exerted a great 
power for progress in British transporta- 
tion. 


Speaking generally on transportation, 
he said that despite some differences in 
corporate organizations and in objectives 
of competition and profit, British and 
American transportation both had the 
high social function of spreading civiliza- 
tion. The civilization of a country could 
be measured in terms of the excellence of 
its transportation, he observed. He ad- 
vised the members of the Society, like 
those of the institute, as well as those 
working in transportation in all capaci- 
ties, to keep the dignity of their vocations 
in mind. If they did so, he said, their 
lives would be dedicated to their com- 
munities, their countries and to the world 
at large. 


Annual Meeting 
At the annual meeting of the Society, 
the afternoon of September 9, L. L. 
Adams, assistant to the vice-president 
of the U. S. Steel Corporation, Pitts- 
burgh, presented the report of the nomi- 
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nating committee, which was acc. 
without opposition. Those thus el: te 
were: 


Directors for terms of three ye rg: 
John W. Barriger, vice-president, B )ck 
Island Railroad, Chicago; Freeman EB: ad. 
ford, secretary-manager, Indiana; >i 
Board of Trade, Indianapolis, Ind. R 
E. S. Deichler, vice-president, Ameri-ay 
Airlines, New York; A. C. Ingersoll, Jr. 
president, Federal Barge Lines, St. Louis 
Mo.; Vice-President Doebber; President 
Goodyear, and Secretary-Treasurer Ho]. 
lopeter. 

Regional vice-presidents: New Eng. 
land, E. V. Murphy, assistant 





























































vice- 
president, New Haven Railroad, Ney 
Haven, Conn.; Trunk Line, Walte 
Kelley, vice-president, Association of 

















American Railroads, Washington, D.C; 
Central Freight Association, Mendel A 
Keith, traffic manager, Columbus Coatei 
Fabrics Corporation, Columbus, 0; 
Western Trunk Line, Fred A. Pieh]l, man- 
ager, Western Weighing and Inspection 
Bureau, Chicago; Southern, Arthur M 
Ribe, A. M. Ribe Associates, Birmingham, 
Ala.; Southwestern, Henry A. Cagle, 
Railroad Commission of Texas, Austin: 
Southern Pacific, J. W. Witherspoon, as- 
sistant general traffic manager, U.S. Rub- 
ber Co., Los Angeles, Calif.; North Pacific, 
Russell V. Boyle, traffic manager, Brown 
& Haley, Tacoma, Wash.; Canadian, 
William J. Rae, traffic manager, Lever 
Brothers, Ltd., Toronto, Ontario. 

A codification of the constitution and 
by-laws of the Society, submitted by 
Freeman Bradford, Society counsel, was 
adopted unanimously. Reports of of- 
ficers and committee chairman were pre- 
sented and accepted without dissent. 


Officers Reelected 


The reports and other matters had 
been considered by the board of direc- 
tors the evening of September 7. After 
the membership meeting, the board held 
another meeting and organized for the 
year by reelecting Mr. Bayer chairman. 
It then reelected the incumbent officers, 
including Mr. Goodyear, president, Mr. 
Doebber, executive vice-president; Dr. 
Wilson, vice-president and director of 
education; Mr. Jamieson, vice-president; 
Mr. Bradford, general counsel. 

Appointments by President Goodyear, 
of C. H. Vayo, of Rochester, N.Y., as 
chairman of the finance committee, and 
R. C. Waehner, general manager of the 
distribution division of Lever Brothers, 
New York, as chairman of the liaison 
committee with the Delta Nu Alpha 
National Transportation Fraternity, were 
confirmed by the board, together with 
those appointed to membership on those 
committees. The board also confirmed 
the re-appointment by Vice-President 
Wilson of E. H. Breisacher as registrar. 

The three principal papers read at the 
seminar were ordered printed. Secretary 
Hollopeter and Vice-President Wi'son 
were appointed to draft suitable ex- 
pressions of gratitude to the mem)ers 
of the arrangements committee nd 
others who had worked to make ‘he 
event a success. 










































































































































Canadian League to Hear Ge ‘et 


“Imaginative Traffic Manageme .t,” 
will be the subject of an addres: DY 
Arthur S. Genet, vice-president—t: ‘tc 
of the Chesapeake & Ohio Railwa: at 
a meeting of the Ontario division o: “he 
Canadian Industrial Traffic Leagu at 
the Royal York hotel roof garde i 
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Tank Barge Operators Again 
Oppose Government Aid for 
Added Petroleum Pipelines 


Contract tank barge operators on 
the Mississippi River system testi- 
fied in opposition to government 
aid for providing additional petro- 
leum pipeline capacity to the east 
coast at a hearing which Arthur 
Ss. Flemming, director of defense 
mobilization, held in Washington, 
D.C., on September 12 (T.W., Sept. 
10, p. 23, April 23, p. 43). 


At that hearing the barge operators 
were told that construction of added 
pipeline facilities would aid them by 
eliminating the “rugged” navigation of 
the lower Mississippi since they could 
take delvery of petroleum products from 
a pipeline at Helena, Ark., or Mem- 
phis, Tenn. 

Before the Office of Defense Mobiliza- 
tion for consideration are proposals of 
the Texas Eastern Transmission Corpo- 
ration and of American Pipeline Cor- 
poration, each of which seeks to furnish 
facilities for what Mr. Flemming said had 
been found to be the emergency needs of 
the country—additional capacity of 500,- 
000 barrels a day to the midwest, and 
one million barrels a day to the east 
coast area. Government aid in the form 
of guaranteed loans and certificates per- 
mitting accelerated amortization of the 
emergency portions of the proposed 
pipeline facilities was asked. 


Barge Line Opposition 


The barge lines opposed Texas Eastern 
before the Federal Power Commission, 
which has approved plans of the carrier 
to convert about 1,168 miles of the “Little 
Inch” from natural gas service to trans- 
portation of petroleum and petroleum 
products. The barge operators have also 
attacked Texas Eastern’s proposal in 
court. 

Harold Leventhal, a Washington at- 
torney, representing the barge tanker 
operators, said the concern of the barge 
line was “to make sure that the defense 
planning of the Office of Defense Mobili- 
zation will take full account of the im- 
portance to the national defense of this 
contract tanker barge fleet.” He said 
he represented 25 or 30 operators. 


He added that the concern of the op- 
erators was that the O.D.M. would “focus 
narrowly” on the matter of transporta- 
t10on facilities to the northeastern market 

reas and would fail to recognize the 

nterrelationship of that problem and 


1€ problem of transportation to the 
lidwest. 


In particular, Mr. Leventhal said, “we 
‘re concerned that the O.D.M. will fail 
) take into account the grave danger 
fat government subsidy to peacetime 
ipeline operations, by whatever name 
hat subsidy appears” in the name of 
mergency facilities, would in fact dis- 
lace in large part the inland tanker 
deet on which the midwest depended. 

_ Mr. Leventhal added that, if the barge 
ines were displaced, a large part of the 





capacity of “the subsidized pipeline” to 
the east would have to be earmarked for 
the midwest. He asserted the belief that 
it would be difficult to limit the govern- 
ment aided pipeline to emergency use, 
and the fear that it would represent 
added peacetime competition. 


Coal Industry Opposition 

Tom Pickett, executive vice-president 
of the National Coal Association, in a 
statement sent to Mr. Flemming, asserted 
that “further government efforts to dis- 
place coal with natural gas and coal” 
ran counter to recommendations of the 
Presidential Advisory Committee on 
Energy Supplies and Resources Policy. 
In part Mr. Pickett said: 

“The coal industry is probably the out- 
standing example of private enterprise 
and unfettered competition. We believe 
that as an industry we can, in all fair- 
ness, ask that the federal government 
refrain from subsidizing in any way 
further inroads upon our natural markets 
by our competitors. We think the rec- 
ord clearly demonstrates that such fur- 
ther inroads will damage not only the 
coal industry but also the national 
security and the peacetime economy of 
this nation through attrition against 
coal’s productive capacity. We, therefore, 
ask that all requests for government 
assistance to these projects be rejected.” 


‘Help’ for Barge Lines 


Wendell Berge, a former Assistant At- 
torney General of the United States in 
charge of the anti-trust division of the 
Department of Justice, representing 
American Pipeline at the hearing, made 
the assertion that construction of added 
pipeline facilities would relieve the barge 
tank operators of difficult navigation. 

He said that the “tough part” of barge 
transportation was through the lower 
part of the Mississippi River, adding: 

“We can serve and complement the 
barge operations by delivering oil to 
them at Helena, Ark., and Memphis, 
which saves them the rugged part of 
their route.” 


Mr. Flemming said that he would hold 
the record of the hearing open for sup- 
plemental statements for one week from 
September 12. He added that if he 
thought it necessary to explore any of 
the issues further, he would hold an- 
other open hearing after giving notice 
to the parties. 





Air Line Executives’ Views 
On Drinking in Planes Asked 


The Air-Transport Association of 
America has asked member airline 
presidents to express their views on the 
serving of alcoholic beverages on flights. 

Harold L. Pearson, president of the 
association, in a letter to the heads of 
the 35 member lines, said that Joseph 
P. Adams, acting chairman of the Civil 
Aeronautics Board, had told the associa- 
tion that public protests against drinking 
on airliners was “becoming more pro- 
ounced,” and that the board might have 
to take corrective steps. The C.AB. 
official had asked the industry to study 
the question and inform the board if 
any change in policy was contemplated. 

Earlier, the Air Line Pilots Association, 
A.F.L., announced the opening of .a cam- 
paign to halt the serving of alcoholic 
beverages on plane flights (T.W., Sept. 
10, p. 35). 

In his letter to the airline executives, 
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Mr. Pearson set out a number of possible 
courses of action, involving the limita- 
tion of sales of liquor in flight as to the 
hours when liquor might be served, the 
length of flights on which it might be 
served, non-service on Sundays or na- 
tional election days and to minors or 
intoxicated persons, and the removal of 
intoxicated persons from planes. 

The views of the presidents of the 
airlines will be the subject of discus- 
sion at the A. T. A. of A.’s air traffic 
conference in San Francisco, Novem- 
ber 1-3. 





Dock Workers End Walkout 
When Assured Opportunity 


To Air Their Grievances 


New York dock workers voted 
overwhelmingly on September 14 to 
end the work stoppage which be- 
gan as a walkout on September 7 
and blossomed into a strike call is- 
sued by the International Long- 
shoremen’s Association at all At- 
lantic and Gulf ports in an effort 
to win a public hearing for griev- 
ances the I.L.A. has asserted for 
some time against the New York- 
New Jersey Waterfront Commission 
(T.W., Sept. 10, p. 20). 


The commission was set up by the 
legislatures of New York and New Jersey 
to police the New York Harbor docks 
after the old public-loader system was 
outlawed because of charges of racketeer- 
ing. 

The vote to end the work stoppage 
was taken after a member of the New 
Jersey state legislature, Senator James 
F. Murray, Jr., proposed the creation of 
a “citizens’ committee” to hear the com- 
plaints of the union against the bi-state 
Waterfront Commission. The union ac- 
cepted the offer. The I.L.A. had asked 
the governors of the two states to in- 
tervene and make possible an airing of 
the union’s charges that the two mem- 
bers of the commission were acting in a 
dictatorial manner. The governors had 
declined to intervene. 


Congressman Acts 


The I.L.A. had addressed telegrams to 
members of Congress elected from the 
New York Harbor area asking their aid. 
Representative Sieminski, of Jersey City, 
in a statement read to I.L.A. officials 
over the telephone by a member of his 
Washington staff on September 13, called 
on the legislatures of the two states to 
set up a joint committee to hear what 
the parties to the dispute had to Say. 
Mr. Sieminski took the position that, as 
the two state legislatures had created 
the Waterfront Commission, only the 
legislatures could take steps to take cor- 
rective action. 

A spokesman for Mr. Sieminski said 
that the representative thought the pro- 
posal of Mr. Murray “one step removed” 
from what ought to be done, but that the 
important thing was to end the work 
stoppage, and permit the citizens’ com- 
mittee to hold a hearing and report its 
findings to the two state legislatures. 

Notification of the vote of the New 
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York longshoremen was sent to other 
cities where partial “sympathy” walkouts 
had taken place. 

Pending before the courts are actions 
in which orders requiring that the walk- 
out be ended had been issued, and a suit 
by the New York Shipping Association, 
made up of the employers, for $10 million 
in damages from the union, its locals and 
its officials. The restraining orders had 
been issued by the Supreme Court of 
New York and by the Superior Court of 
New Jersey. 

The Association of American Railroads 
had issued no embargoes during the work 
stoppage, but two motor carriers did so. 
Helm’s New York-Pittsburgh Motor Ex- 
press, Pittsburgh, Pa., and Motor Cargo, 
Akron, O., issued embargoes on all freight 
to or from piers in the New York Harbor 
area due to the work stoppage. 





Monopoly of Land Transport 
Is What Railroads ‘Really’ 
Want, R. J. McBride Avers 


Financially, the railroads had 
such “new strength” in 1955 that 
“they never had it so good,” and 
what they “really” wanted, in sup- 
porting the recommendations of the 
so-called Cabinet committee report 
on transportation policy, was “the 
freedom to go into ... any other 
transportation business attractive 
to them,” said Robert J. McBride, 
general manager of the Regular 
Common Carrier Conference of the 
American Trucking Assoications, 
September 9. 


Using as his subject the question, 
“What Do the Railroads Really Want?” 
Mr. McBride addressed the common car- 
rier division of the Indiana State Motor 
Truck Association in the course of a 
meeting of the association, at French 
Lick, Ind. 


“At our Washington headquarters of 
the trucking industry,” said Mr. Mc- 
Bride, “. . . we have heard from hun- 
dreds of carriers with views on this 
(Cabinet committee) report. The one 
question we hear most is this: What do 
the railroads really want? 


Views on Rail ‘Money Troubles’ 


“. . . Some carriers ask us, ‘Is it be- 
cause the rails are in financial trouble 
and need more money?’ Of course, if 
the railroads are about to go under—if 
they are in real trouble—then all of us 
in our own selfish interest should do 
something about it. Nothing so drastic 
as to restore their old freight monopoly, 
but effective steps to keep them solvent. 


“Are the railroads having money 
troubles? If so, what is causing it? Is 
passenger service or freight service un- 
profitable? Their own figures tell the 
story. 


“The year 1953 was the biggest year 
they ever had, hauling freight. Their 
net operating income from freight serv- 
ice was $1,813,000,000. Does that sound 
like trouble? The truth is, the rails’ 
financial woes began back in the ’20s 
with passenger traffic, before the impact 


of trucking or air transport. One of the 
greatest problems of the _ railroads, 
money-wise, is clearly this passenger loss. 
They should be permitted to discontinue 
a service which must be supported by 
the shippers of property. 

“We need to point out that many big 
rail lines were in bankruptcy or re- 
ceivership ’way back when truck competi- 
tion did not exist. Is it our competition 
that’s hurting the railroads? Is it their 
investment piddling away?” 


Rise of Rail Stock Values 


Mr. McBride referred to statements he 
said had been made by “a prominent in- 
vestment analyst” and reported by a 
railway business magazine a few months 
ago, that International Business Ma- 
chines stock, which had sold for $40 a 
share in 1942, was selling for $360 last 
March; that Santa Fe stock showed an 
even greater gain, having sold for less 
than $10 a share in 1940 and having 
risen to more than $130 a share in 
March, 1955; that the price of Atlantic 
Coast Line stock had risen from less 
than $10 a share in 1940 to more than 
$150, and that Illinois Central stock 
had gone up from $12 in 1941 to $61 
in the spring of 1955. 


“Tt doesn’t look like money troubles, 
does it?” Mr. McBride continued. “.. . 
A brief item in a recent issue of the 
New York Times calls our attention to 
the fact that railroad working capital 
today is $1,500,000,000, or nearly three 
times that of 1929. 


“All of this new rail strength—the 
refinancing and emergence from receiv- 
erships—all of this has been in the 
teeth of the kind of competition which 
they now want to eliminate by chang- 
ing the rules! No wonder it’s hard for 
some to understand what the rails really 
want. They never had it so good. 


“Others are saying, ‘Maybe what they 
really want is more competitive pricing, 
or less regulation, or what the Cabinet 
report calls “dynamic competition”.’ 
There is no lack of variety on this sub- 
ject. 


Use of ‘Dime Store Scissors’ 


“As far as the owners of our industry 
are concerned, there never was any 
guessing game about what the railroads 
really want from the Cabinet committee 
report and the enabling legislation be- 
fore Congress. With the aid of a pair 
of dime store scissors, and by diligently 
reading the news and trade publications, 
we have obtained in the words of our 
railroad friends exactly what they want. 
We believe them. ... 


“What the railroads really want, now 
in 1955, is the freedom to go into the 
trucking and bus business—or any other 
transportation business attractive to 
them. .. .” 


Mr. McBride charged that the railroads 
had written “the ton-mile taxes” and 
had “unceasingly . . . sought ways to 
force the traffic onto their lines some- 
how.” He said that the railroads had 
“had their successes” but that “every 
battle . . . has toughened us up, and 
we’ve come through stronger.” He as- 
serted that the public was “more and 
more aware” of the “vital part’ played 
by the trucking industry “in their every- 
day lives.” One reason for this, he said, 
was the performance of “missions of 
mercy” by truck operators to communi- 
ties ravaged by the recent floods in the 
northeastern states. 

The “working group” of the Cabinet 
committee, Mr. McBride said, had before 
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it, shortly after it had “set up hop,” 
the following “three main propos; |s”: 


“(a) Eliminate a large part (! the 
present interstate commerce act cv ntrojs 
over rates so as to give the ra’ roads 
freedom to meet competition wh >reye; 
they find it by rates that are sub)act to 
no check other than that they be ‘com. 
pensatory’; (b) revise section 15a of the 
act, the so-called rule of rate-making 
section; (c) permit the railroads to enter 
into other fields of transportation w:thout 
the restrictions now governing their ep. 
try into those fields.” 


Mr. McBride said that “this Cabinet 
report in the making was somehow one 
of the best published ‘secrets’ in Wash- 
ington.” 

‘Dope Sheet’ Information 


“We learned by the dope sheets of 
paragraphs going in and going out,” he 
said. “It was very hush-hush for some 
reason. It was delayed more than once 


He described as “the ‘big leak’ of March 
28” the publication by a daily financial 
newspaper, on that date, of what was 
represented as “the Cabinet committee 
report” on transportation policy, em- 
bodying recommendations for stripping 
the Commission of much of its power to 
fix rail freight rates and for giving the 
railroads “freedom” to go into the truck- 
ing and bus business. 


“Officially,” he continued, “the report 
was still a secret as of March 28. A 
rather cool silence followed while, we 
were informed, the report was sent back 
to the roundhouse for repairs. Then, on 
April 18, 1955, it was released from the 
White House with a covering statement 
by the Secretary of Commerce. 


‘Repairs in the Roundhouse’ 


“We read this version with some in- 
terest. The repairs in the roundhouse 
apparently removed a few words here 
and there, but the intent remained the 
same.... 


“On April 29... . President William T. 
Faricy of the Association of American 
Railroads issued a press release, saying, 
‘The railroads would have liked to see 
the committee’s recommendations for 
greater reliance on competitive forces 
in transportation pricing coupled with 
recommendations for greater freedom 
in the use of different means of trans- 
portation. . . .. How make that any 
clearer? ... 


“. . . Our best legal men, our most 
experienced traffic men, the rate analysts, 
the public relations men, all come up with 
the same conclusion: The rail objective 
is to regain a lost monopoly of land 
transportation. . . . The railroads ... 
want what they want when they want 
it.” 





Matthews Leaves Canadian 


Board for Private Practice 


Overton A. Matthews, associated for 
nearly three years with the Board of 
Transport Commissioners for Canada, 
resigned from membership on the board 
effective August 31. However, Mr. Mat- 
thews will act in a part-time cons’ !lt- 
ing capacity to the board during ‘he 
pendency of certain financial and e°0- 
nomic matters pertaining to the r:il- 
roads and telephone utilities. 


Mr. Matthews returns to practice on 
October 1 as the head of a Canad an 
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firm © management consultants now in 
proce of organization. 

In e period in which he was a 
mem, of the board, Mr. Matthews 
acted 2s the full-time financial and eco- 
nomic specialist in a number of mat- 
ters coming within the jurisdiction of 
the Cavadian Parliament and its broad 
legislative directions to the board on 
regulatory principles. 


New Methods Set to Denote 
Reissued Matter in Tariff 


Supplements, Abandonments 


The Railroads’ Tariff Research 
Group on September 9 issued its 
freight tariff improvement progress 
report No. 16 covering its freight 
tariff improvement bulletins Nos. 92 
and 93 which deal, respectively, with 
new practices for denoting reissued 
matter in supplements to tariffs, and 
with practices for indicating the 
abandonment of stations in rate 
tariffs. 


The text of the R.T.R.G. freight im- 
provement progress report No. 16 follows: 


“The Railroads’ Tariff Research Group 
is distributing, to officers and agents who 
issue railroad freight tariffs, freight tariff 
improvement bulletins Nos. 92 and 93. 
While these bulletins prescribe tariff 
making specifications authorized at a 
joint meeting in Chicago on March 22-23 
of the railroads’ administrative commit- 
tee and the cooperating committee of 
the National Industrial Traffic League, 
release of the measures was delayed until 
enabling special permissions were se- 
cured from regulatory agencies. 


“Bulletin 92 directs new practices for 
denoting reissued matter in supplements 
to tariffs. For many years the symbol 
attached to reissued matter has consisted 
of a square enclosing a numeral, the 
numeral always corresponding with the 
number of the prior supplement in which 
the rate or other matter was first pub- 
lished. This practice will continue un- 
changed but rather significant changes 
will be made in the method of explaining 
these symbols. These are: 


“(a) The effective date will be omitted 
from the explanations. 

“(b) Regardless of the number of dif- 
ferent reissue symbols used in any sup- 
plement, a single explanation will be pro- 
vided to cover all of them. That ex- 
planation will be: 


““T) (with number enclosed). Reissued 
from supplemental bearing the number 
enclosed within the square. See Item 


“(c) There will be published in all 
supplement-type tariffs a general rule 
which will be: 


“ "Title 


“‘METHOD OF DENOTING REISSUED 
MATTER IN SUPPLEMENTS 
“ "Text 

‘Matter brought forward without 
unge from one supplement to another 
‘l be designated as “Reissued” by a 
erence mark in the form of a square 
‘losing a number, the number’ being 
it of the supplement in which the re- 
ued matter first appeared in its cur- 
itly effective form. To determine its 


© iginal effective date, consult the sup- 


plement in which the reissued matter 
first became effective.’ 

“The adoption of this measure is re- 
sponsive to difficulties and controversies 
which have arisen when tariff making 
errors occur in denoting original ef- 
fective dates. Much study of the prob- 
lem prompted the conclusion that the 
only safe and accurate way to determine 
an original effective date is to consult 
directly the supplement in which the 
matter was first published and hence- 
forth tariff users will have to employ 
that procedure on the relatively few oc- 
casions when the rate effective on some 
prior date must be determined. Tariff 
using establishments which commonly 
destroy canceled supplements would be 
well advised to reappraise that practice. 


“Bulletin 93 treats with practices of 
indicating the abandonment of stations 
in rate tariffs. Although the controlling 
authority is the ‘Official List of Open 
and Prepay Stations,’ the tariff circulars 
require that abandoned stations be 
eliminated from rate tariffs in which 
they appear. The eliminations are usual- 
ly accomplished in the indexes of sta- 
tions in supplements and when a tariff 
remains in effect several years aban- 
donments in the index reach such quan- 
tity as to obscure other changes in the 
index which are highly significant. The 
bulletin authorizes as an alternate meth- 
od the listing of all abandoned stations 
in alphabetical order under an appro- 
priate caption at the bottom of the in- 
dex. It also directs that when the list 
of abandoned stations is brought for- 
ward into later supplements it will not 
be denoted as ‘reissued’ matter.” 


Thompson to Speak Against 


Tolls for Inland Waterways 


Chester C. Thompson, Washington, 
D.C., president of the American Water- 
ways Operators, Inc., has accepted a 
number of invitations to address groups 
opposed to tolls for the use of inland 


waterways. Among these speaking en- 
gagements are: 


Ohio Valley Improvement Association, 
Cincinnati, O., October 4; and American 
Merchant Marine Conference and Pro- 
peller. Club of the United States joint 
convention, New Orleans, La., October 10. 

Mr. Thompson will also present the 
views of the water carriers on the ques- 
tion of tolls at the national convention 
of the National Defense Transportation 
Association at Boston, Mass., on October 
14. 

Water transport leaders from several 
hundred inland and sea ports of the 
United States will gather in New Orleans, 
La., October 9 to 12, for the combined 
convention of the American Merchant 
Marine Conference and Propeller Club of 
the United States, according to the 
American Waterways Operators, Inc. 


Rudolph S. Hecht, chairman of the 
board of the Mississippi Shipping Co., 
Inc., will preside as chairman of the 
conference. Raymond M. Hicks, execu- 
tive vice-president of the United States 
Lines, is president of the Propeller Club. 
Lewis I. Bourgeois is president of the 
Propeller Club of New Orleans. 

Members of region III, the American 
Waterways Operators, Inc., will hold a 
regional membership meeting in New Or- 
leans, La., October 11, during the con- 
vention of the American Merchant Ma- 
rine Conference and the Propeller Club 
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of the United States. A business session 
will follow a breakfast at the Roosevelt 
Hotel. 

Mr. Thompson and Jesse Brent, Green- 
ville, Miss., regional vice-president, will 
speak at the meeting. David M. Brown, 
Jr., New Orleans, is manager of the 
association’s field office in New Orleans. 


1.C.C. Names Motor Carrier 
Bureau Directors as Its 


Regional Managers in Field 


The Commission has announced 
that the fourteen district directors 
of its Bureau of Motor Carriers, lo- 
cated in offices throughout the 
country, have been designated 
regional managers for the Commis- 
sion in addition to their present 
duties. 


At the Commission it was said the new 
arrangement was a part of the I.C.C. re- 
organization plan. 

In their capacity as regional managers, 
the 14 officials would report direct to 
the managing director of the Commis- 
sion and would be responsible for ad- 
ministrative duties and housekeeping 
operations in the field offices, the Com- 
mission said. It added that boundaries 
of the 14 regions would be the same as 
those for the present Bureau of Motor 
Carriers districts. 

Among other things, the regional 
managers are to serve as field represent- 
atives of the managing director in per- 
sonnel matters, and will be responsible 
for the efficient utilization of office 
space, equipment and supplies,” the an- 
nouncement continued. 

“They also will develop plans leading 
to the most effective utilization of cleri- 
cal and stenographic personnel in all 
offices within the region. Authority of 
the regional managers will extend to 
field personnel of the Bureaus of Ac- 
counts, Cost Finding and Valuation; 
Inquiry and Compliance; Safety and 
Service; and Water Carriers and Freight 
Forwarders, as well as the Bureau of 
Motor Carriers.” 


Regional Managers Named 


The 14 district directors and the dis- 
trict for which each is ‘responsible 
follow: 

Region 1—George R. Nuzum, Boston 
(Maine, New Hampshire, Vermont, Rhode 
Island and Massachusetts). 

Region 2—Thomas L. McClelland, New 
York (New York, New Jersey, and Con- 
necticut). 

Region 3—T. G. Reynolds, Philadelphia 
(eastern Pennsylvania, Maryland, Dela- 
ware, District of Columbia, and Vir- 
ginia). 

Region 4—Roy M. Snetzer, Columbus 
(western Pennsylvania, Ohio, and West 
Virginia). 

Region 5—Not active. 

Region 6—William Addams, Atlanta 
(Georgia, Florida, Alabama, North Caro- 
lina, and South Carolina). 

Region 7—E. S. Craig, Nashville (Ken- 
tucky, Tennessee, and Mississippi). 

Region 8—Harry P. Raymond, Chicago 
(Indiana, Illinois, and Michigan). 

Region 9—W. E. Hustleby, Minneapolis 
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(Wisconsin, Minnesota, North Dakota, 
and South Dakota). 

Region 10—H. Joseph Simmons, Kan- 
sas City (Iowa, Missouri, Nebraska, and 
Kansas). 

Region 11—Not active. 

Region 12—R. K. Hagarty, Fort Worth 
(Texas, Oklahoma, Arkansas, and Loui- 
siana). 

Region 13—Dan P. Harris, Jr., Denver, 
(Wyoming, Colorado, and New Mexico). 

Region 14—Bert L. Penn, Salt Lake 
City (Montana, Idaho, and Utah). 

Region 15—Frank E. Landsburg, Port- 
land (Oregon and Washington). 

Region 16—Pete H. Dawson, San Fran- 
cisco (Arizona, California, and Nevada). 





Study of ‘Current Freight 
Car Shortage’ by I.C.C. 


Requested by Senator Morse 


Senator Morse, of Oregon, has 
asked the Commission, as the agency 
established “to serve the public in- 
terest” and “ideally situated” by 
background and experience, to make 
a study of “the freight-car short- 
age problem.” 


The senator said he had conferred 
with residents of Oregon and that the 
problem called to his attention “time and 
time again” was the current freight-car 
shortage, causing delays particularly in 
the shipping of lumber and lumber prod- 
ucts from that state. 


As to the situation in Oregon, Senator 
Morse asserted that one of the foremost 
aspects of the shortage situation was 
“the charge that the Southern Pacific 
Railroad is discriminating against the 
state of Oregon in the distribution of 
freight cars and that it has been favor- 
ing California shippers to the disadvan- 
tage of Oregon shippers, particularly 
those in the lumber industry.” 


He said a matter stressed in many let- 
ters and conversations was the “alleged 
failure of the railroads to keep pace 
with the needs of American business for 
freight-car service,” and he asserted that 
“their failure to meet the requirements 
of the lumber industry of Oregon was 
“truly appalling.” The senator also said 
that a full review of the railroad car 
repair program appeared to be warranted. 
He asserted that Commission figures 
revealed “extremely favorable net rail- 
way operating income” of more than a 
billion dollars a year for Class I railways 
1950-1954, in which period, he said, there 
was “a steady and marked decline in 
capital expenditures for equipment on 
such railroads.” 


Chairman Cross, of the Commission, 
said that data was being prepared for a 
reply to Senator Morse’s letter. 


Text of Morse Letter 

The text of the senator’s letter fol- 
lows: 

“During the past several days I have 
conferred with residents of Oregon on 
many problems affecting them in their 
relationships with the federal govern- 
ment. 


“One problem that has been called to 
my attention time and time again, and 


one which is causing Oregon business- 
men and employes tremendous concern, 
is that of the current freight-car short- 
age. Individuals in practically every 
part of the state of Oregon have de- 
scribed the extremely adverse effects of 
the car shortage, particularly upon the 
lumber producers of western Oregon. De- 
lays in the shipping of lumber and lum- 
ber products by rail have affected not 
only logging and lumber operations 
throughout the State, but have also 
caused hardships to numerous industries 
and businesses having close economic 
relationships to the lumber industry. 
My conversations with Oregon residents 
and my own on-the-spot observations 
of the whole situation convince me that 
the freight-car shortage is fully as criti- 
cal as it has been described to me. 


“For several weeks my office has been 
in touch with the Interstate Commerce 
Commission as well as other agencies, 
both public and private, in an effort to 
assist Oregon businessmen who are now 
subjected to the severe handicap of the 
freight-car shortage. However, the blunt 
fact is that these agencies have not been 
able to resolve the problem; it has 
grown progressively worse. The reports 
I have received from those who have 
been closely associated with the lumber 
business for years indicate that shortages 
of freight cars have plagued Oregon lum- 
ber shippers for almost half a century. 
The roots of the problem extend beyond 
the boundaries of Oregon. The time 
has come when the federal government 
should take a hand in working out an 
effective solution. 


Charges Against S.P. 


“There are several aspects of the Ore- 
gon freight-car shortage situation that 
deserve thorough exploration. One of 
the foremost is the charge that the 
Southern Pacific Railroad is discriminat- 
ing against the state of Oregon in the 
distribution of freight cars and that it 
has been favoring California shippers to 
the disadvantage of Oregon shippers, 
particularly those in the lumber industry. 


‘Residents of Oregon who are in a posi- 


tion to know, claim that the lumber 
freight-car shortage is most acute in 
the areas of the state where the South- 
ern Pacific Railroad offers the sole source 
of rail freight transportation. This topic 
is commented upon in several letters 
forwarded to me by responsible business 
and professional men of my state. 
Copies of these letters are enclosed. I 
respectfully request that they be given 
very serious consideration. 


“The lumber market is one that is 
subject to rapid fluctuations. Readily 
available and adequate rail transporta- 
tion is absolutely essential in attaining 
the benefits of a favorable market. The 
sad fact is that the producers of lumber 
and lumber products in Oregon, both 
large and small, suffer substantial eco- 
nomic losses while they stand by waiting 
for their share of cars at the sufferance 
of the rail carrier. If the Southern 
Pacific is in fact discriminating against 
Oregon in the distribution of freight cars, 
it is a practice that cannot be endured 
much longer by Oregon lumber producers 
in the category of small business. 


“Another point that has been stressed 
in the many letters and conversations 
that I have had on this subject is na- 
tionwide in its scope. It relates to the 
alleged failure of the railroads to keep 
pace with the needs of American busi- 
ness for freight-car service. The rail- 
roads appear to have fallen woefully 
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short in predicting the needs of A 1erj-. 
can shippers generally, but their f: ilure 
to meet the requirements of the ium. 
ber industry of Oregon, as demonst :ateg 
by the recurring car shortages, is ruly 
appalling. The freight-car construction 
program ought to be analyzed thoro..ghly 
and promptly. American shippers are 
entitled to know whether the railroads 
are falling down on this phase of their 
job. 


Car Repair Review Asked 


“In this connection a full review of 
the railroad car repair program appears 
to be warranted. Many shippers with 
whom I conferred asserted that out-of- 
repair freightcars stand sidetracked al] 
over the nation in unusually large num- 
bers. They feel that under a forward- 
looking program the railroads could step 
up their car repair program to the end 
that idle cars could be put back to work 
in the interest of our entire economy. 

“The Interstate Commerce Commission 
is an agency of the federal government 
that was established to serve the public 
interest. It is ideally situated by reason 
of background and experience to engage 
in a very searching investigation and 
study of the freight-car shortage prob- 
lem. Figures made available to me by 
the Interstate Commerce Commission re- 
veal extremely favorable net railway 
operating income averaging over one 
billion dollars per year for American 
Class I railways for the years 1950 to 
1954 inclusive. During the period of 1951 
to 1954 inclusive there was a steady and 
marked decline in capital expenditures 
for equipment on such railroads. In 1951 
equipment outlays were slightly over one 
billion dollars. In 1954 they were ap- 
proximately half of that amount—499 
million dollars. These figures lend 
strong support to the oft repeated charge 
that the American railroads are con- 
centrating too heavily on amassing 
profits, and too little on rendering the 
American public the kind of rail service 
to which it is entitled. 


“The railroads have been described as 
the ‘lifeline of our economy,’ particularly 
in times of emergency. Their importance 
to our whole economy and to national 
defense is tremendous. That is why I 
am deeply concerned over current indica- 
tions that this vital industry is failing to 
keep pace with the transportation de- 
mands of the nation. 


1.C.C. Probe Requested 


“In view of the foregoing I shall 
appreciate advice as to the Commission’s 
plans with respect to an investigation 
and study of the adequacy of the service 
now being rendered by the rail carriers 
of freight throughout the nation, particu- 
larly as it relates to freight-car shortages 
in Oregon and elsewhere. I would also 
like to have information as to any in- 
vestigations of this situation that have 
been carried on by the Commission in 
the past few years. 


“The need for improved nationwide 
service by rail freight carriers is urgent. 
The present hardships on business a:- 
tributable to inadequacy of rail trans- 
portation are very substantial, and + 
seems unthinkable that small business, 
which is particularly vulnerable to har - 
ships occasioned by inadequate transpor- 
tation facilities, should continue to |? 
subjected to this perennial shortage ‘' 
freight cars. The time appears oppo: 
tune for a reappraisal of the whole ra 
freight transportation situation. Th 
reappraisal should be made at the earlie: 
possible date by the Interstate Commerc 
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ion. In the meantime Oregon 
of lumber products are urgently 
of any assistance that may be 
hrough the facilities of the Com- 

The issuance of temporary 
iesigned to make freight cars 
e to such shippers pending the 
of the long-range problem will 
mously helpful to an extremely 
nt segment of Oregon’s economy.” 
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‘Stories’ That Railroads 
Have ‘Sold’ to Public Are 
‘Not True,’ Curry Alleges 


The railroads were now weging a 
bitter fight on I.C.C. regulation as 
presently constituted and were say- 
ing in effect that the Commission 
was a regulatory antique shop, deal- 
ing in obsolete regulations unfair to 
the railroads, said Neil J. Curry, 
president of the American Trucking 
Associations, in an address prepared 
for delivery at a meeting of the 
Tennessee Motor Transport Associa- 
tion, September 16, in Nashville, 
Tenn. 


Mr. Curry said the trucking industry 
“must take the truth to the American 
people and must demolish once and for 
all the stories the railroads have ‘sold’ 
to the American public.” 

“What stories?” he asked. “The story 
that their competition is subsidized while 
they groan under taxes. That isn’t true. 
The story that they are handcuffed by 
regulation while the trucking industry 
runs free and wild. That isn’t true. 
The story that they are the backbone of 
transportation, and they are in trouble 
because of competition. That isn’t true, 
either.” 


The organized trucking industry, Mr. 
Curry asserted, would do everything in 
its power “to block the resurgence of 
a railroad-owned transportation monop- 
oly—both for the preservation of the 
trucking industry and in the interest 
of the nation as a whole.” 


Speech at McCall, Ida. 


Adoption of the revised national trans- 
portation policy declaration recom- 
mended by the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization would permit unrestricted 
entry of the railroads into the trucking 
field and would mean “killing off the 
language on which the I.C.C. and the 
United States Supreme Court have rested 
in their decisions to keep the railroads 
out of other forms of transport,” said 
Mr. Curry, in a speech before the Idaho 
Motor Transport Association, September 
15, at McCall, Ida. 


“Once that language is removed, and 
the new language added,” he said ‘ you 
can forget about your operating rights. 
You will have some new direct com- 
petitors, point for point, and if, for 
reasons peculiar to your own operations, 
the freight rate revision policy doesn’t 
get you, they’ll get you by direct truck 
c ——e with your own type of trans- 
p r Td 


After asserting that the railroads had 
ast financial resources” that dwarfed 
tose of “even the largest truck lines,” 
Nr. Curry said: 


“For 20 years the railroads have been 


planning, scheming and propagandizing 
against the day when they should make 
an all-out effort to eliminate competi- 
tion—your competition with them. That 
day has arrived. 

“The full flowering of their program 
comes as no surprise. We knew that 
sooner or later we would face it. If there 
is any element of surprise in the picture 
it is the revelation of their boldness of 
approach, and the horsepower they have 
mobilized behind their dynamic attempt 
to wreck our industry. 

“As the pieces of the jig-saw puzzle 
fit into place, we are seeing the picture 
of an all-out effort, on every front, 
buttressed by years of persistent prop- 
aganda. Most serious of all, we can 
now see how cleverly they have fashioned 
their story to attract the widest public 
support. As the blueprint unrol’s you 
find yourself looking at a bold and most 
flagrant attempt to destroy competition 
—masquerading under the good name of 
improved competition.” 


Carloading Gain Forecast 
In Allegheny Board Area 


The Allegheny Regional Advisory Board 
has forecast a 16.3 per cent increase in 
carload shipments of 24 basic commodi- 
ties for the fourth quarter of 1955 as 
compared with the same period of 1954. 
The board also forecast an increase of 
1¢.1 per cent in carload shipments of 15 
supplemental commodities for the fourth 
quarter of 1955. 

The board estimated that a total of 
822,748 carloads of the commodities on 
the basic list would be shipped in the 
fourth quarter of 1955 as compared with 
a total of 707,492 carloads shipped during 
the fourth quarter of 1954. 

Commodity groups in the basic list 
of 24 which the board estimated would 
show the greatest increases in carload- 
ings in the fourth quarter of this year 
were: Coal and coke, 517.272 cars, com- 
pared with 463.922 in 1954, an increase 
of 11.5 per cent; ores and concentrates, 
42.651 cars, compared with 36,832, in 1954, 
an increase of 15.8 per cent; iron and 
steel, 182,446 cars, compared with 133,660 
in 1954, an increase of 36.5 per cent; 
brick and clay products, 18,318 cars, com- 
pared with 16,883 for 1954, an increase of 
8.5 per cent; and vehicle parts, 14,776 
cars, compared with 11,102 in 1954, an 
increase of 33.1 per cent. 

The board estimated that 63,824 car- 
loads of the 15 supvlemental commodi- 
ties would be shipped in the fourth quar- 
ter of 1955 as compared with 57,950 car- 
loads shipped during the same period of 
1954. The. board forecast that the great- 
est increases would be shown in railway 
cars and parts (123.2 per cent), alu- 
minum products (40 per cent), and 
paints and oils (28.3 per cent). 

It was forecast by the board that a 
total of 886,572 carloads of both basic 
and supplemental commodities would be 
shipped during the fourth quarter of 
1955 as compared to 765,442 carloads 
shipped during the corresponding 1954 
period. 

The commodity committee reports were 
presented by the following: Coal and 
coke, J. E. Henderson, traffic manager 
of the Pittsburgh Consolidation Coal Co., 
Pittsburgh, Pa.; iron and steel, W. J. 
Brown, district traffic manager of the 
Bethlehem Steel Co., Pittsburgh; Cham- 
ber of Commerce, F. Leslie Body, man- 
ager of the Ohio Valley Board of Trade, 
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Wheeling, W.Va., and manufactures and 
miscellaneous, C. A. Carpenter, manager 
of the U. S. Department of Commerce, 
Pittsburgh. 


‘Small Shipment Conference 


Program for 1955 Meeting 


In Chicago Is Announced 


The less-carload shipment situa- 
tion will be on the agenda for dis- 
cussion at the 1955 annual meeting 
of the National Small Shipments 
Traffic Conference, Inc., to be held 
in Chicago, Il., at the Congress hotel, 
on September 21, 22, and 23 (T.W., 
July 23, p. 23). The conference pro- 
gram shows that the L.C.L. situation 
will be reviewed by Robert J. Tyler 
and H. A. Rice. 


Other program subjects will be a re- 
view of Interstate Commerce Commission 
proceedings by Frank J. Clark and 
discussions on “excessive breakage of 
parcel post shipments” by R. Webber 
and R. T. Hansen; loose-leaf tariff 
publications by W. F. Cassidy and J. J. 
DeLaney; and a summary of conference 
activities by George O. Griffith, chairman 
of the conference executive committee 
and director of traffic for the American 
Home Products Corporation, New York, 
N.Y. 

Regional vice-presidents will discuss 
penalty charges on small shipments as 
developed in each territory in the last 
year. 

The executive committee will hold 
morning and afternoon meetings and a 
luncheon on Wednesday, September 21. 
A general membership meeting will take 
place on Thursday, September 22, with 
Walter K. Cabot, vice-president, presid- 
ing. Mr. Cabot is traffic manager for 
Johnson & Johnson, New Brunswick, N.J. 

Walter J. Kelly, vice-president, Asso- 
ciation of American Railroads, Wash- 
ington, D.C., will be the speaker at a 
general membership luncheon on Thurs- 
day. A general membership meeting 
will be held in the afternoon. Friday, 
September 23, will also be given over 
to a general membership meeting. 

The docket for the annual meeting also 
includes reports of the officers and the 
following committees: Air transporta- 
tion, classification, express, freight for- 
warder, postal affairs, membership, 
claim and claim prevention, cooperating 
committee, water transportation, public- 
ity, motor transportation, rail trans- 
portation, and legislative. Officers and 
executive committee to serve in the next 
year will be elected. 


‘Pennsy’ Adds Music to Spur 
Freight Car Use Efficiency 


By playing a phonograph record with 
the Pennsylvania Dutch title of “Don’t 
Stand Me Still” at various stops and 
stations on its system, the Pennsylvania 
Railroad hopes to increase the efficiency 
of use of its freight cars. 


The Pennsylvania said the tune of the 
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song, that of Cole Porter’s “Don’t Fence 
Me In,” was being used by special per- 
mission of the copyright owners. 

“The lyrics are a freight car’s lament 
to keep it on the move,” the railroad 
said. “The singing is by the Keystone 
Four, who are four passenger trainmen 
on the Pennsylvania who work out of 
Philadelphia. 

“The song itself will be played over 
public address systems, at meetings and 
on every occasion when it will reach 
groups connected with car movements.” 

The railroad said that “Don’t Stand 
Me Still” was the key to a campaign now 
under way to make the equivalent of 
20,500 more cars a day available to its 
customers simply by getting more mile- 
age out of each car. The goal would be to 
move every car 15 more minutes a day, 
which would “do the trick,” it added. 

“The record isn’t the only means we 
are taking of telling our employes,” 
said the Pennsylvania. “We also are 
carrying through with messages on pay 
checks. The slogan will be imprinted 
on business-card-size paper and at- 
tached to correspondence with people 
having to do with the movement of 
freight cars. Posters—a new one each 
10 days—will be put up in conspicuous— 
and strategic—places. Even some freight 
cars themselves, 500 of them, will carry 
the stenciled words on their sides.”’. 





1.C.C. Duty Is to See That 
Transport Remains a Private 
Enterprise, Clarke Says 


“I consider it to be as much our 
responsibility, as that of the indus- 
tries we regulate, to make sure that 
those industries continue as private 
enterprise,” said Commissioner 
Clarke, of the Commission, in a 
speech delivered on September 14 at 
a meeting of the National Associa- 
tion of Motor Bus Operators in Chi- 
cago, Ill. 


The commissioner said that since he 
went to Washington to become a mem- 
ber of the I.C.C., two years ago, he had 
realized that there were two types of 
bureaucracy. 

“On the one hand,” he said, “we have 
had a multitude of government bureaus 
apparently based upon the false philos- 
ophy that there is some socialistic high- 
way to the promised land of prosperity, 
and that by painfully restraining the 
individual, government can successfully 
regulate private lives and material pro- 
duction. 

“On the other hand, I have come to 
learn that we have many federal agen- 
cies, bureaus, if you please, whose prime 
objective is to foster and preserve our 
great productive system of free and com- 
petitive enterprise. 

“The Interstate Commerce Commis- 
sion, I am happy to say, is dedicated to 
the principle that sound, sensible, and 
equitable federal regulation of transpor- 
tation industries is the greatest bulwark 
we have against. government. ownership 
of these industries: 

“It is a well-known fact that through- 
out the history of the world, government 


ownership of transportation, communica- 
tions, in fact all public utilities, has been 
the cornerstone of every socialistic state. 
Yet it must be evident to any fair- 
minded person that the tremendous 
transportation system of the United 
States, and the character of the service 
available to the public, offers no argu- 
ment to replace that enterprise and ef- 
ficiency with a system owned and oper- 
ated by the government. Therefore, as 
an interstate commerce commissioner, I 
consider it to be as much our respon- 
sibility, as that of the industries we 
regulate, to make sure that those indus- 
tries continue as private enterprise. In 
my opinion this is one of the primary 
responsibilities of sound regulation. 


Public Is First 


“To succeed, regulatory agencies and 
management must always give first con- 
sideration to the consuming public. The 
interest of the customer demands, for 
example, that the operating equipment 
be properly maintained, the financial 
position of the companies preserved, and 
that regulation be consistent with ever- 
changing economic conditions. 


“If we in the field of regulation do 
our jobs well, and always abide by the 
cardinal principle that the best regula- 
tion is usually the least regulation, I be- 
lieve we can contribute to the preserva- 
tion of our system of private enterprise. 
But if, jointly, regulation and manage- 
ment fail to provide adequate service at 
reasonable rates, we most certainly will 
be inviting government ownership and 
the ultimate destruction of our system 
of private enterprise. 


“For some strange reason, many people 
have developed a most unrealistic atti- 
tude toward transportation fares and 
services. They refuse to accept the theory 
that there is a direct relationship be- 
tween cost and service, and that eco- 
nomic conditions which effect the cost 
of production of other commodities also 
affect the cost of production of trans- 
portation services. Most people agree that 
you get what you pay for when you 
buy a suit of clothes. But they are un- 
willing to apply the same economic 
reasoning to the rates of a public utility, 
particularly a transportation company. 
Some appear to expect a regulated com- 
pany to operate in defiance of economic 
conditions, while others have not learned 
that poor service follows inadequate 
rates, just as surely as night follows 
day. 


“Regulation should expect and require 
management to provide the best possible 
service with the revenue provided by its 
patrons. But it should not reauire the 
impossible. Regulation, gentlemen, can- 
not expect limousine service on a wheel- 
barrow income. Now, briefly, that is my 
philosophy, and, I believe, should be the 
philosophy of all regulators.” 


The commissioner discussed what he 
described as the major problem of the 
bus industry, namely, the struggle to 
maintain financial stability. 


“It would be both presumptuous and 
foolish to stand here and try to prescribe 
a sort of Salk vaccine or cure-all for 
your financial ills,’ the commissioner 
said. 

“We all recognize, of course, that the 
increased use of passenger automobiles 
has been the major factor and underly- 
ing cause of the present situation. Being 
realistic, we should also recognize that 
in all probability the use of private cars 
will continue to increase in the foresee- 
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able future. What, then, is your i: dust), 
going to do about it?” : 

Commissioner Clarke SUE ested 
among other things, that the bf is jp. 
dustry needed to improve the qu: iity 9 
the transportation service it sol. 
said that complaints to the Comp issioy 
regarding bus service generally fe | int 
the following categories: (1) disco rteoys 
and unreasonable drivers; (2) diriy ang 
unsanitary buses; (3) dirty and u.sapij- 
tary terminals—particularly rest rooms— 
and inadequate food facilities; (4) celay; 
in transit caused by breakdown of «quip. 
ment; and (5) advertising and selling 
tickets on through, air-conditione, 
buses and failing to furnish that service 

Speaking on other industry problems, 
Mr. Clarke said he was confident that 
through the cooperative efforts of by 
industry representatives and the Con- 
mission, a set of rules or principles could 
be worked out that would settle once 
and for all the confusing question of 
where a regular-route carrier could or 
could not originate charter bus business, 


C.A.A. Predicts Larger 
Share of Common Carrier 
Market for Planes in ‘56 


The Civil Aeronautics Administra- 
tion forecasts “marked gains’ by all 
branches of the aviation industry 
by 1965 in a study released Septem- 
ber 15 entitled “Civil Air Traffic 
Forecasts, 1960-1965.” 


The predictions assume continued ex- 
pansion of the national economy and 
population, but over and above these 
general factors, the C.A.A. projects an 
increasing proportion of consumer in- 
come going to air travel. 

“Air transport’s share of the common 
carrier market will rise from its current 
28 per cent to more than 50 per cent 
by 1965,” the C.A.A. says. “A large part 
of the increase is expected to result from 
expansion of coach service to medium 
and short-haul operations, and from 
inauguration of intercity helicopter serv- 
ice.” 

By 1965, the C.A.A. expects the domes- 
tic airlines to carry 70 million revenue 
passengers, more than double the 1954 
figure of 32.3 million. It adds that “if 
helicopters effectively develop the true 
short-haul market, these forecasts may 
be too low.” 


The international and overseas pas- 
senger total for U. S. airlines will rise 
from a 1954 level of 2.8 million to 6 
million in 1965, the C.A.A. says, with 
north Atlantic and Pacific and Alaskan 
traffic increasing at a faster rate than 
Latin-American business. 


For air cargo, which the agency says 
has not come up to exvectations in ‘he 
last two years, the C.A.A. forecasts an 
annual increase in volume of slightly 
more than 10 per cent, to a figure of 400 
million ton-miles in 1965, or three times 
the 1954 level. Major reason given or 
the anticipated expansion is the prospect 
of more economical cargo aircraft and 
improved ground ‘handling metho's. 
Vigorous sales efforts by the air carric''s 
to increase public acceptance of air cai ‘0 
still will be necessary, the C.A.A. says. 

The growth in all forms of aviati n 
will cause an annual increase of o é@ 
million air carrier and itinerant aircrs t 
operations handled by C.A.A. control to’ - 
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cing the 1954 total of 12,064,000 
to ap! xximately 22,000,000 in 1965, the 
CAA .sserts. 

To irry expected traffic, 
‘turers will 


ers, b! 


aircraft 


manu deliver 400 large 
civil * .nsports in 1965, valued at $660 
millio:. according to the C.A.A. Output 
of sm. ller types for utility and execu- 
tive (those weighing under 3,000 
peunc will reach 6,000 in 1965, and be 
valued at $240 million, it adds. 

The report also deals with expected 


civil cireraft engine production, inter- 
national air cargo, fix postings and air- 
craft instrument approaches on the fed- 
eral airways. It was prepared by the 
C.A.A. office of planning, research and 
development. 





Most of Federal Taxes in 
Transport Field Produce 


Revenue Increase in ‘55 


Nearly all the federal taxes in the 
field of transportation, including 
automotive excise taxes, yielded 
more revenue in the fiscal year 
ended June 30, 1955, than they pro- 
duced in the preceding fiscal year, 
according to a compilation of fed- 
eral tax receipts made public by the 
Treasury Department’s Internal 
Revenue Service on September 16. 


The compilation brought out that col- 
lections of the tax on transportation of 
persons in fiscal year 1955 were only 
about 20 per cent below the correspond- 
ing total for fiscal year 1954, although 
the rate of tax had been 15 per cent dur- 
ing most of fiscal year 1954, or until 
April 1, 1954, when the rate was cut to 
10 per cent by the excise tax reduction 
act. 

The amount yielded by the tax on 
transportation of persons in fiscal year 
1955 was $197,201,000 as against $247,- 
415,000 collected in the preceding year. 

Revenue obtained by the federal gov- 
ernment from the tax on transportation 
of property in fiscal year 1955, the 
Revenue Service reported, totaled $398,- 
023,000, or about six-tenths of one per 
cent more than the revenue of $395,- 
554,000 produced by this source in fiscal 
year 1954. 

The collections of the federal tax on 
transportation of oil by pipeline totaled 
$43,286,000 in fiscal year 1955, as against 
$29,730,000 in fiscal year 1954. 


Automotive Tax Revenues 


Federal automotive excise tax collec- 
tions, other than the collections of the 
tax on new trucks and buses, in fiscal 
year 1955 were higher than they had 
been in the preceding year, according to 
the Revenue Service compilation. Largest 
of the increases in this category were 
those shown for the tax on gasoline and 
the tax on new automobiles and motor- 
cyrles. 


‘he revenue totals produced by the 
al‘omotive excise taxes in the fiscal 
years 1954 and 1955 were reported as 
fo.lows: 

Jasoline, $836,893,00 in 1954 and $947,- 
0f5,000 in 1955; lubricating oils, $68,029,- 
0) in 1954 and $69,559,000 in 1955; tires 
aid tubes, $152,567,000 in 1954 and $163,- 
64,000 in 1955; automobile trucks and 
b ses, $149,914,000 in 1954 and $134,805,000 
ii 1955; other automobiles and motor- 


cycles, $867,482,000 in 1954 and $1,047,813,- 
000 in 1955; parts and accessories for 
automobiles, $134,759,000 in 1954 and 
$136,664,000 in 1955, and diesel fuel (in- 
cluding special motor fuel), $17,969,000 in 
1954 and $24,767,000 in 1955. 

Thus, the total of automotive excise 
taxes collected in fiscal year 1955 was 
about $2.5 billion, as against $2.2 billion 
in fiscal year 1944. 





Carriers Docket Western 
Rail Surcharge, Motor 
Distribution Rate Change 


Proposals for changes in a Cen- 
tral States Motor Freight Bureau 
distribution tariff, and for a 6 per 
cent surcharge on railroad class and 
less-car load commodity rates be- 
tween California, on the one hand, 
and, on the other, Idaho, Oregon 
and Washington, appear in the Sep- 
tember 10 issue of the Traffic Bul- 
letin. 


The C.S.M.F.B. proposal, docketed as 
23911-Y—Distribution Tariff 581, the fol- 
lowing proposals: 

“Amend item 5 by reducing the present 
minimum charge of 200 cents to 100 
cents. 

“Amend item 15 (points taking St. 
Louis, Mo. rates) to include all points 
listed in item 280 of tariff 555-B. 

“Establish items showing points taking 
Cincinnati, Ohio and Louisville, Ky. rates 
which are named in items 190 and 250 
of tariff 555-B. 

“Establish LTL rates, applicable on 
freight, all kinds (see note) from Cin- 
cinnati, O. to Cincinnati, O. of (A)15 
cents, (B)13 cents, (C)1l cents, (D)9 
cents; from Louisville, Ky. to Louisville, 
Ky. (A)13 cents, (B)11 cents, (C)9 cents, 
(D)7 cents and from St. Louis, Mo. to St. 
Louis, Mo. (A)14 cents, (B)11 cents, (C)9 
cents, (D)7 cents, (E)6 cents. (A)-LTL; 
(B)-2,500 lIbs.; (C)-5,000 lbs.; (D)-7,500 
lbs.; (E)-10,000 lbs. 

“Note—Rates named will not apply on 
articles made of precious metals; articles 
of extraordinary value; commodities in 
bulk; explosives; fireworks; fruit and/or 
vegetables, fresh or green; hides or pelts, 
green; household goods; livestock; per- 
ishable articles; neon signs; commodities 
requiring special handling, and those in- 
jurious to, or contaminating to other 
lading. 

“Establish a rate applicable on syrup, 
flavoring, ready for use (containing not 
less than 50 per cent sugar), from Louis- 
ville, Ky., to Louisville, Ky., of 10 cents, 
AQ. (See note). 

“Note—In distributing pool shipments 
covered by this item, shipper is to be 
permitted one free delivery on that 
quantity loaded in pool shipment con- 
signed to the shippers’ plant or ware- 
house. 

“Amend Item 45, paragraph 4 by adding 
to the end of paragraph ‘subject to a 
minimum charge of 50 cents.’ 

“Cancel item 50 in its entirety.” 


Surcharge Proposal 
The North Pacific Coast Freight Bu- 
reau and the Pacific Southcoast Freight 
Bureau docketed a proposal (Jt.-3984(C) 
—Surcharges), as follows: 
“Proposal to establish a 6 per cent 
surcharge to apply in connection with 
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class and L.C.L. commodity rates be- 
tween points in California, on the one 
hand, and points in Idaho, Oregon and 
Washington, on the other, to the fol- 
lowing extent: 

“(1) L.C.L. commodity rates for lots 
of less than 10M as published in PS. 
F.B. tariff 1-S or as to be published as 
merchandise rates in P.S.F.B. tariff 291- 
A now being compiled; 

“(2) Class rates for lots of less than 
10M as published in P.S.F.B. tariff 234- 
e; 

“(3) Miscellaneous charges applicable 
in connection with shipments subject 
to rates as outlined in paragraphs (1) 
and (2).” 


Clarke Speaks at Meeting 
Of Engine Maintenance Men 


Commissioner Clarke, of the Commis- 
sion, in a sveech before the Locomotive 
Maintenance Officers’ Association in Chi- 
cago, Ill., on Sevtember 12, said that 
through the I.C.C.’s new Bureau of 
Safety and Service the business of the 
railroads with the Commission in these 
fields had been substantially expedited. 

“In 1953,” he said, “a study designed 
to streamline internal functioning was 
begun by the Commission in line with 
recommendations contained in a report 
compiled by a management engineering 
organization. As a result, a number of 
administrative improvements have been 
made. One of these of particular interest 
to the railroad mechanical departments 
has been the consolidation of the former 
separate Bureaus of Locomotive Inspec- 
tion, Railroad Safety, and Car Service. 

“After more than a year’s experience, 
I am happy to report that through the 
new Bureau of Safety and Service the 
business of the railroads with the Com- 
mission in these fields has been sub- 
stantially expedited. Also, there has 
been marked improvement in the effi- 
ciency of our staff in handling this 
part of the Commission workload. We 
are hoveful that still other advantages 
will flow from this consolidation which 
will be beneficial to the public, the rail- 
road industry, and the Interstate Com- 
merce Commission.” 


Mr. Clarke said the locomotive inspec- 
tion law was humanitarian in its pur- 
pose, having been designed to conserve 
life and limb. 


“Regulation,” he said, “should never 
hamper improvements in transportation 
that will increase efficiency and advance 
the public interest. However, the de- 
sire to progress is not a license to cut 
corners on matters of safety. 


“We believe that responsible railroad 
officials have a definite obligation to 
make certain that new practices adopted 
for operating economies do not at the 
same time adversely affect the safety of 
the traveling public and railroad operat- 
ing personnel. 


“The attitude of the I.C.C. is not ultra 
conservative. However, our responsibili- 
ties in seeing that the purpose of the 
law and rules is accomplished are too 
great to permit us to acquiesce in, or 
condone, the use of equipment that 
would reduce the degree of safety now 
afforded . . . Locomotive safety, we be- 
lieve, should receive the same _ serious 
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thought and ‘attention that anticipated 
cost reductions receive when operating 
changes are contemplated.” 

The commissioner reported that the 
rules for inspection and testing of loco- 
motives other than steam, formulated 
in 1925, and still in effect, had been care- 
fully reviewed in the last year. As a 
result, he continued, numerous revisions 
had been suggested by the director of 
locomotive inspection and railroad rep- 
resentatives. He added that each sug- 
gestion would be given careful consid- 
eration by the Commission. 


‘Adequate’ User Charges 
For Highways Advocated 


Fair play for motorists requires that 
as a part of any sound financing plan 
for proposed increases in federal high- 
way spending the government should levy 
adequate user charges on heavy vehicles 
operating over public highways for 
private gain, the Commonwealth Club 
of California was told September 13 at 
a dinner meeting at the St. Francis hotel. 

Hal H. Hale, of Washington, D.C., 
highway transportation assistant to the 
vice-president of the Association of 
American Railroads, said in a speech 
that gasoline consumption was an in- 
adequate measure of the relative use of 
highways by different classes of vehicles 
and that it was only “common justice” 
that heavy vehicles pay a user tax in 
proportion to the benefits they received 
from road use. 

“To do otherwise,” Mr. Hale asserted, 
“would obviously place an unjustified 
burden upon the 48 millilon private auto- 
mobiles and nine million light trucks 
such as farm trucks and pickup trucks.” 

Mr. Hale, who was executive secretary 
of the American Association of State 
Highway Officials for 11 vears, said that 
“the heavy, over-the-road carrier ob- 
viously benefits immeasurably by being 
able to use a roadbed, right-of-way and 
facility constructed and maintained at 
public exvense.” Yet, he added, such 
trucks paid far less than light vehicles 
on the basis of vehicle weight and size 
and distances traveled. 

A typical heavy truck, with a loaded 
weight of about 30 tons and running 
about five miles on a gallon of fuel, 
would obtain for the tax it paid on each 
gallon about 150 ton-miles of highway 
use, or roughly five times as much as 
the ordinary automobile weighing only 
two tons and running about 15 miles 
to the gallon of gasoline, he asserted. 

Mr. Hale cited studies by the Cali- 
fornia Highway Department which he 
said indicated that 55 per cent of present- 
day highway costs in Califonia were at- 
tributable to designs necessary to accom- 
modate the heavy vehicle. This contribu- 
tion to high costs became doubly signi- 
ficant when related to the fact that 
there were in the whole country only 
some 700,000 vehicles of the “heavy type 
rig” amounting to only slightly more 
than one per cent of the 58 million motor 
vehicles on the highways, he said. 

Though the relatively few heavy 
vehicles disproportionately raised high- 
way costs, heavy truckers took “a dim 
view” of taxes reflecting weight and dis- 
tance factors, as was demonstrated in the 
defeat of “pay-as-you-go” highway legis- 
lation at the recent session of Congress, 


Mr. Hale stated. He added that this 
occured in spite of the fact that the 
heavy truck would have saved 10 times 
as much in operating costs per vehicle- 
mile through the highway improvements 
proposed as the proposed new user 
charges would have cost them. 

Mr. Hale paid tribute to the contribu- 
tion of highways and motor transporta- 
tion to American life but said that an 
equitable solution must be found to the 
highway financing problem. 

“The federal government not only has 
the right but it also has the responsibil- 
ity to set up a sound financing procedure 
for such tremendous expenditures, and 
that procedure must of necessity include 
an adequate user charge on those who 
operate over the highways for private 
gain,” he concluded. 


Steamship Group Propounds 
Need for ‘50-50’ Cargo Law 


Members of the Committee of Ameri- 
can Steamship Lines, at the close of 
a day-long discussion of maritime in- 
dustry matters held September 14 in 
Washington, D.C., expressed confidence 
that “America’s policy of sharing foreign 
aid shipments on a 50-50 basis between 
U.S. and foreign maritime nations will 
be upheld in the next session of Con- 
gress.” 

The committee represents 15 Ameri- 
can-flag lines, Executives of each line 
attended the meeting, A. R. Lintner, 
chairman of the committee, said. 

“It’s hard to see how foreign nations 
can seriously object to U.S. policy that 
offers to share the shipment of air 
cargoes on a half-and-half basis,” Mr. 
Lintner said. “No other nation shows 
the same consideration for foreign-flag 
shipping that we do in this respect.” 

Mr. Lintner said that efforts of foreign 
nations to get more than a “fair share” 
of U.S. government-generated aid cargoes 
aboard their ships would not succeed. 
Such actions, he said, would be “detri- 
mental to the welfare of our nation, 
including American industry and agri- 
culture who share an interest in fostering 
a strong U.S. merchant fleet and the 
stability of rate structures which this 
fleet makes possible.” 

The C.A.S.L. announced that a spe- 
cial committee headed by Louis B. Pate, 
vice-president of Seas Shipping Co., New 
York, N.Y. had been studying the tech- 
nical aspects of the industry’s $3 billion 
ship replacement program. Mr. Pate said 
his technical committee was at work 
studying maritime administration pro- 
posals for standardizing ship types, speed 
and construction features. 

“In addition,” he said, “the committee 
is developing studies on horsepower, 
carrying capacity and other technical 
specifications for new ships to be added 
to America’s merchant fleet. Preliminary 
studies have also started looking into im- 
proved types of cargo handling machin- 
ery on board ship, thus reducing cost and 
increasing efficiency.” 


Mr. Lintner said that the next meeting 
of the committee would be held in 
December in New York City. 





A.A.R. News Chief Quits 


James N. Sites is resigning as man- 
ager of the news service of the Associa- 
tion of American Railroads to become 
associate editor of Whaley-Eaton Serv- 
ice, in Washington, D.C., October 1, 


TRAFFIC Vor 


Whaley-Eaton has announced. Mr 
joined the A.A.R. in June, 1951 as © gy. 
cial press representative and ha: beg 
news service manager for the la:¢ ty, 
years. 


Sites 





Plans Made for Virginic: 


World Trade Conference 


Port directors and business and wor; 
trade leaders are expected to participat; 
in Virginia’s seventh annual Wor 
Trade Conference scheduled for Octobe 
12 and 13 at Virginia Beach, Va. Abou 
600 Virginians are also expected to at. 
tend the two-day meeting which will }» 
held in the Cavalier hotel, William Pax. 
ton, conference chairman, says. 

The conference will begin with reg. 
istration in the hotel lobby October 12 
and will be followed by meetings of wor 
trade subcommittees of the Virgini: 
State Chamber of Commerce, according 
to Mr. Paxton. The subcommittees ani 
their chairmen will be: “Facilities and 
Services,” T. C. Dugan, vice-president, 
Dichman, Wright and Pugh, Inc., Nor- 
folk, Va.; “Trade Promotion,” Harry M 
Meacham, district manager, Dun ani 
Bradstreet; and “Export and Import, 
George E. Miller, director, bureau of 
commerce, Virginia State Ports Avt- 
thority. 

In the afternoon of October 12, G. Al- 
vin Massenburg, president of the Vir- 
ginia Pilot Association, will preside at a 
symposium on “Import and Export Mar- 
keting.” 

The second dav of the conference will 
begin with breakfast meetines at which 
“Port Development in Virginia” and 
“Value of Industrial Development to 
Port Progress” will be the subjects o 
discussion. A symposium on “Govern- 
mental Relations in Foreign Policy” is 
scheduled to follow the breakfast ses- 
sions. After a luncheon, a 
Forum” will be held, in which students 


from colleges and schools throughout § 


Virginia and surrounding states will 
participate, according to Mr. Paxton. 


The two-day conference will close with 


the annual world trade banquet sched- f 


uled for 6:30 p.m. 





Error in ‘Clean Car’ List 


In the list of chairman of clean car 
committees of the 13 regional shippers 
advisory boards which was _ published 
on page 72 of the September 10 issue of 
TRAFFIC Wor.LD, there was an error in 
identification of the clean car commit- 
tee chairman of the Atlantic States 
Shippers Advisory Board. Correctly 
stated, the general chairman of that 
board’s clean car committee is Grant 
Arnold, general traffic manager of E. J. 
Lavino & Co., Philadelphia, Pa. In- 
advertently in preparation of the ist, 
R. W. Heitz, traffic supervisor of E. J. 
Lavino & Co., who handles the clean 
car committee assignment in the Phila- 
delphia area, was shown as the com- 
mittee chairman. 





Ocean Ship Pact Filed 


Agreement No. 8041, between Far ell 
Lines, Inc., and Mississippi Shipp ng 
Co., Inc., covering the transportation of 
rubber under through bills of lading from 
Cape Palmas, Liberia, to United Sta es 
Gulf ports, with transshipment at M: »- 
rovia, Liberia, has been filed with ° 1¢ 
Federal Maritime Board for appro 4l 
under section 15 of the 1916 shipping < t. 
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INTERSTATE 


$.P.’s Trucking Affiliate 
Gets to Operate Temporarily 
Pacific Freight’s Rights 


On reconsideration, the Commis- 
sion has permitted the Pacific Motor 
Trucking Co., a subsidiary of the 
Southern Pacific Co., to operate 
temporarily the motor common car- 
rier rights and property it proposes 
to buy—in a finance application 
pending before the Cemmission— 
from Pacific Freight Lines and 
others (T.W., Aug. 6, p. 57). 

The Commission announced in a 
“memorandum to the press,” that it had 


approved an order in MC-F-5783, South- 
ern Pacific Co.—Control; Pacific Motor 


Lines, granting, September 9, the appli- 
cation of Pacific Motor Trucking of San 
Francisco, Calif., for temporary opera- 
tion of the motor carrier rights and 
properties of Pacific Freight Lines, Pa- 
cific Freight Lines Express and Motor 
Equipment Co., of Los Angeles, Calif,., 
with conditions. 


The conditions provide that within 30 


(1) complied 
with sections 215 and 217 of the inter- 
state commerce act and rules and regu- 


| lations prescribed thereunder, (2) insti- 


tuted operations pursuant to the au- 


| thority granted, and (3) confirmed, in 
| writing to the Commission immediately 


on beginning operations, the date op- 
The operations 


tations, restrictions, or modifications as 
the Commission might find it necessary 
to impose, including restrictions requir- 
ing service to be auxiliary or supple- 
mental to rail service. 

The Southern Pacific has asked the 
Commission for authority to purchase 
certain of the operating rights and prop- 
erty of Pacific Freight. That applica- 
tion, and the one for temporary au- 
thority, have been opposed by 18 truck 
lines and the American Trucking Asso- 
ciations, Inc. 


Interstate Pipeline Value 


ie Commission, division 2, by a re- 
and order in Valuation No. 1325 
‘ 4 Report), Interstate Oil Pipe Line 
has determined, for rate-making 
soses, the value of the common car- 
property owned and used by Inter- 
e Oil Pipe Line Co. to be $51,100,600 
»f December 31, 1954. The value of 
»erty owned but not used was found 
ie $44,000, and the value of property 
i but not owned was found to be 
099. Protests, if any, are due at the 
nmission on or before October 21. 


Decisions 


Motor Distance Rates on lron and Steel 
New England to East, Ordered Canceled 


Commission Continues Investigation of Base Rates and Point-to-Point 
Rates to Avoid Possible Conflict With General Eastern Rail, Motor 
Steel Cases Pending. Rate Cancellation Order Effective October 15. 


A proposed addition of motor 
common carrier distance rates on 
iron and _ “steel articles, minima 
20,000 and 32,000 pounds, between 
Massachusetts and Rhode Island, on 
the one hand, and Delaware, Ken- 
tucky, New Jersey, New York, Ohio, 
Pennsylvania, and West Virginia, 
on the other, and certain other dis- 
tance-rate adjustments including 
rates from, to, or through New York 
to or from certain other eastern 
states, have been found not shown 
just and reasonable by the Commis- 
sion, division 2. 


The action was by a report and orders 
issued in I. and S. M-6591, Iron and 
Steel—Between Central, Trunk Line, 
New England, embracing I. and S. M- 
7506, Iron or Steel, From, To or Through 
New York. The report stated that Com- 
missioner Winchell, necessarily absent, 
did not participate in disposition of the 
cases. 

The respondent carriers were required 
to cancel the suspended schedules, to the 
extent found not shown just and reason- 
able, on or before October 15, on one 
day’s notice. 


The considered schedules involved 
three distinct types of schedules of rates 
on iron and steel articles in Eastern Ter- 
ritory: namely, a point-to-point rate on 
tin plate, rates between many named 
points taking common rate bases and re- 
ferred to in the report as base rates, 
and distance rates, said the Commission. 


Investigation into the base rates and 
point-to-point rates in the title proceed- 
ing was continued, and the investigation 
in the sub-title proceeding was discon- 
tinued. 

“Most, if not all, of the respondents 
herein,” said the Commission, “are also 
respondents in MC-C-1510, Iron and 
Steel Articles—Eastern Common Car- 
riers, a pending proceeding (T.W., Aug. 6, 
p. 42). This latter proceeding, and its 
companion cases (No. 31487, Iron and 
Steel Articles—Eastern Territory, and 


See Late News, pages 21, 22 
and 24 for other I.C.C. action. 





MC-C-1629, Iron and Steel Articles— 
Eastern Contract Carriers) involve a 
comprehensive general investigation into 
nearly all iron and steel rates in Eastern 
Territory maintained by motor common 
and contract carriers and by railroads. 

“An examiner in these proceedings has 
proposed that the Commission prescribe 
minimum reasonable rates for the trans- 
portation of iron and steel articles in 
Eastern Territory. 


“In order to avoid possible conflict with 
MC-C-1510, supra, we are of the opinion 
that action in connection with the point- 
to-point rate and the base rates in issue 
in the title proceeding herein should be 
deferred until a later time when a sup- 
plemental report and order will be en- 
tered. As will be hereinafter seen, the 
circumstances with respect to the dis- 
tances rates are somewhat different.” 


Transamerican Plea Denied 


The Commission denied a petition of 
Transamerican Freight Lines, Inc., in 
the sub-title proceeding, requesting va- 
cation of the order of suspension. 


The main reason advanced to justify 
the proposed addition of Massachusetts 
and Rhode Island to the application of 
the distance rates was to accord those 
states equality of rates with Connecticut, 
the Commission said. It also said that 
the stated purpose of the proposed rates 
in the sub-title proceeding was to meet 
the distance rates proposed by the re- 
spondents in the title proceeding. 


Schedules Propose Changes 


In the title proceeding, the Commis- 
sion said, most all common carriers 
by motor vehicle who were parties to a 
certain tariff issued by the Motor Car- 
riers Tariff Bureau, Ind., filed schedules 
to become effective November 8, 1954, 
proposing to establish certain changes 
in the truckload rates on iron and steel 
articles in Eastern Territory. 


On protest of Detroit-Pittsburgh Motor 
Freight, Inc., and five other motor com- 
mon carriers, the Middle Atlantic Con- 
ference, the New England Motor Rate 
Bureau, Inc., and the railroads in Official 
Territory, operation of the schedules was 
suspended until June 8, 1955, when they 
became effective, the Commission said. 

In the sub-title proceeding, by sched- 
ules filed to become effective July 14, 
the Commission said, Transamerican 
Freight Lines, Inc., proposed to reduce 
the distance rates applicable on iron or 
steel articles, in truckloads, moving from, 
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to or through New York, with certain 
exceptions. 

On protest of the eastern railroads and 
the Middle Atlantic Conference, the 
schedules were suspended to February 
14, 1956, the Commission said. 

It said Transamerican stated in its 
petition for vacation of the suspension 
order that it formerly moved a substant- 
ial amount of iron and steel traffic at 
rates on a competitive level with the 
Motor Carriers Tariff Bureau, Inc. 
carriers, but that since the lower level 
of rates of its competitors went into 
effect on June 8, by reason of expiration 
of the suspension period, it had lost 
all of this traffic. 


“Transamerican also states that it 
is willing to be bound by the decision 
in the title proceeding,” said the Com- 
mission. “In the circumstances pre- 
sented, we are persuaded that an an im- 
mediate determination of the lawfulness 
of the distance rates is warranted.” 


Application of Rates 


It said the distance rates of the re- 
spondents on iron and steel articles 
applied between Delaware, Kentucky, 
New Jersey, New York, Ohio, Pennsyl- 
vania, and West Virginia, on the one 
hand, and, on the other, Connecticut, 
Delaware, District of Columbia, Mary- 
land, New Jersey, New York, Ohio, Penn- 
sylvania, Virginia, and West Virginia, 
and also from Baltimore and Sparrows 
Point, Md., to points in Connecticut. 


A footnote explained that the rates 
had no application between points in 
Central Freight Association Territory 
as described in the affected tariff, which 
excluded rates between certain points 
in Kentucky, New York, Pennsylvania 
and West Virginia, and all points in 
Ohio, on the one hand, and, on the 
other, certain points in New York, 
Pennsylvania, and West Virginia, and all 
points in Ohio. 


The distance rates applied only when 
there were no other commodity rates, 
said the Commission, adding that they 
consisted of four columns, designated A, 
B, C, and D, of rates for distances rang- 
ing from 1 to 800 miles, inclusive. Ex- 
amples of the rates in effect on June 7 
in each of the four columns for selected 
distances were shown in a table in the 
report, the lowest rates having been the 
Column B rates, minimum 32,000 pounds, 
which were two cents lower than the 
Column D rates. The rates, minimum 
20,000 pounds, in Column A were two 
cents lower than those in Column C. 
The rates in Columns A and C applied 
on “list 1” iron and steel articles and 
the rates in Columns B and D applied 
on “list 2” articles. 


Another distinction in the application 
of these column rates, said the Commis- 
sion, was that the two-cent higher 20,000- 
pound and 32,000-pound rates in Col- 
umns C and D respectively, applied, with 
certain exceptions, on shipments only 
moving from, to, or through New York 
state. It said the distance rates from, 
to, or through New York reflected an 
additional amount to cover the New York 
highway use tax and these amounts were 
referred to in the report as arbitrary 
rates as distinguished from normal dis- 
tance rates. 

The Commission said that the princi- 
pal proposed changes contained in the 





suspended schedules relating to distance 
rates were: 


“(1) To make them applicable between 
Massachusetts and Rhode Island, on the 
one hand, and, on the other, Delaware, 
Kentucky, New Jersey, New York, Ohio, 
and Pennsylvania; (2) to have the nor- 
mal rates apply for all respondents to 
and from New York, except that the 
arbitrary rates would apply from Ken- 
tucky, Ohio, and West Virginia to New 
York; (3) to increase the normal 32,000- 
pound rates of nearly all [B and R 
Trucking and 10 other carriers named 
in a footnote] . . . the normal level of 
rates from and to Connecticut.” 


Most of the interested respondents, 
said the Commission, had point-to-point 
rates, which were stated in Middle Atlan- 
tic Conference tariffs, on iron and steel 
articles from and to Connecticut, Mas- 
sachusetts, and Rhode Island. 


“The principal reason advanced to jus- 
tify the proposed addition of Massachu- 
setts and Rhode Island to the applica- 
tion of the distant rates is to accord 
those states equality of rates with Con- 
necticut,” said the Commission. “As 
seen, however, some of the interested 
respondents have point-to-point rates 
from and to those New England states 
in other agency tariffs. 


“The distance rates are not necessarily 
the effective rates of all the respondents, 
as they only apply in the absence of 
other commodity rates. For some, the 
distance rates would have principal ap- 
plication, and for others the generally 
higher point-to-point commodity rates 
would apply. Clearly, the addition of 
Massachusetts and Rhode Island would 
only aggravate the present situation with 
more tariff complexities, maladjustments, 
and rate disparities. 


“Section 216(g) of the interstate com- 
merce act places the burden of proof 
upon the respondents to show that the 
proposed rates are just and reasonable. 
As stated, the examiner concluded that 
respondents had not sustained the statu- 
tory burden of proof with respect to 
these rates, and no exceptions were made 
to this finding. We agree that respond- 
ents have not sustained their burden of 
proof. 


“In view of our conclusions, an order 
will be entered denying the petition of 
Transamerican. 


“We find that the proposed distance 
rates under investigation in the title 
and sub-title proceedings have not been 
shown to be just and reasonable. An or- 
der will be entered requiring the can- 
cellation of the said distance rates, con- 
tinuing the investigation into the base 
rates and point-to-point rate in the title 
proceeding, and discontinuing the in- 
vestigation in the sub-title proceeding.” 





Motor Control Violation 


The Commission, division 4, by a report 
and order in MC-F-5673, Joint North- 
eastern Motor Carrier Association, Inc. 
v. Marine Forwarding, Inc., et al., has 
found control and management of Ma- 
rine Fordwarding, Inc., of Trenton, N.J., 
in a common interest with Leon F. Zullo, 
doing business as Prospect Trucking Co., 
also of Trenton, through purchases of 
capital stock, to have been effectuated 
and to be continuing in violation of sec- 
tion 5(4) of the interstate commerce 
act. The Commission directed that the 
violation be terminated on or before No- 

































































































































TRAFFIC ° ‘oR, Sept: 
vember 21, and dismissed the com lain; he 
in all other respects. pr 

stor 

whic’ 

, 1954, 

Reduced Rail Rates on lion ; ba 
And Steel Approved; Relief § ®, 
From Section 4 Is Rejected § 

The Commission, division 2, has & said. 
found just and reasonable proposed ot 
reduced railroad rates on iron and & men 
steel articles from Houston, Tex., to & ests 
Shreveport, La., but has denied an §& to 5 
application of the railroad propo- ag 
nents for accompanying relief from sho! 
section 4 of the interstate commerce § sou’ 
act, and has ordered the schedules “t 
canceled without prejudice to the = 
filing of new schedules not requiring ro 
fourth-section relief. whi 

By a report and order in I. and S. No. & "™! 
6279, Iron or Steel—Houston to Shreve- § ‘YP 
port, embracing fourth-section applica- dire 
tion No. 29714, Iron and Steel Articles— § "at 
Houston, Tex. to Shreveport, La., the § ‘0 
Commission required the schedules can- § °" 
celed on or before October 7 on not les § ™ 
than one day’s notice. The fourth-sec- ’ 
tion application was denied by fourth- — PU 
section order No. 18113. son 

By schedules filed to become effective B 9” 
October 30, 1954, the Commission said, § ?® 
carriers parties to Agent J. F. Brown's § °% 
tariffs I.C.C. Nos. 802 and 851 proposed — 40 
the rates. On protest of the Laclede § Pe 
Steel Corporation, the operation of the — ‘é 
schedules was suspended to and includ- § ™ 
ing May 29, the Commission said, adding § 
that the schedules were postponed vol- Be 
untarily by the respondents to and in- — 22 
cluding September 29. The Commission 3‘ 
said the Houston Chamber of Commerce, — “é 
Houston Port Bureau, Inc., and. Shef- § '! 
field Steel, 2 division of Armco Steel 
Corporation, appeared in behalf of the ' 
respondents and the Southern Steel 
Corporation, Granite City Steel Co, § 
Beaumont (Tex.) Chamber of Commerce, ~ 
Galveston (Tex.) Wharves, and Port of te 
Beaumont appeared in behalf of the prot- 
estant. - 

Relief for Market Competition 

In the fourth-section application, the § th 
respondents sought authority to apply lo 
the proposed rates without disturbing Se 
higher rates at intermediate points, and hi 
without providing transit privileges, the tk 
Commission said, adding that the relief al 
sought was based on market competition ci 
with Birmingham, Ala., on traffic moving p 
to Shreveport. el 

The proposed rates were 33 cents a 100 § 4 
pounds, including the general increases V 
authorized in Ex Parte No. 175 where J ¥ 
applicable, minimum 80,000 pounds, and | ™ 
37 cents, minimum 40,000 pounds, «he b 
Commission said. 

Following adjustments in Southern | V 
Territory, the Commission said, the rate | 
from Houston to Shreveport was 56.35 q 
cents, minimum 40,000 pounds, and ‘he t 
rates from Birmingham to Shreveport 
were 62 cents, minimum 40,000 pounds, 
and 56 cents, minimum 80,000 poun/‘s. 






It added that no present rate on a 8),- 
000 pound minimum was published frm 
Houston to Shreveport. 


Houston-Birmingham Equality 


The proposal here, it said, would : c- 
cord the Houston shippers the same le el 
of rates, mile-for-mile, as was accorc °d 
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the ! rmingham shippers, thereby re- 
stori:. the relative competitive situation 
whic! existed prior to the September 8, 
1954, .djustment. 

“Th. present rate on iron and steel 
articl.s from Beaumont to Shreveport is 
52.9 cents, minimum 40,000 pounds, as 
comp red with 56.35 cents from Hous- 
ton, or a rate advantage of 3.45 cents in 
favor of Beaumont,” the Commission 
said. “The proposed rates from Houston 
are 15.9 and 19.6 cents less than the rate 
from Beaumont. If the proposed adjust- 
ment is approved, the Beaumont inter- 
ests argue that the rates from that point 
to Shreveport should be 33 and 30 cents, 
minima 40,000 and 80,000 pounds, based 
on the distance of 206 miles over the 
shortline route of the Kansas City 
Southern. : 

“As stated, the proposed rates are not 
subject to transit privileges. The Shef- 
field Steel plant at Houston is one of the 
few integrated steel mills in Texas, 
which, in addition to producing the steel, 
renders fabrication services, so that this 
type of iron and steel articles can move 
direct to Shreveport at the proposed 
rates. The only additional transporta- 
tion costs would be those occasioned by 
certain switching services within the ter- 
minal area of Houston. 

“Beaumont, on the other hand, must 
purchase the basic steel from Houston or 
some other source, move it to Beaumont, 
and, after processing, reship it to Shreve- 
port. Thus, the total transportation 
costs are higher for Beaumont than for 
Houston. This condition gives rise to a 
plea made by the Beaumont interests 
that the restriction against transit be 
removed if the proposed basis of rates 
is extended to include shipments from 
Beaumont. This record does not afford 
an adequate basis for a finding of un- 
lawfulness by reason of the absence of 
transit in connection with the proposed 
rates.” 


Highway Competition 


The motivating factor in these pro- 
posed rates, was not only market com- 
petition but highway competition, which 
had not been shown to exist, or to be 
threatened, from any of the protestants’ 
origins, the Commission said. It con- 
tinued: 

“There has been no representation 
that such rates are not necessary, or are 
lower than necessary, to permit the re- 
spondents to compete for this traffic with 
highway carriers. The record establishes 
that the proposed rates would be reason- 
ably compensatory. Because of these 
circumstances, there is justification for 
permitting the proposed rates to take 
effect without comparable adjustments 
in the rates from the protestants’ origins. 
We reach this conclusion without prej- 
udice to any different conclusion which 
may be reached upon the record still to 
be made in No. 31688.” 


In No. 31688, Laclede Steel Co. et al. 
Vv. Alabama G.S.R. Co. et al., the Com- 
mi-sion said, Laclede and another pro- 
ducer of iron and steel articles assailed 
the rates on a limited list of these ar- 
ices from Madison and Federal, IIl., 

umont, and other origins to destina- 
1s in Arkansas and Louisiana (T.W., 
. 15, p. 67). 


\s to the fourth-section application, 
Commission said the evidence indi- 

¢ ed that the producers at Beaumont 
isidered Shreveport a normal market- 

: area, and that no evidence had been 

> sented that constituted sufficient jus- 
i cation for the maintenance either 


from or to intermediate points of rates 
higher than those proposed for applica- 
tion from Houston to Shreveport. 


Eight Motor Carriers Get 
Pipeline Terminal Rights 


The Commission, division 1, by two 
reports on motor carrier extension appli- 
cations, has authorized a number of mo- 
tor carriers to participate in the trans- 
portation of petroleum and petroleum 
products and certain liquid commodities, 
including those originating at the site of 
a pipeline terminal of the Oklahoma- 
Mississippi River Products Line, Inc., at 
or near West Memphis, Ark. 

One report was issued in MC-107002, 
Sub. 37, Walter M. Chambers, doing 
business as W. M. Chambers Truck Line, 
New Orleans, La., Extension—Liquid 
Commodities, embracing MC-107002, 
Sub. 47, Same, Extension—Fox, Ala., 
MC-107002, Sub. 54, Same, Extension— 
Tennessee, and MC-107002, Sub. 55, Same, 
Extension—West Memphis. 

In the first two of those applications 
Chambers Truck Line was authorized to 
transport specified liquid commodities, in 
bulk, in tank vehicles, (A) in the title 
case, (1) from Mobile, Ala., and points 
in Louisiana and Mississippi within 300 
miles of New Orleans, to New Orleans 
and Violet, La., and (2) between points 
in Alabama, Florida, Gorgia, Louisiana, 
Mississippi and Tennessee within 300 
miles of Enterprise, Ala., over irregular 
routes; and (B) in the Sub. 47 proceed- 
ing, (1) from Fox, Ala., to points in a 
defined area in Texas, and (2) from 
points in the same Texas area to Fox, 
over irregular routes. 

In the Sub. 54, proceeding, the appli- 
cant was authorized to transport pe- 
troleum and petroleum products, in bulk, 
in tank vehicles from the site of the pipe- 
line terminal to points in Tennessee with- 
in 300 miles of West Memphis, over ir- 
regular routes, and in the Sub. 55 pro- 
ceeding, applicant was authorized to haul 
the same commodities from the same site, 
to points in Alabama and Missouri 
within 200 miles of West Memphis, with 
exceptions, over irregular routes. 


Rulings in Second Report 


The other report, issued in MC-113861, 
Sub. 1, W. H. Wooten and J. H. Parker, 
Common Carrier, embraced eight appli- 
cations. One of those applications was 
denied. In that application, docketed as 
MC-111159, Sub. 10, Miller Petroleum 
Transporters, Ltd., Extension—Missis- 
sippi, the applicant requested authority 
to transport petroleum and ‘petroleum 
products from Helena, Ark., and points 
within five miles thereof, and from 
points in Shelby County, Tenn., to points 
in Mississippi. 

All other applicants in the second 
report were authorized to transport pe- 
troleum and petroleum products, in bulk, 
in tank vehicles. The applications and 
the territorial authority granted were 
as follows: 

MC-113861, Sub. 1, from the pipeline 
site to (a) points in a described area of 
Missouri, and (b) points in Kentucky 
and Alabama, within 200 miles of West 
Memphis. 

MC-104683, Sub. 16, L. L. Majure and 
Mrs. Jo M. Majure, Extension—Memphis, 
Tenn. From the site to points in Mis- 
sissippi within 150 miles of West Mem- 
phis. 

MC-111159, Sub. 11, Miller Petroleum 
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Transporters, Ltd., Extension—Missis- 
sippi. From the site to points in Missis- 
sippi on and north of U.S. Highway 80, 
with restriction. 


MC-102567, Sub. 31, Earl Clarence 
Gibbon, doing business as Earl Gibbon 
Petroleum Transport, Extension—Okla- 
homa—Mississippi River Proucts Line. 
(a) From the site to points in Mississippi 
on and north of U.S. Highway 80, and 
(b) from the site of the pipeline outlet 
of the same corporation at or near 
Conway, Ark., to points in Missouri 
within 200 miles of Conway, except 
points on or west of Missouri Highway 5. 


MC-111170, Sub. 10, Wheeling Pipe 
Line, Inc., Extension—Tennessee. (a) 
From the West Memphis site to points 
in Mississippi on and north of U.S. High- 
way 80, and (b) from the terminal site 
of Project Five Pipeline at Helena to 
Memphis, Tenn., with restriction. 


MC-113861, Sub. 2, W. H. Wooten and 
J. H. Parker, Extension—Tennessee. 
From the West Memphis site to points 
in Tennessee within 300 miles of West 
Memphis. 

MC-92983, Sub. 90, Eldon Miller, Inc., 
Extension—West Memphis and Conway, 
Ark. (a) From the West Memphis site 
to points in Missouri within 200 miles of 
West Memphis, except points on or west 
of Missouri Highway 5, and (b) from the 
Conway site to points in Missouri within 
200 miles of Conway, except points on 
or west of Missouri Highway 5. 

MC-114848, Wharton Transports Com- 
mon Carrier. From the West Memphis 
site to points in a described area of 
Tennessee. 


RAILROAD ABANDONMENTS 


Omaha Railway 


The Chicago, St. Paul, Minneapolis & 
Omaha Railway Co., has asked the Com- 
mission for authority to abandon and 


dismantle its Tuscobia-to-Park Falls 
branch line, running 176.23 miles in a 
northeasterly direction from a connec- 
tion at Tuscobia to Park Falls, all in 
Price, Barron, Washburn, and Sawyer 
counties, Wis. 


The authority is sought in an applica- 
tion filed in Finance No. 19055. The 
carrier said the line was no longer eco- 
nomically useful nor otherwise required 
in connection with operation of the line 
of railroad. 


Present and prospective traffic was 
such that continued operation could not 
reasonably be expected to be profitable, 
the railroad said, adding that continued 
maintenance and operation would impair 
its ability to furnish adequate transport- 
ation service on its system as a whole and 
would result in an undue and un- 
reasonable burden on interstate com- 
merce. 


S.D. & A. E. 


San Diego & Arizona Eastern Railway 
Co., by an application in Finance No. 
19051, asks the Commission to authorize 
abandonment of operations over a line 
of railroad owned by the Southern Pa- 
cific Co., from El Centro to Calexico in 
Imperial county, Calif., about 10.9 miles. 









ons to and frou, all 46 statoa travel th 





ranscontinenta 





Toledo, Peoria & Western Railroad Company 
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The applicant said that abandonment of 
the operations conducted by it was war- 
ranted because such operations did not 
furnish any service to the public that 
could not be otherwise furnished. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-95540, Sub. 243, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Crozet, Va. Certificate granted. Frozen 
foods, from Crozet, Va., to points in Ala., 
Ga., La., Miss. N.C., S.C., and Fila., 
over irregular routes. 

* MC-11207, Sub. 183, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension 
—Fiber Pipe. Certificate granted. Fiber 
pipe and fittings therefor, from Holt, 
Ala., to points in Ga., Fla., N.C., S.C., 
Tenn., Ky., and La., over irregular 
routes. 

* MC-60767, Sub. 5, Pyramid Motor 
Freight Corporation, New York, N.Y., 
Extension—Frozen Food. Certificate 
granted on reconsideration. Meats, meat 
products, meat by-products, dairy prod- 
ucts, fish and fish produc's, in refrig- 
erated equipment, from Wilmington, Del., 
to Washington, D.C., over a regular 
route, serving Baltimore, Md., as an in- 
termediate point. 

* MC-103051, Sub. 14, Walker Hauling 
Co., Inc., Atlanta, Ga., Extension—Bir- 
mingport. Certificate granted. Petro- 
leum products, in bulk, in tank vehicles, 
from Birmingport, Ala., to named coun- 
ties in Georgia, over irregular routes. 

* MC-114719, Frank R. Dean, Jr., Lex- 
ington, Ky., Contract Carrier. Permit 
proposed. Malt beverages, from Peoria, 
Tll., to Lexington, Ky., with empty con- 
tainers on return. 


* MC-114657, Cumberland Trucking, 
Inc., Science Hill, Ky., Contract Carrier 
Permit denied. Wooden box spring 
frames and other commodities, from 
Science Hill, Ky., to points in O., Tenn., 
and Ky., and between points in O., Tenn., 
Ky., Miss., Ala., Ga., and Ind. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18928, St. 
Louis-San Francisco Railway Co., Bonds, 
granting authority to issue not exceeding 
$19,500,000, principal amount, of first-mort- 
gage bonds, series B 4 per cent, to be sold 
by applicant at 98.30 per cent of their prin- 
cipal amount, plus accrued interest to date 
of delivery, and the proceeds to be used to 
reimburse its treasury in part for capital 
expenditures, made from January 1, 1947, to 
December 31, 1954, approved. 


MOTOR FINANCE CASES 


MC-F-5977, Northern Neck Transfer—Pur- 
chase (Portion)—Virginia Hauling Co. Pur- 
chase by William Henry Edwards, Avery J. 
Hawkins, and Lester R. Miller, doing business 
as Northern Neck Transfer, Montross, Va., 
of certain operating rights of Virginia Haul- 
ing Co., Richmond, Va., approved and au- 
thorized. 

~ * * 


MC-F-5734, Hilton G. Fowler — Control; 


Fowler & Williams, Inc.—Purchase—Michael 
H. Kernan. Purchase by Fowler & Williams, 
Inc., Scranton, Pa., of the operating rights 
of Michael H. Kernan, doing business as 
Harris Motor Lines, Scranton, and acquisi- 
tion by Hilton G. Fowler of control or tue 
operating rights through the purchase, ap- 
proved and authorized. 
oe on * 

MC-F-5728, H. H. Morgan and Howard 
Morgan, Jr.—Control; Arizona Bus Lines, 
Inc.—Purchase (Portion)—Pacific Greyhouna 
Lines, embracing MC-56914, Sub. 1, Arizona 
Bus Liues, Inc., Common Carrier. Purchase 
by Arizona Bus Lines, Inc., Tucson, Ariz., 
of certain operating rights of Pacific Grey- 
hound Lines, San Francisco, Calif., and 
acquisition by H. H. Morgan and Howard 
Morgan of control of the operating rignis 
through the purchase, approved and au- 
thorized. In the embraced procecding, 
certificate granted authorizing transporta- 
tion of passengers and their baggage, ex- 
press, newspapers and mail, in the same 
vehicle with passengers, between specified 
points in Arizona and New Mexico, over 
regular routes. 

* * 

MC-F-5946, C. E. McBride—Control—Colo- 
nial & Pacific Frigidways, Inc. Continuance 
in control of Colonial & Pacific Frigidways, 
Inc., Birmingham, Ala., by C. E. McBride, 
Birmingham, on institution of operations by 
the former, approved and authorized. 

” a * 


MC-F-6060, Everett H. Jenkins—Control— 
Moulton & Holmes, Inc. Application of 
Everett H. Jenkins, of Boston, Mass., for 
temporary control through management of 
Moulton & Holmes, Inc., also of Boston, 
granted, with conditions. 

ce a 2 


MC-F-5892, A. W. Hawkins, Sr.—Control; 
A. W. Hawkins, Inc.—Purchase (Portion)— 
Gus Dull’s Transfer Co. (Supplemental). 
Findings in prior report clarified to state 
that on unification of the rights transferred, 
vendee may lawfully transport household 
goods from points in its present radial terri- 
tory to points in vendor’s radial territory, 
or in the reverse direction, provided the 
movement is through a point in Culpeper, 
Madison, or Rappahannock counties, Va. 


Orders 


Rails, Others Allowed Part 
In T. P. & W. Control Case 


The Commission, by Commissioner 
Johnson, has issued five orders permit- 
ting interested parties to intervene in 
the proceeding in Finance No. 18991, To- 
ledo, Peoria & Western Railroad Co. 
Control, involving an application of the 
Atchison; Topeka & Santa Fe Railway 
and the Pennsylvania Railroad to ac- 
guire equal and joint control of the T. P. 
& W. (T.W., July 6, p. 50). 


Permitted to intervene in support of 
the application were the City of Keokuk, 
Ia., the Keokuk Chamber of Commerce 
and the Bubinger Co., in one order, and 
the City of East Peoria, Ill., in another 
order. 


In a third order, the Chicago, Rock 
Island & Pacific Railroad Co. was per- 
mitted to intervene in opposition to the 
application. If the purchase was ap- 
proved, the Rock Island requested as a 
condition to the approval that the Rock 
Island be included in such purchase on 
an equal basis with the applicants, and 
other railroad companies as might be 
authorized to participate in the acqui- 
sition. 

In permitting the Illinois Central Rail- 
road to intervene, the Commission, in the 
fourth order, said that the I.C. asserted 
that its lines connected at various places 
for the intercharge of traffic with the 
lines of applicants and if the application 
be granted, it be granted subject to the 
condition that the applicants maintain 
and keep open all routes and channels 
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of trade with petitioner via existing ate. 
ways unless and until otherwise ay- 
thorized by the Commission. 


The fifth order allowed the New ork 
Chicago & St. Louis to intervene. The 
Commission said the Nickel Plat« re- 
quested authority to acquire an «qual 
share in the control of the T. P. & W, 
or if inclusion in the transaction was 
denied or found not required, the Nicke} 
Plate opposed and requested deni«! of 
the application. 





S.W. lron-Steel Rail Rate 
Cuts Go Into Effect; Will 
Be Investigated by I.C.C. 


The Commission’s Board of Sus- 
pension voted on September 9, not 
to suspend, but to investigate, pro- 
posals of southwestern railroads to 
reduce rates on iron and steel ar- 
ticles by amounts ranging from 52.6 
per cent to 13.8 per cent, according 
to distance (T.W., Sept. 3, p. 47). 


The vote of the board was appealed 
to division 2 of the Commission. The 
division voted to affirm the action of the 
board. 

The investigation was assigned No. 
31865, Iron and Steel Within and to the 
Southwest. 

The proposed reductions were pro- 
tested by the Specialized Motor Car- 
riers Association. The items involved 
were 905, 915 and 940 of Southwestern 
Lines Freight Tariff 301-B, I.C.C. No. 
4170, published to become effective Sep- 
tember 14. The association alleged that 
the reductions would result in destruc- 
tive competitive practices and in unrea- 
sonable and otherwise unlawful rates. 
It asserted that the reductions had “all 
the earmarks of a rate war since the 
common motor carriers are meeting these 
rate reductions of the railroads,” and 
added that the situation, however, “reeks 
more of selective rate-cutting by the 
railroads.” 





Lumber Transport Via Ocean 


By an order in W-339, Sub. 8, Pacific- 
Atlantic Steamship Co., Temporary 
Authority—New Bedford (2), the Com- 
mission, division 4, has authorized 
Pacific-Atlantic to operate as a common 
carrier by water, by self-propelled vessels, 
in the transportation of lumber to New 
Bedford, Mass., from Pacific coast ports 
which States Steamship Co., is auth- 
orized to serve on behalf of Pacific- 
Atlantic. The instant order was made 
effective September 16 to March 13, 1955. 





Water Right Plea Dismissed 


The Commission, by an order by Con - 
missioner Johnson, has dismissed, wit] - 
out prejudice, an application of John ° 
Reitz and Clarence Veddar, a partne’ - 
ship, which proposed to conduct busine: 
as Black Hawk Transportation Co., < 
Duluth, Minn., operating as a commo): 
carrier by self-propelled vessels in th° 
transportation of passengers betwee 
Grand Portage, Minn., and Washingto 
Harbor, Isle Royale, Mich. The instan 
order, issued in W-1083, John B. Reitz 
Clarence Veddar Common Carrier Appli 
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cati' . said the applicants requested per- 
miss 2 to withdraw the application 
with ot prejudice. 


1.C.<. Corrects Its Order 
In Coal Ash Rate Proceeding 


The Commission, division 2, has issued 
a corrected order in No. 31116, Virginia 
Concrete Masonry Association et al. v. 
Baltimore & Ohio Railroad Co. et al., in 
which the proceeding has been reopened 
for resolving issues presented by a report 
(T.W., Sept. 10, p. 50). A footnote to 
the corrected order said the corrected 
order was issued to show that the order 
was approved at a session of division 2, 
and not at a general session of the Com- 
mission, and to show the shipments in- 
volved. 

The corrected order said the com- 
plainants petitioned for interpretation 
of the Commission’s findings, reported 
at 292 I.C.C. 93, as applied to certain 
carload shipments of coal ashes and 
cinders, which moved on and between 
January 7, 1952, and April 13, 1953, from 
Nanticoke and Centralia, Pa., to South 
Boston, Va., consigned to the Boston 
Concrete Products Co., one of the com- 
plainants, and for an order awarding 
reparation. 


‘Show Cause’ Order Issued 
In Motor Revocation Case 


The Commission, division 1, has or- 
dered Alba Motor Lines, Inc., New York 
(Brooklyn), N.Y., and its trustees in 
bankruptcy, to appear for hearing, at a 
time and place to be later fixed by the 
Commission, and to show cause why an 
order should not be issued revoking the 
certificate issued in MC-86216 for “wil- 
ful failure” to comply with an order 
of division 5 issued December 14, 1954. 

The instant order was issued in MC- 
C-1665, Alba Motor Lines, Inc., Revoca- 
tion of Certificate, and MC-86216, Trans- 
continental Furniture Carriers, Inc., New 
York (Brooklvn), N.Y. At the Commis- 
sion it was said that Alba formerly oper- 
ated under the name Transcontinental 
Furniture Carriers, Inc. 

The order of December 14, 1954, it was 
stated, reauired Alba Motor Lines, Inc., 
to comply with all the terms and condi- 
tions stated in its certificate issued in 
MC-86216, specifically to institute and 
thereafter maintain reasonably contin- 
uous and adequate service under the 
certificate and to comply, among other 
things, with certain provisions of the in- 
terstate commerce act and the Commis- 
sion’s rules and regulations, before Janu- 
ary 28, 1955. 

The Commission said it had consid- 
ered a petition dated January 27 to stay 
revocation of the certificate, and a pe- 
t tion dated March 9, for further hearing 
‘ith respect to such compliance, filed 

’ the trustee in bankruptcy. 


sreyhound Bond Order 


By its fourth supplemental order in 
inance No. 18382, The Greyhound Cor- 
oration Securities, the Commission, di- 
sion 4, has authorized the Greyhound 
‘orporation to use the $10,000,000 pro- 
eeds of sale of its Series B 4% per 
ent promissory notes (a) to apply $2,- 


159,215 to reimburse its treasury for capi- 
tal expenditures prior to June 15, (b) 
from time to time to expend from the 
proceeds sums not to exceed the cash 
consideration approved by the Commis- 
sion in any order entered in any proceed- 
ing pending under section 5 of the inter- 
state commerce act, and (c) from time 
to time to invest the remainder of the 
proceeds in payment of all or part of the 
purchase price of new revenue equip- 
ment. 


Temporary Water Rights 


- The Commission, division 4, by an 
order in W-1086, Sub. 5, Terminal 
Steamship Co., Inc., Temporary Auth- 
ority—Lumber (4), has authorized Ter- 
minal Steamship Co., Inc., to operate as 
a contract carrier by water by self- 
propelled vessels in the transportation of 
lumber and lumber products in lots of 
500,000 board feet or more, for not more 
than three shippers on any one voyage, 
from all ports and points along the 
Pacific coast to Bridgevort, Conn. The 


Commission said applicant had shown 
that there was an urgent need for the 
service and that there was no other car- 
rier service capable of meeting such need. 


Lumber Service Order Relief 


The Great Northern Railway Co. has 
been granted permission, by general per- 
mit No. 94 under service No. 903, Railroad 
Freight Cars to Be Stopped to Complete 
Loading, issued by Charles W. Taylor, the 
Commission’s permit agent under the 
service order, to disregard the provisions 
of that order insofar as it applies to the 
loading of lumber and forest products by 
Northern Cedar Products, Inc., Belling- 
ham, Wash., to stop-off to complete load- 
ing elsewhere. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. 
are published in The Traffic Bulletin. 


Details of such orders 





I. and S. No. 6464, Lumber—Coos Bay, 
Ore., to Los Angeles Harbor, the Com- 
mission, Board of Suspension, suspended 
from September 10 to and including April 
9, 1956, schedules of minimum rates 
and charges published in I.C.C. No. 8 of 
W. R. Chamberlin & Co., Portland, Ore. 
The suspended schedules propose to es- 
tablish a new water contract carrier rate 
on lumber, in vessel loads, from Coos 
Bay, Ore., to Los Angeles Harbor, Calif., 
to alternate with rates named in carrier’s 
I.C.C. No. 6. 


I. and §S. No. 6465, Aluminum Billets 
From and to Listerhill, Ala., the Commis- 
sion, upon its own motion suspended 
from September 8 to and including April 
7, 1956, schedules published in supple- 
ment 232 to I.C.C. 1062 and supplements 
145 and 146 to I.C.C. 1351 of Agent C. A. 
Spaninger, Atlanta, Ga. The suspended 
schedules propose to reduce the rates on 
aluminum billets, blooms, ingots, minima 
30,000 and 80,000 pounds, from and to 
St. Louis, Mo., and Listerhill, Ala., with- 
out observing the provisions of section 4 
of the interstate commerce act. 


I. and S. No. 6466, Unit Billing Rule— 
Grain Transit— Western Points, the 
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Commission, Board of Suspension, sus- 
pended from September 12 to and includ- 
ing April 11, 1956, schedules published 
in Supplement No. 1 to tariff I.C.C. No. 
A-4105 of W. J. Prueter, Agent. The sus- 
pended schedules propose to establish a 
new transit rule for the surrender of 
billing in connection with proportional 
rail commodity rates on grain products 
within and between points in the west 
and southwest. 

I. and S. No. 6467, Sodium—Evans 
City, Ala., to Foley, Fla., the Commis- 
sion, Board of Suspension, suspended 
from September 12 to and including 
April 11, 1956, schedules published in 
supplement 110 to tariff I.C.C. 1295 of 
C. A. Spaninger, agent. The suspended 
schedule proposes to establish a new rail 
carload commodity rate on sodium from 
Evans City, Ala., to Foley, Fla., in lieu 
of present higher class rate. 

I. and S. No. 6468, Petroleum Products 
—Sinclair, Wyo., to Box Elder, S.D., the 
Commission, Board of Suspension, sus- 
pended from September 12 to and in- 
cluding April 11, 1956, schedules 
published in supplement 39 to tariff 
I.C.C. 5356 of Union Pacific Railroad 
Co., Omaha, Neb. The suspended sched- 
ules propose a reduced commodity rate 
on gasoline, naphtha, and light oils, in 
tank cars, in straight or mixed ship- 
ments, minimum subject to Rule 35 of 
classification, from Sinclair, Wyo., to 
Box Elder, S.D. 

I. and S. No. 6469, Freight Forwarder 
Rates Within Official Territory, the 
Commission, Board of Suspension, sus- 
pended from September 12 to and in- 
cluding April 11, 1956 schedules pub- 
lished in supplement No. 41 to I.C.C.-F.F. 
No. ‘24 of A B C Freight Forwarding 
Corporation; various pages to I.C.C.-F-.F. 
No. 140 of Acme Fast Freight, Inc.; 
supplements Nos. 35 and 36 to I.C.C.-F.F. 
No. 169 of Universal Carloading & Dis- 
tributing Co, Inc, and others; and vari- 
ous schedules of other freight forwarders. 

The suspended schedules proposed to 
establish new and reduced freight for- 
warder commodity rates on various com- 
modities from and to points in Official 
Territory. 

I. and S. No. 6470, Freight Forwarder 
Rates—East to Pacific Coast, the commis- 
sion, Division 2, acting as an appellate 
division, suspended from September 10 to 
and including April 9, 1956, schedules 
published on various pages to I.C.C— 
F.F. No. 3 of Western Freight Associa- 
tion, Los Angeles, Calif. The suspended 
schedules propose to establish new and 
reduced freight forwarder commodity 
rates on various commodities, from points 
in the east to points on the Pacific coast. 

I. and S. M-7730, Facing or Flooring 
Tile—Malone Freight Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from September 8 to and includ- 
ing April 7, 1956, schedules published 
in supplement No. 13 to MF-I.C.C. No. 13 
of Malone Freight Lines, Inc., Birming- 
ham, Ala. The suspended schedules pro- 
pose reduced truckload exceptions rat- 
ings on three descriptions of facing or 
flooring tile, between points in the 
south. 


I. and S. M-7731, Fittings, Foodstuffs, 
Toys, Tools, New York—Phila., the Com- 
mission, Board of Suspension, suspended 
from September 8 to and including April 
7, 1956, schedules published in supple- 
ments 62, 64 and 66 to tariff MF-I.C.C. 





52 


| ICC NEWS 


No. A-620 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose new motor common 
carrier commodity rates to supersede 
higher class rates, or reduced commodity 
rates, applicable generally between New 
York, N.Y. and Philadelphia, Pa. and 
points grouped with such points, on pipe 
fittings, also fittings for plumbers’ fix- 
tures, less-than-truckload; on canned, 
prepared or preserved foodstuffs, mini- 
mum 23,000 pounds; on files, rasps and 
file holders, minimum 23,000 pounds; and 
on stuffed animals, less-than-truckload. 

I. and S. M-%7732, Mixing Rule on 
Soap—Bristel, Pa to N.J. & N.Y., the 
Commission, Board of Suspension, sus- 
pended from September 8 to and in- 
cluding April 7, 1956, schedules published 
in supplements Nos. 62 and 64 to tariff 
MF-I.C.C,. No. A-620 of Middle Atlantic 
Conference, agent. The suspended sche- 
dules propose to revise the aggregate 
weight mixing provisions in connection 
with less-truckload motor common car- 
rier commodity rates on soap, from 
Bristol, Pa., to New York, N.Y., and 
certain points in New Jersey. 

I. and S. M-7733, Mixed Shipments— 
Meats, Fresh and P.H.P.—West to South, 
the Commission, Board of Suspension, 
suspended from September 9 to and in- 
cluding April 8, 1956, schedules published 
in tariff MF-I.C.C. No. 441 and supple- 
ment 2 thereto, Motor Carriers Traffic 
Association, Inc., agent. The suspended 
schedules propose to establish a revised 
rule resulting in increased charges on 
mixed shipments of meats and packing- 
house products from midwestern points 
to points in the south. 

I. and S. M-7734, Rubber—Louisville to 
N.Y., Ohio, Iowa and Ind., the Commis- 
sion, Board of Suspension, suspended 
from September 8 to and including April 
7, 1956, schedules published in supple- 
ments No. 60 and 62 to tariff MF-I.C.C. 
No. 776 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose a reduced mo- 
tor common carrier rate, minimum 40,- 
000 pounds, on synthetic crude rubber, 
from Louisville, Ky., to Buffalo, N-Y., 
and 64,000 pounds, to Akron, O., Daven- 
port, Ia., and Montpelier, Ind. 

I. and S. M-7735, Allowance for Dry 
Ice at Indianapolis, the Commission, 
Board of Suspension, suspended from 
September 8 to and including April 7, 
1956, schedules published in supplement 
No. 60 to tariff MF-I.C.C. No. 776 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a new 
allowance to shippers for furnishing dry 
ice at Indianapolis, Ind., in connection 
with single-line shipments. 


I. and S. M-7736, Soap—Chicago, IIl., to 
Pittsburgh, Pa., the Commission, Board 
of Suspension, suspended from September 
9 to and including April 8, 1956, schedules 
published on sixth revised page 123 to 
MF-I.C.C. No. 8 of Craig Trucking, Inc., 
Albany, Ind. The suspended schedule 
proposes a new 65-cent motor common 
carrier commodity rate on soap and re- 
lated articles, minimum 25,000 pounds, to 
alternate with a present lower commodity 
rate now maintained on this traffic for 
a 30,000-pound minimum, from Chicago, 
Ill., and Hammond, Ind., to Pittsburgh, 
Pa. 

I. and S. M-7737, Minimum Charge— 
Between New York and Pennsylvania, 


the Commission, Board of Suspension, 
suspended from September 9 to and in- 
cluding April 8, 1956, schedules published 
in supplements Nos. 18 and 21 to tariff 
MF-I.C.C. No. A-666 of Middle Atlantic 
Conference, Washington, D.C. The sus- 
pended schedules propose to establish a 
reduced minimum charge per shipment 
for the account of Lewis Truck Lines. 

I. and S. M-7738, Books—Between New 
York, N.Y., and Fairlawn, N.J., the Com- 
mission, Board of Suspension, suspended 
from September 9 and later, to and in- 
cluding April 8, 1956, schedules published 
in supplements Nos. 26 and 27 to MF- 
I.C.C. No. A-645 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose to establish 
new commodity rates, less-truckload and 
truckload, minimum weight 23,000 
pounds, on books, N.O.I., between New 
York, zone 1, N.Y., and Fairlawn, NJ. 

I. and S. M-7739, Grain—Kansas City, 
Mo., to Collinsville, Ill., the Commission, 
Board of Suspension, suspended from 
September 10 to and including April 9, 
1956, schedules published in supplement 
No. 17 to MF-I.C.C. No. 254 of Middlewest 
Motor Freight Bureau, agent. The sus- 
pended schedules propose to establish a 
new reduced motor common carrier com- 
modity rate on flour, corn meal and other 
grain products, minimum truckload 32,- 
000 pounds, from Kansas City, Mo., to 
Collinsville, Ill. 


I. and S. M-7740, Wrapping Paper— 
Atlanta, Ga., to St. Louis, Mo., the Com- 
mission, Board of Suspension, suspended 
from September 11, to and including 
April 10, 1956, schedules published in 
supplement No. 79 to MF-I.C.C. No. 134 
of Central and Southern Motor Tariff 
Association, Inc., agent, Louisville, Ky. 
The suspended schedule proposed to 
establish a new motor common carrier 
commodity rate on wrapping paper, mini- 
mum weight 36,000 pound, from Atlanta, 
Ga., to St. Louis, Mo., in lieu of present 
higher class rate. 


I. and S. M-7741, Insulators—Balti- 
more, Md., to Raleigh, N.C., the Commis- 
sion, Board of Suspension, suspended 
from September 14 to and including 
April 13, 1956, schedules published in 
supplements Nos. 37 and 41 to MF-I.C.C. 
No. 764 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., and 
supplement No. 78 to MF-I.C.C. No. 406 
and MF-I.C.C. No. 444 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensbore, N.C. The suspended sched- 
ules propose new motor common carrier 
commodity rates on insulators, electric 
wire, N.O.I., minimum 30,000 pounds, 
from Baltimore, Md., to Raleigh, N.C. 

I. and S. M-7742, Distribution Rates— 
Md., Pa., Va., W.Va., the Commission, 
Board of Suspension, suspended from 
September 10 to and including April 9, 
1956, schedules published in tariffs MF- 
¥.C.C. Nos. 21, 22 and 23 of Battletown 
Transfer, Inc., Berryville, Va. The sus- 
pended schedules propose new pool-car 
or pool-truck distribution class rates, 
generally lower than the normal class 
rates now applicable from Baltimore and 
Hagerstown, Md., and Winchester, Va.., 
to points in Maryland, Pennsylvania, 
Virginia and West Virginia. 

I. and S. M-7743, Chemicals—New Jer- 
sey to Providence, R.I., the Commission, 
Board of Suspension, suspended from 


September 10 to and including April 9, 
1956, schedules published in supplements 
Nos. 59 and 64 to MF-I.C.C. No. A-618 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
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ules propose a reduced motor con nop 
carrier commodity rate on coal tar tyes 
or colors and chemicals, N.O.I., eta 
naphthol and sodium  hydrosulp iite. 
minimum 30,000 pounds, from Car ieys 
Point, Deepwater and Gibbstown, VJ, 
and New Castle, Del., to Providence and 
East Providence, R.I. 

I. and S. M-7744, Building Materi: is— 
Chicago to Louisville, the Commission, 
Board of Suspension, suspended irom 
September 12, to and including April 
11, 1956, schedules published in supple- 
ment No. 8 to MF-I.C.C. No. 1794 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on building, 
paving or roofing material, minimum 30,- 
000 pounds, from Chicago, Il., to Louis- 
ville, Ky. 

I. and S. M-7745, Iron or Steel Stamp- 
ings — Between Hamilton and South 
Bend, the Commission, Board of Suspen- 
sion, suspended from September 12, to 
and including April 11, 1956, schedules 
published in supplement No. 32 to tariff 
MF-I.C.C. No. 792 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose a reduced motor common carrier 
commodity rate of 32% cents a 100 
pounds, minimum 32,000 pounds, on iron 
and steel stampings between Hamilton, 
O., and South Bend, Ind. 

I. and S. M-7746, Iron and Steel Cast- 
ings—Between Defiance and Indianapolis, 
the Commission, Board of Suspension, 
suspended from September 12 to and in- 
cluding April 11, 1956, schedules pub- 
lished in supplements Nos. 32 and 33 to 
tariff MF-I.C.C. No. 792 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose a reduced motor common carrier 
commodity rate of 30 cents a 100 pounds, 
minimum 32,000 pounds, on iron and 
steel castings, between Defiance, O., and 
Indianapolis, Ind. 

I. and S. M-7747, Iron and Steel Cast- 
ings — Milwaukee to Kalamazoo, the 
Commission, Board of Suspension, sus- 
pended from September 12 to and in- 
cluding April 11, 1956, schedules pub- 
lished in supplement No. 32 to tariff 
MF’-I.C.C. No. 792 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose a reduced motor common carrier 
commodity rate of 35 cents a 100 pounds, 
minimum 32,000 pounds, on iron and 
steel castings and forgings, from Mil- 
waukee, Wis., to Kalamazoo, Mich. 

I. and S. M-7748, Iron and Steel Cast- 
ings—Chicago to Saginaw, the Commis- 
sion, Board of Suspension, suspended 
from September 12 to and including 
April 11, 1956, schedules published in 
supplement No. 32 to tariff MF-I.C.C. 
No. 792 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
of 44 cents a 100 pounds, on iron and 
steel castings and forgings, from Chicago, 
Tll., to Saginaw, Mich. 

I. and S. M-7749, Paint—Louisville, K~., 
to Dallas, Tex., the Commission, Board 
of Suspension, suspended from Septem - 
ber 13 to and including April 12, 195, 
schedules published in supplement N 
63 to MF-I.C.C. No. 235 of Middlewe 
Motor Freight Bureau, agent, Kans 
City, Mo. The suspended schedule prc 
poses a new motor common carrier cor 
modity rate on paints, paint material 
putty, minimum 28,000 pounds, to alter 
nate with a higher commodity rat 
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bas’ on a minimum of 25,000 pounds, 
fror Louisville, Ky., to Dallas, Tex. 

I. ind S. M-7750, Tile—Chicago, IIl., 
to | eadowlawn, Ky., the Commission, 
Boa’ of Suspension, suspended from 
Sep! mber 13, to and including April 12, 
1956. certain schedules published in MF- 

«, No. 98 of Federal Truck Lines, Inc. 

suspended schedules proposed to es- 

h new reduced motor common car- 

rier commodity rates in truckloads, on 

tile, facing or flooring, or facing cove 

or molding; asphalt composition; as- 

phali, cork, composition, rubber or lino- 

leum tile, in barrels, boxes, or crates, 

from Chicago, Ill., to Meadowlawn, Ky., 
in lieu of higher class rates. 


I. and S. M-7751, Pulpwood—Evadale, 
Tex., to Ohio and Indiana, the Commis- 
sion, Board of Suspension, suspended 
from Sept. 13 to and including April 12, 
1956, schedules published in supplement 
No. 63 to MF-I.C.C. No. 235 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose new motor common carrier 
commodity rates in lieu of higher class 
rates on pulpboard or fibreboard, N.O.I., 
not corrugated or indented, minimum 
30,000 pounds, from Evadale, Tex., to 
Indianapolis, Ind., and Akron, Cleveland, 
Columbus, Dayton and Toledo, O. 


I. and S. M-7752, Import Casein— 
Charleston, S.C. to Ohio and Michigan, 
the Commission, Board of Suspension, 
suspended from September 14 to and 
including April 13, 1956, schedules pub- 
lished in supplement No. 6 to MF-I.C.C. 
No. 141 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on casein (im- 
port) minimum 60,000 pounds, from 
Charleston, S.C., to Hamilton, O., and 
Kalamazoo, Mich. 


I. and S. M-7753, Malt Liquor—Balti- 
more, Md., to Danville, Va., the Com- 
mission, Board of Suspension, suspended 
from September 14 to and including 
April 13, 1956, schedules published in 
supplements Nos. 37 and 41 to MF-I.C.C. 
No. 764 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., in sup- 
plement No. 78 to MF-I.C.C. No. 406 and 
in MF-I.C.C. No. 444 of Motor Carriers 
Traffic Association, Inc., agent, Greens- 
boro, N.C. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate, minimum 
50,000 pounds, from Baltimore, Md., to 
Danville, Va., to alternate with the 
present commodity rates, minima 22,000 
and 27,000 pounds. 


I. and S. M-7754, Alcoholic Liquors— 
Mass., N.Y., and Md., to Florida, the 
Commission, Board of Suspension, sus- 
pended from September 14 to and 
including April 13, 1956, schedules pub- 
lished in supplements Nos. 37 and 41 
to tariff MF-I.C.C. No. 764 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose reduced motor common carrier 

/mmodity rates on alcoholic liquors, 
'.O.1., minimum 54,000 pounds, from 
soston and Boston Port, Mass., New 
‘ork District, N.Y., and Baltimore Port, 
Id., to Jacksonville, Miami, Orlando and 
‘ampa, Fla., in lieu of present higher 
lass or commodity rates. 


I. and S. M-7755, Rubber—Southern 
‘orts to the North, the Commission, 
3oard of Suspension, suspended from 
september 14 to and including April 13, 
956, schedules published in supplement 
Yo. 6 to MF-I.C.C. No. 141 of Central 


and Southern Motor Freight Tariff As- 
sociation, Inc., agent, Louisville, Ky. The 
suspended schedules propose new and 
reduced motor common carrier com- 
modity rates on crude rubber, minima 
60,000 and 70,000 pounds, from southern 
ports to St. Louis, Mo., Chicago and 
East St. Louis, Ill. 


I. and S. M-7758, Carbon Blacks— 
Southwest to Ariz. and Calif., the Com- 
mission, Board of Suspension, suspend- 
ed from September 14 to and including 
April 13, 1956, schedules published on 
twenty-fourth, twenty-fifth and twenty- 
sixth revised pages to tariff MF-I.C.C. 
No. 65 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose to estab- 
lish a motor common carrier commodity 
rate on blacks, viz.: chemical carbon; 
dry, not activated; and lamp black, sub- 
ject to a minimum of 64,000 pounds, from 
producing points in New Mexico, Texas, 
and Guymon, Okla., to certain destina- 
tions in Arizona, including Phoenix and 
Tuscon; and southern California includ- 
ing the Los Angeles district. 


I. and S. M-7759 Iron and Steel— 
Southwestern Territory, the Commission, 
Board of Suspension, suspended from 
September 14 to and including April 13, 
1956, schedules published in _ supple- 
ments Nos. 22 and 24 to tariff MF-I.C.C. 
No. 230 and supplements Nos. 20 and 21 
to tariff MF-I.C.C. No. 217 of J. D. 
Hughett, agent, Dallas, Tex. The sus- 


pended schedules propose reduced motor 
common carrier distance commodity rates 
on iron and steel articles between points 
in Southwestern Territory, subject to a 
minimum weight of 34,000 pounds. 





COMMISSION ORDERS 


No protests having been filed against the 
specified orders tentatively adopting pipe 
line valuations, the Commission has issued 
notices that its valuations in the following 
proceedings have been adopted: 

Valuation Docket No. 1300, The Texas- 
Empire Pipe Line Co. 

Valuation Docket No. 1301, Bell General 
Pipe Line Co. “ee 

* 


No. 31289, J. R. Short Milling Co. v. 
A. T. & S. F., et al. Order of March 7 
requiring carriers to take certain action 
on or before Sept. 17 on 30 days’ notice, 
further modified to postpone effective date 
to Dec. 5, with same requirements as to 
notice. 

* - * 

No. 31805, Arkansas Rice Traffic Bureau, 
et al. v. A. & R., et al. Order of June 30 
directing modified procedure vacated. 

* 7 1 


I. & S. 6345, Paper Boxes—Bogalusa to 
Pacific Coast. Petition of Isthmian Steam- 
ship Co., et al. for reopening granted. 

_ x +. 


Applicants having requested dismissal of 
their applications, the Commission has 
issued orders dismissing the applications in 
the following: 


MC-16105, Sub. 1, Edward O. Workman. 

MC-32242, Sub. 9, N. C. Purdie Corp. 

MC-48388, Sub. 34, J. E. Faltin Motor 
Transportation, Inc. 

MC-62986, Sub. 4, Poole’s Drayage Co. 
MC-74647, Sub. 9, P. Salvino Transport. 
— Sub. 88, Colonial Fast Freight 

nes. 

MC-107107, Sub. 67, Alterman Transport 
Lines, Inc. 

MC-115197, Sub. 1, American Transport, 


Inc. 
MC-115293, Redlinger Trucking Co. 
MC-115320, North American Transport Co. 
MC-115381, Dohrman Bros. 


* + * 


I. & S. M-7409, Class and Commodity Rates 
—Middle Atlantic. Suspension order of June 
14 vacated and proceeding discontinued. 

” = * 


I. & S. M-7462, Pickles, Etc.—Holland, Mich. 
to Chicago, Ill. Suspension order of June 29 
vacated insofar as it suspended the operation 
of schedules designated therein, but pro- 
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ceeding of investigation of schedules to 
continue in effect. 
* # * 

No. 31476, Snyder Chemical Co., Inc. v. 
A. T. & S. F., et al. Defendants directed to 
pay reparations to complainant on or before 
Oct. 18. 

co e * 

MC-26001, Sub. 11, Allan J. Resler & Nor- 
man Forman Extension—Alternate Routes. 
Petition of Red Star Express Lines of Au- 
burn, Inc., et al. for reopening and recon- 
sideration, denied. 

* 3B % 

MC-54620, Beatrice Transit Lines. Applica- 
tion desimissed because intrastate authority 
contained in certificate has been consoli- 
dated with additional intrastate authority 
and in lieu thereof a consolidated certificate 
has been issued; carrier has filed a Form 
BMC-75 statement supported by consolidated 
certificate assigned MC-54620, Sub. 1. 

* * Ba 


MC-60393, Sub. 12, Central Transfer Co. 
Application dismissed at applicant’s request. 
* a * 


MC-61024, Sub. 1, Knight Transfer. Appli- 
cation dismissed since transfer of certificate 
Nas vetu approved Dy apprupriate State reg- 
uiatory body. 

* * co 

MC-61396, Sub. 54 TA, Herman Bros., Inc. 
Denial order of July 18 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 

* * * 

MC-64932, Sub. 144, Rogers Cartage Co., 
Extension—Toledo, O. Applicants’ petition 
for reconsideration denied. Proceeding re- 
opened on Commission’s own motion for 
further hearing, without limitation, 
time and place to be fixed. 

* of * 


at a 


MC-105813, Sub. 23 TA, Belford Trucking 
Co., Inc. Applicants petition for reconsidera- 
tion granted in part. Denial order of May 16, 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

* * * 


MC-107698, Sub. 15 TA, Bonanza, Inc. 
(Sup.) Order of June 2 amended to grant 
authority to transport oleomargarine in car- 
tons and in pats, in refrigerated equipment. 
over irregular routes from Enid, Okla., to 
Las Vegas, Nev. 

ak * cK 

MC-110197, Sub. 13, Daniel S. Dracup Ex- 
tension—Boston, Mass. Proceeding reopened 
for reconsideration on the present record. 

* ae * 


MC-114330, Publishers Express, Inc., Com- 
mon Carrier Application. Applicant’s peti- 
tion for reconsideration denied. 

* co * 


MC-114608, Furniture Capital Truck Lines, 
Inc., Contract Carrier Application. Proceed- 
ing reopened for reconsideration on present 
record. 

* aa a 

MC-114915, Joseph Gamby & Albert Deitch 
Common Carrier Application. Applicants’ 
petition for reconsideration denied. 

* * od 


MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, LTD. Compliance date of 
cease and desist order of April 28 further 
postponed from Sept. 1 to Oct. 21. 


* * * 


I. & S. M-6543, Allowance in Lieu of Pick- 
Up—Columbus, O. Effective date of recom- 
mended order postponed to Sept. 23. 


* * * 


No. 31543, Bacon-McMillan Veneer Manu- 
facturing Co., et al. v. A. G. S., et al. Order 
of June 8 directing modified procedure 
vacated. Complaint dismissed at complain- 
ant’s request. 

+ * a 

MC-5470, Sub. 8 TA, Erskine & Sons, Inc. 
Applicants’ petition for reconsideration of 
order of July 6 denying temporary authority 
denied. 

* * a 

MC-8283, V. & H. Motors, Inc. Petition for 
Modification and MC-8283, Sub. 1, Nigro 
Freight Lines, Inc., Extension — Hartford, 
Conn. Joint petition of Akers Motor Lines, 
Inc., et al. for reconsideration and modifica- 
tion, petition of rail carriers in Eastern and 
Southern territories for reopening, recon- 
sideration or further hearing, and petition 
of Great Southern Trucking Co., for recon- 
sideration, denied. 

+ * * 

MC-52709, Sub. 47, Ringsby Truck Lines, 
Inc., Extension—Wyo. Petitions of Class I 
rail carriers in Western Trunk Line Territory 
and Gallagher Freight Lines, Inc. for recon- 
sideration denied. 

x * ~ 


MC-61440, Sub. 63, Lee Way Motor Freight, 
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Inc., Extension—Alternate Route. Proceed- 
ing reopened for reconsideration on the 
present record. 

* » es 

MC-16222, Sub. 1, V. A. Schimmelpfenning 
—Animal and Poultry Feed. Petition o1 
Class I rail carriers in Western Trunk Line 
Territory for reconsideration denied. 

* ~ * 

MC-82336, Sub. 14, United Parcel Delivery, 
Inc., Extension—Salem. Applicants’ petition 
for reconsideration denied. 

* 


* * 

MC-96129, Sub. 1, Carlton Repsher Ex- 
tension—Fertilizer. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 


* ~ a 
MC-107698, Sub. 17, TA, Bonanza, Inc. 
Applicants’ petition to amend application 


and for reconsideration of order of June 28 
denying temporary authority denied. 
* 7” * 

MC-109640, Sub. 13 TA, Bice Truck Lines, 
Inc. Applicants’ petition for reconsideration 
of order of July 20 denying temporary au- 
thority denied. 


* ~ * 
MC-110166, Sub. 6, Tennessee Carolina 
Transportation, Inc., Extension — Alcoa, 


Tenn.; MC-2202, Sub. 47, Roadway Express, 
Inc., Extension—Same; MC-43654, Sub. 13, 
Dixie Ohio Express Co., Extension—Same; 
MC-45158, Sub. 11, Killion Motor Express, 
Inc., Extension—Same; MC-52629, Sub. 32, 
Huber & Huber Motor Express, Inc., Exten- 
sion—Same; MC-52953, Sub. 9, ET & WNC 
Transportation Co., Extension—Same; MC- 
58923, Sub. 17, Georgia Highway Express, Inc., 
Extension—Same; MC-59583, Sub. 57, The 
Mason and Dixon Lines, Inc., Extension— 
Same; MC-60875, Sub. 10, Rutherford Freight 
Lines, Inc., Extension — Same; MC-78632, 
Sub. 67, Hoover Motor Express Co., Inc., Ex- 
tension—Same; MC-106456, Sub. 10, Super 
Service Motor Freight Co., Inc., Extension— 
Same; and MC-107475, Sub. 10, Dance Freight 
Lines, Inc., Extension—Same. Petitions of 
applicants and the Aluminum Co. of America 
for reconsideration denied. 
* - ~ 


MC-110349, Sub. 2, Leo Trimble, Extension 
—Riverside, Ia. Applicants’ petition for re- 
consideration denied. v 4 

MC-110525, Sub. 185, Chemical Tank Lines, 
Inc., Extension—East Liverpool, O. Appli- 
cants’ petition for waiver of rule 101(e) of 
general rules of practice for leave to file 
petition for reopening and further hearing 
denied. 

* * * 

MC-111758, Sub. 7, Liquid Carriers, Inc., 
Extension—Liquid Alum. Applicants’ peti- 
tion for reconsideration, or, in the alterna- 
tive, for further hearing, and petition of 
New port Industries, Inc. for reconsideration, 
denied. 

» » a 

MC-112107, Sub. 3, New England Motor 
Freight, Inc., Extension—East Walpole, Mass. 
Applicants’ petition for reconsideration de- 
nied. 

* * * 

MC-112967, Sub. 3, Leo Gealt and Philip 
Brick, Extension—Sullivan County, N.Y. Ap- 
plicants’ petition for reconsideration denied. 

* * * 


MC-113407, Roy Knox and Agnes Knox, 
Common Carrier Application. Applicants’ 
petition for reconsideration denied. 

* » a 


MC-113624, Sub. 7 TA, Ward Transport, 
Inc. Applicants’ petition for reconsideration 
of order of July 22 denying temporary au- 
thority denied. ae 

* 

MC-114123, Sub. 7 TA, Herman R. Ewell. 
Applicants’ petition for reconsideration of 
order of May 16 denying temporary authority 
denied. 

7 » cs 

MC-115403, Sub. 1 TA, Southwind Truck- 
ing Co. Petition of Watkins Motor Lines, 
Inc., for reconsideration of order of July 
18 granting temporary authority, denied. 

a » + 

I. & S. M-7371, Frozen Foods—Refrigerated 
Food Express, Inc. Respondents’ petition for 
vacation of suspension order of June 8 de- 
nied. 

* * * 

I. & S. M-7489, Class Rates—Between 
Chicago and Central Territory. Petition of 
Hajek Trucking Co., Inc., for vacation in 
part of suspension order of July 7, denied. 

* ~ * 

I. & S. M-7609, Paper—Hartsville, S.C. to 
Ohio Points. Respondents’ petition for va- 
cation of suspension order of Aug. 9 denied. 


MC-F-3877, North American Van Lines, 
Inc., et al.—Investigation of Control. Orae: 
of Jan. 17 further modified as to respondents 
Evans Delivery Co., Mills Transfer Co., A. W. 
Dunn Transfer, Consolidated Freightways, 
Inc., Hannan Transfer, Hunt Transfer Co., 
Inc., Smith’s Transfer & Storage, H. T. Swink 
Bonded Transfer, and North American Van 
Lines, Inc. to postpone effective dates until 
further order of Commission. 

a a * 

No. 31768, The Eastern Central Motor 
Carriers Association, Inc. v. B. & O., et al. 
Complaint dismissed at complainant’s re- 
quest. 

* * * 

No. 31771, Summer & Co. v. C. & O., et al. 
Order of April 21 directing modified pro- 
cedure vacated. Proceeding set for hearing 
at a date and place to be determined. 

* ok ” 

Fourth Section Applications 26627, 29544, 
and 29838, Pig Iron from Buffalo and Harriet, 
N.Y. Protestant water carriers’ petition for 
further hearing denied. 

* * ” 

MC-200, Sub. 182 TA, Riss & Co., Inc. 
Petition of Safeway Truck Lines, Inc. for 
reconsideration of order of July 29 granting 
temporary authority denied. 

* * 7 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 


. MC-43475, Sub. 37, Glendenning Motorways, 
ne. 

MC-59680, Subs. 112 and 114, Strickland 
Transportation Co., Inc. 

. MC-91306, Sub. 5, Johnson Bros. Truckers, 
nc. 

MC-106398, Sub. 35, National Trailer Con- 
voy, Inc. 

MC-108586, Sub. 35, Steffke Freight Co. 
a Sub. 2, H. W. Miller Trucking 
oO. 

MC-113861, Sub. 4, W. H. Wooten Trans- 
ports. 

* x * 

MC-103378, Sub. 44 TA, Petroleum Carrier 
Corporation. Applicant’s petition for recon- 
sideration of denial order of July 26 denied. 

* + * 

MC-111039, Sub. 8, Taber Tank Lines, Inc., 
Extension—N.D. Authority to recommend 
appropriate order and make a report con- 
ferred on Jt. Bd. 84 by order of June 2, 
terminated as of Sept. 6. Matter referred 
to Examiner William J. Cave for such further 
action and proceedings as may be appropriate 
and proper in the premises. 

* * a 

MC-C-1626, Lllinois-Minnesota Motor Car- 
riers’ Conference, Inc. v. C. & N. W. Ry. Co. 
Complaint dismissed at complainant’s re- 
quest. 

o ca co 


Recommended orders of examiners having 
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been served, the Commission has 


sSueq 
orders postponing the effective date ; the 
recommended orders to Sept. 19 the 


following: 

MC-C-1711, Ross Carrier Co., Divis n of 
Clark Equipment Co. v. Northwestern T ansit 
Inc., et al. 

I. & S. M-6463, Golf Club Bags—s 
field, Tenn., to Charlotte, N.C. 

I. & S. M-6595, Roofing—Albuqu rque 
N.M. to Phoenix, Ariz. 

I. & S. M-6757, Foodstuffs, Etce.—Cl: cago 
Cincinnati & Terre Haute. c 

I. & S. M-6790, Venetian Blinds—Bal' 
to O. & Pittsburgh, Pa. 

I. & S. M-6822, Mining Machinery Be 
Milwaukee, Wis. & Minn. 

I. & S. M-6848, Auto Parts—Grand RF apids 
to Milwaukee. 

I. & S. M-6893, Canned Goods—Voorhees- 
ville, N.Y. to New England. 

I. & S. M-6921, Plastic Materials—Walleq 
Lake, Mich. to Columbus, O. 

I. & S. M-6998, Dry Goods—Between Pater- 
son and N.Y. 

I. & S. M-7011, Newspaper Supplements— 
N.J. to Boston & Providence. 

oo x * 


ring- 


nore 


ween 


I. & S. M-6146, Sugar—Sugar Land, Tex. 
to Okla. Date on or before which respond- 
ents are required to cancel schedules post- 
poned from Sept. 12 to Oct. 12. 

* co * 

I. & S. M-7531, Freight, All Kinds—Iill. to 

Mich. and Pa. Respondent’s petition for 


vacation in part of suspension order of 
July 19 denied. 





ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- | 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 


under a delegation of authority by the 
Commission. 





I. & S. M-6080, Foil—Richmond, Va. to 
Central Territory. Order of Aug. 12 stayed 
pending disposition of petition of Reynolds 
Metals Co., for reconsideration. 

* cl * 

MC-F-5587, John Meinders—Control; Mid- 
Continent Freight Lines, Inc.—Purchase— 
Hanson Motor Express, Inc. (S. Harvey Klein, 
Receiver) Order of June 27 stayed pending 
disposition of petitions of protestants and 
vendee for reconsideration. 





Fzplications and Petitions 





Motor Common Carrier Conference 
Objects to Rights Interpretation 


Says Division 1 of Commission in Deciding Case Involving Hauling 
Of Military Cargo Vehicles Enables Heavy Haulers to Invade General 
Commodity Field Without Showing Public Convenience and Necessity. 


The Regular Common Carrier 
Conference of the American Truck- 
ing Associations, Inc., asking leave 
to intervene in a proceeding involv- 
ing the transportation of military 
cargo vehicles, asserts that division 
1 of the Commission ignored settled 
precedent as to the rights of heavy 
haulers, interpreted general com- 
modity certificates without a record 
and without opportunity for general 
commodity carriers to participate, 


and thus aided the “ambitions” of 
the heavy haulers to expand ti) 
scope of their service. 


The conference filed a petition ior 
leave to intervene and to file a petiti.n 
for reopening and reconsideration, a: d 
a petition for reopening and reconsider °- 
tion, in MC-C-1386, National Autom >- 
bile Transporters Association, et al. ' 
Rowe Transfer & Storage Co., Inc. 

In that proceeding the Commissic ., 
division 1 set forth a test which it sa 1 
appeared to cover most, if not all, t @ 
cases requiring a distinction betwer 1 
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the © mmodity rights of general com- 
modi carriers and heavy haulers, after 
obser’ ng that it was difficult to state a 
“prac. cable rule of thumb” in the mat- 
ter because, in certain circumstances, 
the sime commodity would fall within 
the authority of the two types of car- 
riers ‘T.W., Aug. 20, p. 42). 


Interest of Conference 


In its petition for leave to intervene, 
the conference, after saying it was in- 
terested in the operating authority of 
the carriers in MC-C-1386 only insofar 
as those rights affected the operating 
authority of general commodity common 
carriers, added: 


‘It is vitally interested in principles 
and interpretations enunciated in the 
report of division 1 therein which will 
become of great importance if not with- 
drawn or modified. The report contains 
conclusions interpreting general com- 
modity certificates, and the certificates 
of the parties to the proceeding, none of 
whom are general commodity carriers. 
By specific language the report inter- 
prets the certificates of general com- 
modity carriers whose authority contains 
a prohibition against the-transportation 
of ‘commodities requiring special equip- 
ment.’ Most of petitioner’s members hold 
certificates that carrv this restriction. 
Language in the revort involves every 
such certificate, although such certifi- 
cates were not in issue. There is no 
doubt that the language referred to will 
be emploved to the great detriment of 
the carriers of general commodities.” 


The conference said it had no knowl- 
edge and had no reason to believe that 
the division would enter into considera- 
tion and interpretation of the certifi- 
cates of general commodity carriers in 
the proceeding. Nor, it said, so far as it 
could be discovered, did its members 
have such knowledge and, hence, there 
was no participation either of the con- 
ference or of its members. 


Division’s Language Quoted 

In the petition for leave to intervene, 
and in the petition for reconsideration 
(which also asks reopening and reversal 
of the division, or oral argument), the 
conference quoted the following language 
from the report of the division as specifi- 
cally interpreting general commodity 
certificates: 


“‘Where the commodity in question 
“requires” special equipment or special 
services for loading or unloading, or 
both, and only ordinary vehicular equip- 
ment for the over-the-road portion of 
the transportation, such commodity (1) 
is within the authority of a heavy 
hauler irrespective of whether or not 
the heavy hauler is required to provide 
such loading and unloading equipment 
or service, and (2) is within the author- 
ity of a general-commodity carrier whose 
alithority excepts “commodities requiring 
Special equipment” provided the loading 
0” unloading or both which necessitates 
tie special equipment is performed by 
tie consignor or consignee, or both’.” 


After quoting this language in the 
tition for leave to intervene, the con- 
'orence said that, unless the language was 
yrrected the heavy haulers or riggers 
Will vastly expand their operations— 
hich they have already endeavored to 
o—into the field of general commodity 
‘ansportation without proof of public 
onvenience and necessity.” It said that 
ould deprive the general commodity 
arriers of their business and unlaw- 


fully create additional competition. The 
conference further asserted that the dis- 
cussion complained of was not essential 
to a determination of the issues before 
the division and that “there was no 
record made in this proceeding on which 
such discussion was based.” 


In its petition for reopening and re- 
consideration, the conference observed 
that Rowe was a heavy hauler or rigger 
and Commercial Carriers was an auto- 
mobile transporter. Thus, said the con- 
ference, “it is apparent that the time 
and space occupied with general com- 
modity carriers in the discussion and 
conclusions is related to at least one 
group of carriers—general commodity 
common carriers—whose rights were not 
before the division for adjudication and 
who had no opportunity to present even 
a word of testimony.” 


Precedents Cited 


Asserting that the revort of the divi- 
sion was at variance with precedent, 
the conference said that precedent re- 
specting particularly the rights of heavy 
haulers or riggers, on the one hand, and 
general commodity carriers, on the other, 
consisted of the combined decisions in 
Gallagher Common Carrier Application, 
M.C.C. 413 (June 8, 1948) and St. Johns- 
bury Trucking Co., Inc., Extension— 
Heavy Hauling, 53 M.C.C. 277 (October 
8, 1951). 

The conference said that the Galla- 
zgher case decided only that a heavy 
hauler or rigger might use flat-bed 
equipment for its transportation when 
transporting thereon commodities inci- 
dental to the transportation of commod- 
ities which, because of size or weight, 
required special equipment. An example, 
it said, would be the transportation on 
a flat-bed vehicle of small motors, parts 
or accessories when incidental to and 
part of the dismantling and moving of 
a factory or the movement of large and 
heavy machinery such as a bulldozer or a 
boiler. The conference said that the 
decision also held that flat-bed equip- 
ment was not special equipment. 


St. Johnsbury ‘Factors’ 


In the St. Johnsbury case, the confer- 
ence said, supplemented the Gallagher 
case and, in conjunction with it, fixed 
policy “in this field for all concerned.” 
The conference said certain elements 
were found to comprise the heavy hauler 
or rigger type of service, and it quoted 
from the St. Johnsbury decision on that 
matter as follows: 

“*These elements or factors are (1) 
the ability and holding out to transport 
any large or heavy article almost wholly 
without regard to size, weight, or dif- 
ficulty of loading; (2) the use and avail- 
ability of loading machinery and devices 
and the services of riggers and other 
personnel necessary to remove such 
articles from buildings or to dismantle 
or assemble them at origin or destina- 
tion points; and (3) the use and avail- 
ability of vehicles specially constructed 
or equipped or otherwise made capable 
of transporting such articles.’ ” 

As to the possibility of a fourth ele- 
ment, the conference said that the St. 
Johnsbury report added: 


“At any event, the use of equipment 
such as winches and cranes for loading 
and unloading is unquestionably one of 
the services which comprise the complete 
holding out of the so-called “heavy 
hauler” carrier.’ ” 


The conference said that the “objec- 
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tionable language’ quoted from the 
report of the decision in the instant 
case was at variance with the Gallagher 
and St. Johnsbury decisions and “ef- 
fectively repudiates them.” 


‘No Justification’ for Reversal 


The conference then detailed the 
Gallagher and St. Johnsbury cases and, 
after repeating the factors which the 
Commission had set out as comprising 
heavy hauling and rigging, asserted that 
there was no justification for reversing 
precedent although it said that ‘we be- 
lieve and assert that a major departure 
is achieved by the language complained 
of and appearing at sheet 18 of the 
report.” It added: 


“Certainly there were no record facts 
justifying a departure. Moreover, there 
was no reasoning observable to us war- 
ranting the change. Besides, we believe 
that no convincing reason can be shown 
why the heavy haulers or riggers should 
be given the broad scope of authority 
permitted under the language in the dis- 
cussion and conclusions here complained 
of. Indeed, to create new authority— 
as would be the case here—without proof 
of convenience. and necessity is without 
warrant in law. Competing carriers have 
no recourse in court to prevent assump- 
tions of authority by other motor car- 
riers. To say that no new authority is 
created is to overlook the ambitions of 
the riggers who will be quick to seize 
upon the language as justification for 
further expansion into general commod- 
ity operations. To deny the existence of 
these ambitions is to overlook what the 
division sagely observed at sheet 11— 
that the heavy hauler commodity de- 
scription ‘has been giving rise repeatedly 
te interpretation problems which if pos- 
sible should be foreclosed by some prac- 
ticable and definite general rule’.” 


It said that the Gallagher and St. 
Johnsbury cases would help greatly in 
giving expression to a practicable and 
definite general rule, adding that, if those 
cases were followed, they would “con- 
stitute a sufficient rule.” The conference 
further said that enforcement of the rule 
in court was the province of the Com- 
mission alone so long as motor carriers 
had no statutory access to the courts 
for such purpose. 


Prayer of Conference 


The specific prayer of the conference 
reads as follows: 


“(1) That the Commission reopen and 
reconsider this proceeding, and that a 
report on reconsideration be issued af- 
firmatively eliminating the objectionable 
language referred to herein. 


“(2) That, in the event petitioner’s 
first prayer be denied, the report of 
division 1 in the instant case be re- 
versed and that the precedent fixed 
in the Gallagher and St. Johnsbury 
cases, aS approved in the Willers case 
(Willers v. United States and Interstate 
Commerce Commission, U.S. district 
court, district of South Dakota, southern 
division, civil action No. 934-S.D., Au- 
gust 9, 1955) be reaffirmed. 


“(3) That, in the event the relief 
sought in the foregoing prayers be de- 
nied, oral argument be accorded. 

“(4) That petitioner be granted such 


other relief as in the premises may be 
warranted.” 
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Two Southern Lines Join 


In Plea in Divisions Case 


Referring to a petition filed by the At- 
lantic Coast Line Railroad and other 
southern railroads asking the Commis- 
sion to interpret its findings and orders 
in No. 29885, Divisions of Joint Rates 
Between Official and Southern Terri- 
tories, insofar as traffic handled by them 
is concerned, the Southern Railway Co., 
and the Cincinnati, New Orleans & 
Texas Pacific Railway Co., have re- 
quested the Commission to interpret its 
findings and orders in the proceeding 
with respect to their traffic along with 
the traffic of the Coast Line and others 
(T.W., Sept. 3, p. 15). 


The instant petition said that the 
Coast Line called attention to a con- 
troversy with the northern or eastern 
lines over the application of the orders 
on traffic originating at or destined to 
border points on the Ohio River, Virginia 
cities, and elsewhere, moving under in- 
traterritorial rates to and from points in 
Official Territory and handled in part 
by the Coast Line. 


It was stated in the Coast Line peti- 
tion, they said, that the northern or 
eastern lines insisted that the division 
prescribed in the proceeding be applied 
in dividing rates between points on the 
Ohio River, Virginia cities and other 
border points, on the one hand, and, 
points in Southern Territory, on the 
other, when the traffic was handled, in 
part, by northern or eastern lines, 
whereas on traffic moving between points 
on the Ohio River, Virginia cities, and 
other border points, on the one hand, and 
points in Official Territory, on the other, 
the northern or eastern lines refused to 
apply the same basis of divisions. 


The Southern and C.N. O. & T. P. said 
the Coast Line and others took the posi- 
tion that if the prescribed division should 
be applied in dividing southern intra- 
territorial rates when the traffic moved, 
in part over northern or eastern lines, 
that the same basis of divisions should 
be applied in dividing Official intraterri- 
torial rates when the traffic moved in 
part over the Coast Line and others. 

The position of these petitioners, they 


said, was the same as that of the Coast 
Line. 





N.Y. State Interests Ask 


Suspension Order Vacation 


The Gloversville and Johnstown 
(N.Y.) chambers of commerce and the 
Fulton County (N.Y.) Development 
Corporation and others have petitioned 
the Commission for reopening, recon- 
sideration, and vacation of an order of 
its Board of Suspension in I. and S. 
M-7616, Rate Grouping—Middle Atlantic 
Territory. 


By an order in that proceeding, the 
board suspended from August 12 to 
March 11, 1956, tariff schedules issued 
by the Middle Atlantic Conference as 
agent, proposing to change the group- 
ing of Gloversville and Johnstown from 
rate group Johnstown, N. Y., to St. 
Johnsville, N.Y., insofar as it affected 
rates applying to or from points in cer- 


tain Middle 
Aug. 20, 54). 


Said the petitioners: 


Unless the board is convinced that 
there are certain defects in the publica- 
tion which would cause the Commission 
to rule it out as such, the board is not 
justified in suspending the tariff. 


“All indications point to the only rea- 
son for suspension being the unsubstan- 
tiated plea by both the rails and Middle 
Atlantic that the effectiveness of this 
publication may cause some sort of an 
unexplained upheaval in the class rate 
structure in New York. 


“Firstly, there is no basis for such a 
statement. Secondly, assuming that some 
changes may be made necessary by this 
proposal, that cannot be advanced as a 
sound reason for denying these shippers 
the right to relief from their present dif- 
ficulties. 


“It would be contrary to long estab- 
lished case law and to the national trans- 
portation policy for, the Commission to 
ultimately refuse the publication of this 
tariff on the ground that to allow it 
might disrupt the present class rate 
structure. It follows, that such reasoning 
is an improper basis for the suspension 
of the tariff by the board.” 


The petitioners asked the Commission 
to allow the considered tariff publication 
to take effect immediately. 


FINANCE APPLICATIONS 


No. 19056, Consolidated Freightways, Inc., 
asks authority to issue 17,250 shares of its 
common stock to R. A. Conyes as considera- 
tion for the balance of the purchase price 
of certain motor equipment and operating 
authority. 


Atlantic states (T.W., 





. * ” 

MC-F-6062, Ship-By-Truck Co., doing busi- 
ness as Graham Ship-By-Truck Co., Kansas 
City, Mo., asks authority to purchase certain 
operating rights of H. R. Leonard and Boyle 
B. Leonard, doing business as Leonard Broth- 
ers Transportation Co., Topeka, Kan. 

* * * 
MC-F-6064, Buch Express, Inc., Harrisburg, 
Pa., asks authority to acquire control of 


— Motor Express Co., Inc., New York 
y. 
» > os 


MC-F-6070, Jeffries-Eaves, Inc., Hobbs, 
N.M., asks authority to purchase certain op- 
erating rights of Bell Transportation Co., 
Houston, Tex. 

7 om 


MC-F-6071, Baggett Transportation Co., 
Birmingham, Ala., asks authority to purchase 
the operating rights and certain properties 
of Holloway Transfer Co., Inc. 

” * a 
MC-F-6073, Cement Distributors, Inc., Seat- 


tle, Wash., asks authority to acquire control 
of Adams Transport, Inc., Spokane, Wash. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-1441, Sub. 12 (amended), Merrill Mo- 
tor Line, Inc., Fort Worth, Tex. Contract 
carrier, over irregular routes, transporting 
meats, meat products and meat by-products, 
dairy products and articles distributed by 
meat-packing houses, from Fort Worth and 
Dallas, Tex., to Austin, Belton, Bonham, 
Cameron, Commerce, Cooper, Denison, Den- 
ton, Fairfield, Gainesville, Greenville, Groes- 
beck, Hillsboro, Jacksonville, Lott, McKinney, 
Marlin, Mart, Mexia, Palestine, Paris, Sher- 
man, Sulphur Springs, Teague, Temple, 





TRAFFIC Vorzp 


Waco and Waxachachie, 
peddler’s service only. 

MC-2401, Sub. 14, Motor Freight C 
tion, Terre Haute, Ind. Common 
transporting general commodities, wi 
ceptions, between Washington, Ind., a 
United States Gypsum Co. plant near : joaj< 
Ind., over a specified route, and retur 
same route, serving no intermedate 
but serving Washington for joinder pv - poses 
only. 

MC-5709, Sub. 5, John J. Pehler, 
Pehler and Aurelius Pehler, dba Pe! 
Sons, Dodge, Wis. Common carrier, 
irregular routes, transporting animal eceds 
poultry feeds, and fertilizer, in bulk, from 
Winona, St. Paul, South St. Paul, ang 
Minneapolis, Minn., to Caledonia, Tre: .:pea- 
leau, Dodge, Gale, Preston, Arcadia, and 
Buffalo, Wis. 

MC-9895, Sub. 82 (amended), R. B. “Dick” 
Wilson, Inc., Denver, Colo. Common carrier 
over irregular routes, transporting molusses 
in bulk, in tank trucks, between points in 
Colo., Wyo., and specified points in Neb 
Kan. and S.D. 

MC-11220, Sub. 61, Gordons Trans)orts 
Inc., Memphis, Tenn. Common carrier 
transporting general commodities, with ex- 
ceptions, over an alternate route, serving n 
intermediate points, in connection with 
regular route operations between (1) Mem- 
phis, Tenn., and Selmer, Tenn., which ;; 
portion of regular route between Memph 
and Cornith, Miss., and (2) Selmer and 
Birmingham, Ala. 

MC-29120, Sub. 50, Wilson Storage and 
Transfer Co., Sioux Falls, S.D. Common 
carrier, transporting general commodities, 
including articles of unusual value, moving 
in express service, between Aberdeen, S.D, 
and Marmarth, N.D., serving specified inter- 
mediate points and the off-route point of 
Java, S.D., with restrictions limiting the 
service to that which is auxiliary to, or 
supplemental of, rail service of the Chicago, 
Milwaukee, St. Paul and Pacific Railroad. 
Note: Applicant states that the application 
is primarily for purpose of obtaining au- 
thority to transport “head end” traffic (de- 
scribed as express, baggage, cream, empty 
cans and company mail of the Milwaukee 
railroad) which service shall be distinctly 
separate from applicant’s service over the 
above route authorized in MC-29120. 

MC-30319, Sub. 56, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) serving the Trunkline Gas 
Corporation plant, located near Cypress, 
Tex. as an off-route point in connection 
with regular route operations between 
Houston, Tex., and Austin, Tex., (2) serving 
the Trunkline Gas Corporation plant located 
about seven miles from Kountze, Tex., as 
an off-route point in connection with regu- 
lar.route operations between Lufkin, Tex., 
and Beaumont, Tex.; (3) serving the Trunk- 
line Gas Corporation plant located about 
16 miles from Beeville, Tex., as an off-route 
point in connection with regular route op- 
erations between Hungerford, Tex., and Bee- 
ville; and (4) serving the Trunkline Gas 
Corporation plant located near Premont, 
Tex., aS an Off-route point in connection 
with regular route operations between 
Karnes City, Tex., and Corpus Christi, Tex., 
with restrictions limiting the service to 
that which is auxiliary to, or supplemental 
of, rail service of the Texas & New Orleans 
Railroad. 


MC-30319, Sub. 57, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Orange, Tex., and Echo, 
Tex., over a specified route, serving in addi 
tion to the termini, the Texas Portland 
Cement Co. plant located between Echo, and 
the Sabine River, with restrictions limiting 
the service to that which is auxiliary to 
or supplemental of, rail service of the Texas 
& New Orleans Railroad. 

MC-34180, Sub. 18, J. L. Naylor, dba El 
Paso-Pecos Valley Truck Lines, El Paso, 
Tex. Common carrier, transporting general 
commodities, including Class A, B, and C 
explosives, with certain exceptions, between 
Carriozozo, N.M., and Red Canyon Range 
Camp, N.M., over a specified route and re- 
turn. 


MC-35211, Sub. 2, Frank Murphy, Staten 
Island, N.Y. Contract carrier, over irregu(ar 
routes, transporting building materials 
(other than cement, lumber and bric“), 
from Staten Island, N.Y., to specified N°w 
Jersey counties and Philadelphia, Pa., 21d 
empty containers used in transporting *1¢ 
commodities specified and returned pall 5, 
on return. 


MC-35334, Sub. 37 (amended), Coop °- 
Jarrett, Inc., Chicago, Ill. Common carr ', 
transporting general commodities, with : 
ceptions, between Huntington, Ind., 4 
Tiffin, O., over a specified route, serving 
intermediate points, as an alternate ro\ 
in connection with regular route operatic 


Tex., opera 
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Kansas City, Mo., and New York, 






Mc-4.519, Sub. 11, Iowa-Nebraska_ Trans- 
rtatic. Co., Inc., Chicago, Il. Common 
carrier. transporting general commodities, 
with eptions, between Cedar Rapids, Ia., 
and juvction of U.S. Highway 6, over speci- 
fed route, serving specified intermediate 
ts. 
poe e031, Sub. 14, S & D Motor Lines, 





Fuiton, N.Y. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Syracuse, N.Y., and New 
york, N.Y., over a specified route, serving 
no intermediate points, as an alternate 
route, for operating convenience only, in 
connection with regular route operations be- 
tween Fulton, N.Y., and New York, N.Y. 

MC-61396, Sub. 55, Herman Bros., Inc., 
Omaha, Neb. Common carrier, over irregular 
routes, transporting crude oil, in bulk, in 
tank vehicles from Atchison County, Mo., 
to points in Kan., Neb., and Ia. 

MC-64932, Sub. 193, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting slushing oil, in bulk, in 
tank vehicles, from Chicago, Ill., to Lacka- 
wanna, N.Y. 

MC-65346. Sub. 23, Packer City Transit 
Line, Inc., Green Bay, Wis. Contract carrier, 
over irregular routes, transporting glass and 
glass articles, from Marion, Ind., to points 
in Wisconsin. 

MC-70451. Sub. 172, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, transporting general commodities, 
including Class A, B, and C explosives, with 
certain exceptions, between Springfield, IIl., 
and East St. Louis, Ill., over U.S. Highway 
66, serving no intermediate points, with 
service at East St. Louis and Springfield for 
joinder purposes only, restricted against any 
service between Chicago, Ill., and East St. 
Louis, as an alternate or connecting route, 
for operating convenience only, in connec- 
tion with regular route operations. 

MC-79496, Sub. 1, White Star Transfer, 
Inc., Everett, Wash. Common carrier, over 
irregular routes, transporting household 
goods between points in spectfied Washing- 
ton counties, on the one hand, and, on the 
other, points in Ore., Wash., and Calif.; 
heavy machinery, between Everett, Wash., 
on the one hand, and, on the other, specified 
points in Oregon; and general commodities, 
with exceptions, between points within three 
miles of Everett including Everett. By this 
application the applicant seeks a consoli- 
dated certificate including additional coun- 
ties in the transportation of household 


goods. 

MC-98715, Sub. 2 (amended), C. & W. 
Transfer Co., Inc., Richmond. Va. Common 
carrier, over irregular routes. transporting 
peanut hulls, from points in North Carolina 
on and east of U.S. Highway 1 to points in 
Chesterfield and Henrico counties, Va. 


MC-103378, Sub. 46, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting asvhalt, 
asphalt emulsions, and petroleum fuel oils, 
in bulk, in tank vehicles. from Douglasville, 
Ga., to points in defined portions of North 
and South Carolina and Alabama. 


MC-104873, Sub. 1, Minneapolis & St. Louis 
Railway Co., Minneapolis, Minn. Common 
carrier, transporting general commodities, 
with exceptions, between Monmouth, IIl., 
and Keithburg, Ill., over a specified route 
serving the intermediate points of Little 
York and Seaton, Ill., in service which shall 
be auxiliary to, or supplemental of, rail 
service of the applicant. 

MC-106074, Sub. 11, Howell Bryson, Ber- 
nard Goldstein and Nemiah Goldstein, dba 
B & P Motor Lines, Hazelwood, N.C. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum products, lubricants. oils and 
greases which do not require tank vehicles 
or other special equipment from Kansas 
City, Kan., to points in specified North 
Carolina counties, and damaged shipments 
on return. 

MC-106400, Sub. 14, Kaw Transport Co., 
Sugar Creek, Mo. Common carrier, over ir- 
rerular routes, transporting petroleum and 
petroleum products, in bulk. in tank vehi- 
cles, between Kansas City, Mo., and points 
Wi'hin 10 miles thereof, on the one hand. 
ani, on the other, points in Kansas beyond 
15° miles of Kansas City, Mo. Note: Ap- 
plcant states that the destination area is 
in ended to include all points in Kansas 
nh: now authorized from the Kansas City, 
M»., area under its existing authority. 


_ viC-107002, Sub. 81, Walter M. Chambers, 
ad 1 W. M. Chambers Truck Line, New Or- 
le ns, La. Common carrier. over irregular 
tr tes, transporting liquid glue, in bulk, in 
te 1k vehicles, and glue hardener, in drums, 
noving on the same tank vehicle, from 
)\ -mphis, Tenn., to points in Ark., La., Miss.. 
and Tem. 

4{C-107348, Sub. 2, L. A. Simmons, dba 
& F Motor Lines, Ashdown, Ark. Com- 
Mm carrier, transporting general commodi- 
























































ties, with exceptions, between Wilton, Ark., 
and Nashville, Ark., over a specified route, 
serving the intermediate points of Ben 
Lomond and Mineral Springs, Ark. 

MC-107407, Sub. 14, Brodbeck Trucking Co., 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. Ster- 
ling plant located near the intersection of 
Mound Road and Seventeen Mile Road in 
Sterling township, Macomb County, Mich., 
as an off-route point in connection with 
authorized regular-route operations to and 
from Detroit, Mich. 

MC-108035, Sub. 3, Arthur Pierson, Newton, 
N.J. Common carrier, over irregular routes, 
transporting humus, in bulk, in bags and 
loose, from Great Meadows and Culvers, N.J., 
to points in Pa., N.Y., Conn., and N.J., and 
empty containers used in _ transporting 
humus on return. 

MC-111320, Sub. 21, Curtis Keal Transport 
Co., Inc., Cleveland, O. Common carrier, 
over irregular routes, transporting road 
building and earth moving equipment and 
parts thereof, in driveaway service, between 
Marion, O. on the one hand, and, on the 
other, points in Del., D.C., Ill., Ind., Ky., Md., 
Mich., N.J., N.Y., O., Pa., Tenn., Va., W.Va., 
Wis., N.C, and S.C. 

MC-111717, Sub. 12, Tractor Transport, 
Inc., Milwaukee, Wis. Contract carrier, over 
irregular routes, transporting tractors and 
farm machinery, from West Allis, Wis., to 
points in Okla., and La. 

MC-111717, Sub. 13, Tractor Transport, 
Inc., Milwaukee, Wis. Contract carrier, over 
irregular roytes, transporting tractors, farm 
machinery, and related parts, from Gadsden 
(state not given), to points in Miss., Ark., 
Tenn., Ky., Mo., Ia., Ill., Ind., O., Mich., Wis., 
and Minn. 

MC-115326, Sub. 1, J & M Enterprises, 
Inc., Lakeland, Fla. Contract carrier, trans- 
porting salt, in cartons and in bags, and 
salt blocks (including both evaporated and 
rock salt), from Avery Island. La., to Tampa, 
St. Petersburg and Orlando, Fla., over speci- 
fied routes. 

MC-115378, Sub. 2, Uranium Ore Transport 
Co., Phoenix, Ariz. Common carrier, over 
irregular routes, transporting ores, in bulk, 
(1) from points in specified Arizona counties, 
with exceptions, to Bluewater, N.M.; (2) be- 
tween points in specified Arizona counties; 
and (3) from points in specified Utah coun- 
ties to Tuba City, Ariz. 

MC-115496, Sub. 2, J. E. Lee, Ocilla, Ga. 
Common carrier, over irregular routes, trans- 
porting lumber from points in Georgia on 
and south of U.S. Highway 80 to points in 
Florida. a 

MC-115536, Canadian National Railway Co., 
Montreal, Quebec, Canada. Common carrier, 
transporting general commodities, with ex- 
ceptions, from Canadian border at Detroit, 
Mich., and Detroit, Mich., over a specified 
route, serving no intermediate points. 

MC-115546, Frank P. Pitts, Ontario, N.Y. 
Common carrier, over irregular routes, trans- 
porting component parts of sash balances, 
from Rochester, N.Y., to Jackson, Miss., and 
empty containers used in transporting such 
commodities on return. 


MC-115549, Robert Wagner, Poughkeepsie, 
N.Y. Common carrier, over irregular routes, 
transporting cut up scrap iron, under five 
— nee from Poughkeepsie to New- 
ark, N.J. 


PETITIONS FOR REHEARING, ETC. 





MC-114334, Sub. 2, Builders Transportation 
Co., Extension—Ark. and Miss. Class I rail 
carriers in Southwestern and Southern Terri- 
tories ask reconsideration by entire Com- 
mission. 

* * * 

I. & S. M-5631, Rubber Tires—Natchez to 
Ala. and Ga. Protestant rail carriers ask 
reconsideration by entire Commission. 

© = * 


No. 31453, Plywood, Inc., et al., v. A. C. & 
Y., et al. Complainants ask reconsideration 
by entire Commission. 


Ex Parte MC-37, E. I. Du Pont De Nemours 
& Co. asks inclusion of Memphis, Tenn. 
plant within commercial zone of Memphis, 


Tenn. 
* . * 


MC-52947, Sub. 22, Pinson Transfer Co., 
Extension, Big Stone Gap, Va. Applicant 
asks reconsideration by entire: Commission. 

* a7 = 

MC-106647, Sub. 27, Clark Transport Co., 
Extension — Oklahoma City. Class I Rail 
Carriers in Eastern and Western Districts 
and The Pacific Southwest R.R. Assoc. ask 
reconsideration. 


° 
MC-107107, Sub. 57, Alterman Transport 
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Lines, Inc., Extension—South Plainfield, N.J. 
Applicant moves to strike petition of Mercury 
otor Express, Inc. for reconsideration. 
~ « 


MC-C-1563, Chrispens Truck Lines, Inc.— 
Investigation of Operations. Contract Car- 
rier Conference of ATA asks reconsideration. 

« « * 


I. & S. M-7599, Catalogues and Paints— 
Between Chicago and Denver. J. B. Mont- 
gomery, Inc. asks reconsideration of suspen- 
sion order of Aug. 5. 

oo * — 


MC-F-5964, Louis Patz—Purchase—White 
Truck Line, Inc.; MC-504, Sub. 18, Louis 
Patz, d/b/a Harper Motor Lines. Applicant 
asks authority to take depositions. 


MC-F-6045, North American Van Lines, 
Inc.—Purchase (Portion)—Creston Transfer 
Co. Mural Transport, Inc. asks reopening 
and reconsideration of order of Aug. 16 
granting vendee temporary authority. 

* + * 

No. 30960, Nebraska Intrastate Freight Rates 
and Charges. Nebraska State Ry. Commis- 
sion asks rehearing or further hearing, re- 
consideration and modification of effective 
date. 

* - * 

MC-10175, Sub. 16, Transport, Inc., Exten- 
sion—Mandan, N.D. Applicant asks further 
“limited’”’ hearing and reconsideration. 

* * « 


MC-108380, Sub. 24, Johnston’s Fuel Liners, 
Inc., Extension—Mandan, i Transport, 
Inc. asks further “limited” hearing and re- 
consideration. 

. * * 

MC-22195, Sub. 48, Dan S. Dugan, Exten- 
sion—Mandan, N.D. Transport, Inc. asks 
— “limited” hearing and reconsidera- 

on. 

. * s 


No. 30960, Nebraska Intrastate Freight 
Rates and Charges. Ash Grove Lime and 
Portland Cement Co. asks vacation of order 
of July 18 and reconsideration and modifica- 
tion of findings and conclusions. 

a ~ * 


No. 31543, Bacon-McMillan Veneer Manu- 
facturing Co., et al. v. A. G. S., et al. 
Complainants move to dismiss complaint. 

* * +” 


I. & S. M-6080, Foil—Richmond, Va.. to 
Central Territory. Reynolds Metals Co. asks 
postponement of effective date of order of 
Aug. 12, reconsideration by entire Commis- 
sion and oral argument. 

a * *~ 


I. & S. M-6848, Darling Freight, Inc., Auto- 
mobile Parts from Grand Rapids, Mich. to 
Milwaukee, Wis. Respondent asks recon- 
sideration. 

. * * 

I. & S. M-7644, Cast Iron Pipe—Lynchburg 
to Chicago and Ind. Lynchburg Traffic Bu- 
reau asks reconsideration and vacation of 
suspension order. 

= * ~ 

No. 31230, General Chemical Division, 
Allied Chemical & Dye Corp. v. A: T. & S. F., 
et al. Complainant asks reconsideration, or 
in alternative, for further hearing on certain 
aspects of the case. " 

No. 31453, Plywood, Inc., et al. v. A. C. & Y., 
et al. Defendants move dismissal of com- 
plainants’ petition for reconsideration by 
entire Commission. — s 
No. 31478. American Swido Iron Corp., et al. 
v. Cc. B. & QQ. et al. Complainants ask 
reopening, reconsideration and oral argu- 
ment. 

* n * 

I. & S. 6300. Fine Coal—Midwestern Mines 
to Chicago, No. 31731. Ill. and Ind. Intra- 
state Coal Rates to Chicago District, F.S.A. 
29891, et al. Bituminous Fine Coal to 
Chicago and Related Points.. Midwestern 
coal producer interests ask oral argument 
before Commission. “ee 

* 

I. & S. 6464, Lumber—Coos Bay, Ore. to 
Los Angeles Harbor. Respondent asks vaca- 
tion of suspension order of Sept. 7. 


MC-8989, Sub. 145, Howard Sober, Inc. 
Commercial Carriers..Inc., et al. ask recon- 
sideration of order of July 18. 

* 


MC-28132, Sub. 19, Carl M. Hvidsten Ex- 
tension—Mandan, N.D., MC-101075, Sub. 16, 
Transport, Inc., Extension—Same. MC-108380, 
Sub. .24, Johnston’s Fuel Liners, Inc., Exten- 
sion—Same, and MC-22195, Sub. 48, Dan 8S. 
Dugan, Extension—Same. Northern Tank 
Line asks reconsideration by entire Commis- 
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sion, oral argument and consolidation with 
MC-52869, Subs. 19, 20, 26 and 36. 
a a * 

MC-83539, Sub. 14, C & H Transportation 
Co., Inc., Extension—Machinery & Parts. 
Wilson Truck Co., J. D. Magill, Receiver, 
asks reconsideration. 

a * * 

MC-114498, Tioga Transport, Inc., Contract 
Carrier Application. Leaman Transportation 
Co., Inc. asks reconsideration by entire Com- 
mission. 

* * 7 

MC-114541, John Kostek—Common Carrier 
Application. Protestant railroads ask recon- 
sideration. 





C. omyalaints 





No. 31851, Fort Worth (Tex.) Grain and 

Cotton Exchange et al. v. Aberdeen 

& Rockfish Railroad Co. et al. 

Allege rates on grain and grain pro- 
ducts, from all points in Texas and 
Arkansas and in Louisiana west of the 
Mississippi River to points in the south, 
and from all points in Texas to destina- 
tions in Arkansas and Louisiana west of 
the river, in violation of sections 1 and 
3. Ask cease and desist order and rates 
(Ed P. Byars, 115 East 9th Street, Fort 
Worth 2, Tex.) 
a * ca 

No. 31854, The Stewart Co., Inc., Dallas, 

Tex. v. Alton & Southern Railroad. 

Alleges rates on numerous carload 

shipments of various agricultural imple- 
ments, from points in Pennsylvania, 
Michigan, Ohio, Iowa, Missouri, Illinois, 
Tennessee, Georgia, Mississippi and Kan- 
sas, to Stewart, Tex., since March 5, 
1953, in violation of section 1. Asks cease 
and desist order, rates and reparation of 
$12,000 and on shipments moving pen- 
dente lite. (Gordon Hall, P. O. Box 
11097, Dallas, Tex.) 


* * * 


No. 31858, Eliasberg, Bros., Inc., Balti- 
timore, Md. v. Railway Express 
Agency. 

Assails rates charged on shipment of 
valuable coins from Dallas, Tex., to 
Baltimore, Md., on August 26, 1953. Asks 
reparation of $1,181.90. (Howard A. 
Sweeten, 2410 Mathieson Building, Bal- 
timore 2, Md.) 

ae a * 


No. 31860, Steel Pipe—East to Southwest. 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates on iron or steel pipe or tubing 
from eastern origins to points in the 
southwest as named in supplement No. 
35 to Agent F. C. Kratzmeir’s I.C.C. No. 
4116; supplement No. 39 to Agent W. J. 
Prueter’s I.C.C. A-4038; supplement No. 
73 to Prueter’s I.C.C. A-3991; supple- 
ment No. 33 to Agent H. R. Hinsch’s 
I.C.C. No. 4211; supplement No. 6 to 
Agent C. W. Boin’s I.C.C. A-1057 and 
supplement No. 61 to Agent O. E. Swan- 
son’s I.C.C. No. 604 (T. W., Sept. 10, p. 
18). 

* ” . 
No. 31862, Wearing Apparel—Railway 
Express Agency. 

Investigation instituted by the Com- 
mission, division 2, into rates on wearing 
apparel from points in California, 
Portland, Ore., and Vancouver, Wash., to 
all stations in the United States as named 
in I.C.C. No. 8169 as issued by L. R. 
Burke, general traffic manager of railway 


Express Agency (T. W., Sept. 3, p. 40). 


* * * 


No. 31863, Carolina; Clinchfield & Ohio 
Railway et al. v. Southern Railway 
Co. et al. 

Alleges failure of defendants to partic- 
ipate in reduced rates on fine coal from 
origins in Kentucky, Tennessee, Virginia 
and West Virginia moving via the Clinch- 
field Railroad, the Georgia Railroad and 
Seaboard Air Line Railroad to destina- 
tions in North and South Carolina, in 
violation of sections 1 and 15. Asks 
order. (A. K. McIntyre, Clinchfield Rail- 
road, Erwin, Tenn.) 

ae HE * 


MC-C-1845, Sample Truck Line, Tupelo, 
Miss., et al. v. Clark Truck Line, 
Ponotoc, Miss., et al. 

Allege minimum charge of $1.50 a 
shipment maintained by defendant on 
traffic between Memphis, Tenn., on’ the 
one hand, and points in Mississippi on 
the other, in violation of sections 1 and 
£16. Ask cease and desist order. Modi- 
fied procedure ordered (Edward G. Gro- 
gan, 1500 Commerce Title Building, 
Memphis, Tenn.) 


* a * 


MC-C-1846, Speed-O-Lac Products Co., 
Inc., St. Paul, Minn. v. Werner 
Transportation Co. 


Alleges rates on numerous truckload 
shipments of cold water paste paint, from 
Matteson, Ill., to St. Paul, in 1952 and 
subsequent thereto, in violation of sec- 
tion 216. Asks cease and desist order and 
administrative determination. (L. V. 
Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill.) 


* * * 


MC-C-1847, Davies Young Soap Co., 
Dayton, O. v. Cushman Motor De- 
livery Co. 


Alleges rates on numerous truckload 
shipments of soap, from Dayton, O., to 
St. Paul, Minn., in 1953 and subsequent 
thereto, in violation of section 216. Asks 
cease and desist order, rates and admin- 
istrative determination. Modified pro- 
cedure ordered. (L. V. Brandt, 1240 West 
Lawrence Ave., Chicago 40, Ill.) 


* * * 


MC-C-1848, Toledo Steel Tube Co., To- 
ledo, O. v. Lake Motor Freight Lines, 
Inc. et al. 


Alleges rates on numerous shipments 
of steel tubing from Toledo, O., to St. 
thereto, in violation of section 216. Asks 
cease and desist order, rates and admin- 
istrative determination. Modified pro- 
cedure ordered. (L. V. Brandt, 1240 West 
Lawrence Ave., Chicago 40, Ill.) 


* * * 


MC-C-1849, United States of America v. 
Davidson Transfer & Storage Co., 
Inc., et al. 


Alleges rates on numerous articles, 
Paul, Minn., in 1953 and subsequent 
between points in North Carolina, Penn- 
Sylvania, Virginia, Massachusetts, Rhode 
Island, Maryland, Vermont and District 
of Columbia, in violation of section 216. 
Asks determination. Modified procedure 
ordered. 


* ? * 


MC-C-1850, Bubley Manufacturing Co., 
Lancaster, Pa. v. York Motor Ex- 
press Co. et al. 


Alleges rates on iron axles without 
rollers, from Bridgewater, Mass., to Lan- 
caster, Pa., between January 12, 1954 and 
November 26, 1954, in violation of sec- 
tion 217. Asks refund of overcharges. 
Modified procedure ordered. (John M. 


TRAFFIC 


Yori 


Weaver, P. O. Drawer 1218, Lan. aster 
Pa.) 


* + . 
MC-C-1851, Frozen Foods—N.Y. Oji- 
gins—Baltimore, Chicago. 
Investigation instituted by the 


om- 
mission, division 2, on its own notion 
into rates on frozen foods from yop. 


Barker and Brockport, N.Y., to Ch.cago, 
Ill., and between Barker, N.Y., and Ba]. 
timore, Md., as set forth in item No. 
190 of MF-I.C.C. No. 29 of Saieway 
Truck Lines, Inc., and in item No. 1100-4 
of supplement No. 24 to MF-I.C.C. No. 4 
of Worster Motor Lines, Inc. 


col a - 

MC-C-1855, Farm to Market Carriers, 
Inc. of Iowa v. Robert Elliott and 
Richard Elliott, dba Elliott Brothers. 

Alleges defendants operating without 
authority in the transportation of stee] 
plates, from Chicago, IIl., to Waterloo, 

Ia., in violation of section 206. Asks 

cease and desist order. Modified pro- 

cedure ordered. (Kenneth F. Dudley, 

Iowa City, Ia.) 


a ak 7 
MC-C-1856, Middlewest Motor Freight 
Bureau v. Harvey A. Thrun, dba 
Thrun Truck Line. 

Alleges rates maintained by defendant 
between Twin Cities, Minn., on the one 
hand, and, on the other, Duluth, Minn, 
and Superior, Wis., on general com- 
modities in violation of interstate com- 
merce act and national transportation 
policy. Asks cease and desist order and 
rates. Modified procedure ordered. (J. F. 
Edell, P. O. Drawer 647, Kansas City 
41, Mo.). 

- * » 
MC-C-1857, Operating Authority—Arnold 
Ligon Truck Line. 

Investigation instituted by the Com- 
mission, Board of Suspension, on its 
own motion, into operating authority of 
respondent in connection with traffic 
originating at, destined to, or inter- 
changed at Paducah and Louisville, Ky., 
and Evansville, Ind. as explained in 
reference “b” in item 6180-b in supple- 
ment No. 16 to tariff MF-I.C.C. No. 666 
of Southern Motor Carriers Rate Con- 


ference. 
* + 


* 

MC-C-1858, Freight, All Kinds—Chicago 
to New Castle. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the rate of Chicago Pittsburgh Ex- 
press, Inc., on freight, all kinds, from 
Chicago, Ill., to New Castle, Pa., as con- 
tained in item 1080-A in supplement No. 
4 to MF-I.C.C. No. 7. 

= * * 

MC-C-1859 (amended and _ supple- 
mented), Southeastern Greyhound 
Lines, Lexington, Ky. v. Continental 
Tennessee Lines, Inc., Nashville, 
Tenn. 

Alleges operations by defendant, suc- 
cessor in interest to Central. Bus Lines, 
Inc., as result of acquisition and merger 
in MC-F-5446, Transcontinental Bus Sys- 
tem, Inc.—Control; Continental Southern 
Lines, Inc.—Control—Continental Ten- 
nessee Lines, Inc——Control and Merger 
—Central Bus Lines, Inc., over described 
routes in Tennesee in violation of se°- 
tions 204 and 216. Asks revocation of 
certificate in MC-55312. (K. Harlon 
Dodson, Jr., 1106 Nashville Trust Bld”. 
Nashville 3, Tenn.) 

* ~ * 

MC-F-6068, Investigation of Control - 
Masten Trucking Co., Inc., and N: - 
Car Carriers, Inc., et al. 


Investigation instituted by the Con 
mission, division 4, on its own motio 





Sept: 


to de 
of M 
comm 











Vor 


iSter, 


Ori- 


’om- 
tion 
\von, 
L.Cago, 
| Bal- 
n No. 
Teway 
100-4 
No. 4 


rriers, 
f and 
thers. 
thout 
Stee] 
erloo, 
Asks 
pro- 
idley, 


eight 
dba 


idant 
: one 
finn., 
com- 
com- 
ation 

and 
J.F. 
City 


nold 


‘om- 
its 

y of 
affic 
ter- 
Ky., 
in 
ple- 
666 
on- 





Septe ber 17, 1955 

to de. rmine if control or management 
of Mesten Trucking Co., Inc., is in a 
common interest with Nu-Car Carriers, 
— 





Inc., Eastern Tank Lines, Inc., Dairy 
Transport Co. and University Overland 
Express, Inc., in violation of section 5. 





Proposed Reports 





Dismissal of Intercoastal Steamship 
Group's ‘Bulwinkle Pact’ Is Proposed 


Examiner Says Independent-Action Provision of Section 5a Bars 


Approval of Rate Agreement. Recommends Dismissal of Application 


Without Prejudice to Filing of New One Conforming to His Views. 


A finding by the Commission that 
approval by it of a rate agreement 
submitted under section 5a of the 
interstate commerce act by 10 com- 
mon carriers by water,-members of 
the Intercoastal Steamship Freight 
Association, is prohibited by para- 
graph 6 (the “independent-action” 
provision) of section 5a has been 
recommended by an I.C.C. examiner. 


Paragraph 6 of section 5a requires that 
under a section-5a agreement establish- 
ing a rate procedure each party is to 
be accorded the “free and unrestrained 
right to take independent action either 
before or after any determination arrived 
at through such procedure.” 

The recommendation to the Commis- 
sion was made by Examiner L. J. P. 
Fichthorn in a proposed report in section 
5a application No. 53, Intercoastal Steam- 
ship Freight Association—Agreement. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers 
are relieved from provisions of the anti- 
trust laws with respect to agreements 
regarding rates and related matters when 
such agreements have Commission ap- 
proval. 

Examiner Fichthorn recommended 
that the water carriers’ application for 
approval of their agreement should be 
dismissed without prejudice to the filing 
of an agreement in conformity with the 
views expressed in his report. 

He said, among other things, that the 
effect of Article XI of the proposed 
agreement, in limiting the members’ 
right of independent action to a 15-day 
period following notice of recommended 
final disposition, cuntravened section 
5a‘6) of the act. 


Member Carriers 


Member carriers of the applicant as- 
sociation were listed as follows: Ameri- 
can President Lines, Ltd., Calmar Steam- 
ship Corporation, Isthmian Steamship 
Co., Luckenbach Steamship Co., Inc., 
“tates Marine Corporation of Delaware, 
‘tates Steamship Co. (Quaker Line) 
comprising States Steamship Co., Cali- 
nia Eastern Line, Inc., and Pacific 
tlantic Steamship Co.), United States 
ine’s Co. (Panama Pacific Line), Water- 
1an Steamship Corporation (Arrow 
ine), and Weyerhaeuser Steamship Co. 
The examiner said that the applica- 
ion was filed June 10, 1954, and modified 
m February 1, 1955, and that his dis- 
ussion related to the agreement as 
amended. He said the Department of 





Justice opposed the original application. 


The association, unincorporated or- 
ganization in the intercoastal trade, with 
offices in New York City, did not have 
any by-laws, and had operated for ap- 
proximately 14 years under the present 
agreement, which was similar to Maritime 
Commission agreement No. 7410, the 
examiner said. 


After discussing association procedure, 
he stated that the duties and functions 
of the association and of the board of 
governors, officers, and employes, as 
defined in the agreement, did not appear 
to be out of the ordinary, but rather to 
be in conformity with the usual prac- 
tices of carriers in respect of joint 
procedures carried out through bureau 
agencies. 


Participation in Rate Cases 


“The agreement,” said the examiner, 
“provides the chairman shall have charge 
of the interests of the association in 
proceedings, matters and causes of 
action before any federal administrative 
tribunal. This provision implies the as- 
sociation, through its chairman, will 
engage in suspension proceedings before 
the Commission, involving rates which 
have been filed independently by carrier 
members. 


“Inasmuch as the right to complain 
or protest against a rate or rates is as- 
sured under section 216(e) and (g) of 
the act, this provision has no place in 
any agreement relating to the ‘joint 
consideration, initiation or establish- 
ment’ of rates and charges, for which 
approval is sought under section 5a of 
the act,” said the examiner. “See Mid- 
dle Atlantic Conference—Agreement, 
283 I.C.C. 683, 690; Columbia River Tar- 
iff Bureau—Agreement, 284 I.C.C. 436, 
439; and Eastern Motor Freight Confer- 
ence, Inc.—Agreement 286 I.C.C. 1791, 
796. The provision in question should be 
eliminated from the agreement. 


“Independence of action purportedly is 
provided in Article XI of the member- 
ship agreement which stipulates that 
each signatory carrier reserves to itself 
‘the free and unrestricted right to take 
independent action either before or after 
any determination is arrived at under 
any procedure in the agreement.’ How- 
ever, the terms of this provision giving 
the right of a member to take independ- 
ent action is limited to a 15-day period 
in order to permit other members to 
make concurrent adjustments for the 
protection of all shippers, ports, or other 
interests that may be affected thereby. 
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“By paragraph (6) of section 5a, the 
Commission is directed not to approve 
any agreement which does not accord 
each party thereto the free and un- 
restrained right to take independent ac- 
tion ‘either before or after’ any deter- 
mination arrived at through the proce- 
dure established by the agreement. 
Counsel for applicants take the position 
that in view of the phrase “without 
waiving this right” actually qualifies 
the 15 days’ notice provision, and does 
not run afoul of the paragraph (6) pro- 
hibition if the member carriers’ right of 
independent action is limited to the pe- 
riod preceding or the one following the 
association action. The Department of 
Justice takes the view that paragraph 
(6) ‘requires that there be preserved 
the free and untrammeled right of any 
individual carrier to take independent 
action at any time, before, or during the 
pendency of, or after determined under 
any procedure.’ 

“The meaning of the phraseology used 
in paragraph (6) was considered in 
Western Traffic Association—Agreement 
276 I.C.C. 183. The independent-action 
provision of the agreement there under 
consideration was cast in words of the 
statute, and reserved to each member of 
the Western Traffic Association the ‘free 
and unrestricted right to take independ- 
ent action either before or after any 
determination’ arrived at under proce- 
dures established by that agreement. The 
Commission there indicated at page 210 
that the purpose and effect of this 
phraseology was to guarantee that each 
carrier party to an agreement shall have 
the right to elect whether it will (1) 
place a proposal in channels for con- 
sideration under procedures established 
by an agreement or in lieu thereof, (2) 
proceed by independent action to es- 
tablish the proposed rate or charge 
without regard to bureau procedure, 
or (3) take independent action during 
or after bureau consideration. 

“In other words, the member carrier 
is accorded the right to take independent 
action at any time, whether before, 
during, or after consideration pursuant 
to procedures established by the partic- 
ular agreement to which it is a party. 
The instant agreement, therefore, does 
not preserve to each member the free 
and unrestricted right of independent 
action contemplated by paragraph (6) 
of section 5a. 

Fifteen-Day Limitation 

“As stated above, the effect of article 
XI, in limiting the members’ right of 
independent action to the 15-day pe- 
riod following notice of recommended 
final disposition contravenes section 5a 
(6) of the act. 

“The other questions raised concerning 
the issue of independent action are less 
clear-cut and cannot be determined on 
this record. They are features, which in 
the event of further proceedings herein, 
ought to be the subject of hearing along 
with other provisions having to do with 
the general merits of the agreement. No 
finding is made, therefore, with respect 
to such other issues. 

“The Commission should find that ap- 
proval of the agreement is prohibited by 

paragraph (6) of section 5a of the Act. 
The application should be dismissed 
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without prejudice to the filing of an 
agreement in conformity with the views 
expressed herein.” 





Examiner Finds Commission 
Powerless to Interpret, 


Enforce Private Contracts 


Dismissal of petitions of two rail- 
roads for suspension and investiga- 
tion of a tariff item of each railroad 
naming an industry as being located 
on the lines of each railroad, al- 
though the spur leading to the in- 
dustry was constructed and paid for 
by only one of the railroads, is 
recommended by Examiner William 
J. Kane on the ground that, since the 
dispute involves the interpretation 
of private contracts between the 
railroads, the Commission has no 
jurisdiction. 

In a proposed report in No. 31736, 
The Glidden Co—Chicago Switching 
District, the examiner recommended dis- 
missal of the petitions and a finding that 
the tariffs of the two petitioning rail- 
roads be found not shown to be unlawful 
in violation of section 6(1). However, 
he said, the finding should be without 
prejudice to any different finding which 
might be required in the event that the 
agreement among the railroads was de- 
termined by court action, or by arbitra- 
tion as contemplated by the agreement, 
to limit the availability of, and service 
over, the tracks so as to exclude any one 
or more of the railroads involved from 
use of the tracks. 

The Pennsylvania Railroad Co. and 
the Indian Harbor Belt Railroad Co., 
alleging violations of section 6(1) of the 
act, asked the suspension and, after in- 
vestigation, cancellation of the respec- 
tive tariff item of each of those railroads 
published on page 6 of supplement 20 
to Agent R. C. Raasch’s tariff No. 20-A, 
effective March 1, which designated the 
Glidden Co. as an industry located on 
the lines of each of the railroads within 
the Chicago Switching District. The 
Commission’s Board of Suspension voted 
not to suspend, but to investigate, the 
items. 

Examiner Kane described a _ joint 
agreement of 1900 between the Pennsyl- 
vania (operating the Pittsburgh, Fort 
Wayne & Chicago Railway), the Rock 
Island, the Michigan Central and the 
Chicago Junction Railway Co., for the 
construction of a railroad in the Chicago 
switching limits to be jointly owned by 
them. A later agreement of 1901 pro- 
vided for joint use of the line of the 
jointly-owned new Calumet Western 
Railway Co. In each case, he said, it 
was provided that any one or all of the 
proprietary roads might make improve- 
ments on the property owned by Calumet 
Western and construct extensions or 
sidings to industries not located on that 
property with the proviso that the other 
proprietary roads should have the right 
to use such improvements and extensions 
or sidings, at any time, on payment of a 
pro rata share of the costs. 

The examiner observed that the Penn- 








sylvania and the Belt Railroad occupied 
“the anomalous position” in the proceed- 
ings of protestants and respondents be- 
cause of their cross petitions. The Rock 
Island, he said, filed no formal protest 
against the tariff items of either peti- 
tioner, but notified the Commission that 
it concurred in the protest filed by the 
Belt Railroad alleging that that road 
and the Rock Island had the right with 
the Pennsylvania, on payment of their 
pro rata share of the cost, to equal use 
of the track which the Pennsylvania 
built and which was connected with a 
common turnout on the industry track 
of the Calumet Western which was used 
to serve another industry. 

Examiner Kane said that the Penn- 
sylvania’s position was predicated on the 
ground that since it bore “the burden of 
investment in the land, laid the involved 
track thereover and has acted solely 
with the intention that it alone is en- 
titled to use the tracks to serve Glid- 
den,” the Belt Railroad and the Rock 
Island had no right, and the Pennsyl- 
vania had no duty, to allow them to use 
the track on the property of the Fort 
Wayne, the lessor company of the Penn- 
sylvania, to the site of the Glidden plant. 

The examiner cited a number of pro- 
ceedings in support of the ruling that 
the Commission was without authority to 
interpret or enforce private contracts, 
that question being primarily for the 
courts, he said. As to the Commission’s 
possible future duty, he said: 

“When finally determined, either by 
judicial authority or by arbitration in 
accordance with the method authorized 
and provided for by the parties them- 
selves in the contracts, the Commission 
will then have to consider the effect of 
the contracts, as so interpreted, upon the 
question as to whether the tariffs as filed 
result in any violation of section 6(1). 
We are concerned here only with such 
allegations as are raised on the record 
with reference to the right of the re- 
spondents and protestants to file the 
tariffs.” 





Motor Finance Proposals 


Examiner Robert H. Murphy, by a pro- 
posed report in MC-F-5888, A. L. Buch et 
al.—Control; Buch Express, Inc.—Pur- 
chase (Portion)—George B. Smith, Jr., 
and Harold B. Smith, has recommended 
that the Commission deny the applica- 
tion of Buch Express, Inc., Harrisburg, 
Pa., for authority to purchase certain 
operating rights of George B. Smith, Jr., 
and Harold B. Smith, doing business as 
George B. Smith, and A. L. Buch, Ray- 
mond Buch, and Sondell Coleman, for 
authority to acquire control of the op- 
erating rights through the purchase. 

By a proposed report in MC-F-5831, 
George W. Brown, et al—Control; 
George W. Brown, Inc.—Purchase—Ham- 
ilton Harris Hickcox, Examiner John F. 
Collins has recommended that the Com- 
mission approve and authorize, subject 
to condition, purchase by George W. 
Brown, Inc., New York, N.Y., of the op- 
erating rights of Hamilton Harris Hick- 
cox, doing business as Hickcox Express, 
Troy, N.Y., and acquisition by George W. 
Brown of control of the operating rights 
through the purchase. 

Examiner Philip N. Crowley, by a pro- 
posed report in MC-F-5836, American 
Carloading Corporation—Purchase (Por- 
tion)—Lewis O. Jacobs, has recom- 
mended that the Commission approve 
and authorize, subject to condition, pur- 
chase by American Carloading Corpora- 
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tion, Detroit, Mich., of certain op: ratj 
rights of Lewis O. Jacobs, doing b sine 
as Terminal Warehouse & Stora e () 
Dubuque, Ia., and acquisition by H. F 
Snure of control of the operating right 
through the purchase. 





Examiners Propose Approval 
Of Illinois Terminal Sale 
To Group of 11 Railroads 


Subject to a number of specified 
conditions providing for the preser. 
vation of “long established joint 
routes, interchange arrangements 
and switching practices” now main. 
tained by the Illinois Terminal Rail. 
road, two Commission examiner; 
have recommended that the Con- 
mission approve the purchase of the 
I.T. by the Illinois-Missouri Terminal! 
Railway Co. 


Examiners Paul C. Albus and G. M 
Eddy, by a proposed report in Finance 
No. 18752, Illinois-Missouri Terminal 
Railway Co. et al., Purchase, Etc., fur- 
ther recommended that the Commission 
approve the acquisition of direct control 
of the Illinois-Missouri by 11 railroads, 
and indirect control by others, and per- 
mit the issuance and assumption of 
certain obligations by the railroad appli- 
cants. 

The acquisition of direct control of 
the Illinois-Missouri, as recommended by 
the examiners, would be through owner- 
ship of stock by the Baltimore & Ohio 
Railroad; Chicago & Eastern Illinois 
Railroad; Chicago, Burlington & Quincy 
Railroad; Chicago, Rock Island & Pacific 
Railroad; Gulf, Mobile & Ohio Railroad; 
Litchfield & Madison Railway; Missis- 
sippi Valley Corporation; New York 
Central Railroad; New York, Chicago & 
St. Louis Railroad; St. Louis-San Fran- 
cisco Railway and Wabash Railroad. 
Indirect control would be by the Illinois 
Central Railroad; Alleghany Corporation 
and the Pennsylvania Railroad Co., and 
Pennsylvania Co. ‘by virture of their 
respective interests in Mississippi Valley 
Corporation, New York Central Railroad 
and Wabash Railroad, the examiners 
said. 

The Illinois-Missouri they said, should 
be authorized to issue $20,000 of common 
stock, consisting of 2,000 shares of the 
par value of $10 a share, and a promis- 
sory note in the amount of $20,015,635, 
and to assume obligation and liability of 
$1,718,000 in outstanding equipment trust 
certificates of the I.T., in connection with 
the acquisition. 

As to the promissory note, the exam- 
iners said the B. & O., the C. & E. I, 
the Burlington, the G. M. & O., the I C., 
the L. & M., the Nickel Plate, the Frisco, 
the Wabash, the Rock Island, and the 
N.Y.C. should be authorized to assume 
obligation and liability as joint and 
several guarantors, by endorsement 

“Under all the circumstances,” the °x- 
aminers said, “it appears that under 2p- 
plicants’ control the transporte on 
service now rendered by the Illinois © °r- 
minal will be improved, and will be ! ore 
adequate, efficient, and econom al. 


Under all the circumstances, appr “al 
of the application will be consistent » th 
the public interest. 

“Long established joint routes, in - 
and 
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practices will be preserved under ap- 
plican‘s’ control. Existing interchange 
points will be kept open and maintained, 
and through routes will be continued. 
The applicants have no objection to the 
imposition of appropriate conditions in 
this respect, and it is recommended 
that, if the instant application is ap- 
proved, the following specific conditions 
be prescribed: 

“1, That under applicants’ control, the 
Illinois-Missouri shall maintain and 
keep open all routes and channels of 
trade via existing junctions and gate- 
ways, unless and until otherwise author- 
ized by the Commission. 

“2. The present neutrality of handling 
traffic inbound and outbound by Mlli- 
nois Terminal shall be continued so as 
to permit equal opportunity for service 
to and from all lines reaching the rails 
of that carrier without discrimination , 
as to routing or movement of traffic, and 
without discrimination in the arrange- 
ments of schedules or otherwise. 


“3. The present traffic and operating 
relationship existing between the Illi- 
nois Terminal, on the one hand, and all 
lines connecting with its tracks, on the 
other, shall be continued insofar as such 
matters are within the control of the 
applicants. 

“4, Tllinois-Missouri shall accept, han- 
dle, and deliver all cars inbound and out- 
bound, loaded and empty, without dis- 
crimination in promptness or frequency 
of service as between cars destined to or 
received from competing carriers, and 
irrespective of destination or route of 
movement. 


“5. Applicants shall not do anything to 
restrain or curtail the right of industries 
located on the Illinois-Missouri to route 
traffic over any or all existing routes and 
gateways. 

“6. Any party or any person having an 
interest in the subject matter may at any 
future time make application for such 
modification of the foregoing conditions, 
or any of them, as may be required in 
the public interest, and jurisdiction 
should be retained to reopen the pro- 
ceeding on the Commission’s own motion 
for the same purpose. 

“Adherence to the foregoing conditions, 
coupled with the fact that the rail ship- 
pers along the line will continue to have 
the right to route their traffic in the 
manner they so desire, would prevent the 
applicants from dominating the situation 
to the extent that continued adequate 
transportation service to the public by 
other railroads in the territory would be 
Seriously affected. 

“The proposed transactions do not con- 
template a guaranty or assumption of 
the payment of dividends, and the as- 
sumption of fixed charges by the Dlinois- 
M'ssouri will not be inconsistent with 
or contrary to the public interest. Except 
for the request of the Rock Island and 
the New York Central to participate in 
the control of the Illinois-Missouri, no 
corrier has sought to be included in the 

\posals. The public interest will not be 
versely affected by the failure to in- 
( a railroads in the territory in- 
lved.” 
Included in the properties of the Il- 
ois Terminal to be purchased by the 
inois-Missouri, the examiners said, 
as the McKinley bridge over the Mis- 
ssippi River. They said applicants 
roposed to sell the bridge for $13,500,000, 
ith a condition that the Missouri- 
llinois be granted a 40-year lease for 


exclusive railroad right to the use of the 
bridge. 

In the event the bridge was sold, the 
examiners said, the record showed that 
27 or 28 employes of the Illinois Ter- 
minal might be affected adversely. In 
such event, they said, these employes 
should be protected in accordance with 
the conditions set forth in Oklahoma 
Ry. Co. Trustee Abandonment, 257 I.C.C. 
ivi. 





Examiner Would Approve 
Lower Water-Motor Rates 


On Autos, Detroit to East 


A Commission examiner has rec- 
ommended that the Commission 
find not unreasonable or otherwise 
unlawful proposed reduced water- 
motor rates on automobiles from 
Detroit, Mich., to various points in 
Connecticut, Massachusetts, New 
Hampshire, New Jersey, New York, 
Pennsylvania, Rhode Island, and 
Vermont, and that the rates be per- 
mitted to become effective. 


By his recommended report in I. and 
S. M-6211, Automobiles— Lake Truck- 
away, Detroit to East, Examiner Thomas 
F. Kilroy, after making the suggested 
finding, proposed that the proceeding 
be discontinued. A notice said that any 
exceptions to the examiner’s report 
should be filed within 20 days from Sep- 
tember 12. 

The tariff schedules proposing the 
rates, said the examiner, were filed to 
become effective July 22, 1954, by motor 
common carriers and water common car- 
riers, participants in a tariff published 
by Agent E. J. Malm. He said the pro- 
posal was to establish reduced motor- 
water commodity rates on passenger au- 
tomobiles between Detroit and approxi- 
mately 400 points in the eight states 
named. 


On protest of certain railroads, the ex- 
aminer said, overation of the proposed 
rates was suspended to and including 
February 21, 1955, the respondents hav- 
ing postponed the effective date in- 
definitely. 


Examiner’s Conclusions 


The examiner stated that costs, ad- 
mittedly, were an important and in- 
fluencing factor in the award of traffic by 
the Detroit automobile manufacturers. 
He said that, compared with the prices 
of automobiles, an average reduction of 
12 cents a 100 pounds ($4.20 for a 3,500- 
pound automobile) provosed by the re- 
spondents was not a significant amount. 


“The various reasons advanced by 
respondents in justification for their pro- 
posal to lessen the present average dif- 

_ ferential in favor of the all-rail rates do 
not include the loss of traffic,” he said. 
“Rather respondents urge that they may 
make such rate adjustments as appear 
reasonable before they have lost all or 
a substantial portion of their traffic. 


“There is no statutory requirement 
that a carrier wait until it loses all or 
a substantial portion of its traffic before 
it can propose a readjustment in rates. 
Respondents’ inherent right, conferred 
by statute, to initiate rates may not be 
disturbed unless the proposed rates are 
violative of the statute. The proposed 
water-motor rates cannot be found un- 
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lawful upon this record and thus they 
should be permitted to become effective.” 


Rate Situation Reviewed 


After reviewing earlier history of the 
all-rail and water-motor rates on auto- 
mobiles from Detroit to the aforemen- 
tioned eastern area, Examiner Kilroy 
said that for a short time after the 
opening of the 1952 navigation season, 
the all-rail and water-motor rates were 
nearly on the same level because of a 
general increase in water-motor rates in 
April, 1952, and a reduction in all-rail 
rates in compliance with the Commis- 
sion’s order in Chrysler Corp. v. Akron, 
C. & Y. R. Co., 279 1.C.C. 377, in which 
proceeding railroad rates on new passen- 
ger automobiles were found unreasonable 
to the extent that they exceeded 75 per 
cent of the exceptions first-class rail- 
road rates. He added, however, that in 
May, 1952, another general increase was 
made in all-rail rates and that for the 
remainder of the 1952 navigation season 
they were higher than the water-motor 
rates in amounts ranging from one to 26 
cents a 100 pounds, mean average 14.2 
cents. 

In March, 1953, he continued, the re- 
spondents filed a new tariff naming in- 
creased water-motor rates which be- 
came effective April 20, 1953. On April 
6, 1953, however, he said, the Commis- 
sion issued its initial decision in the 
“Automobile case” (I. and S. No. 5745, 
Automobiles from Detroit to the East), 
288 I.C.C. 351, and found the proposed 
reduced all-rail rates just and reasonable 
and otherwise lawful. He said that these 
reduced all-rail rates were made effec- 
tive April 18, 1953, and continued in 
effect for the remainder of the 1953 
navigation season. These rates, he said, 
were from seven to 42 cents, mean aver- 
age 27.3 cents, below the water-motor 
rates. 

“The described reduced all-rail rates,” 
said the examiner, “were scheduled to 
expire December 15, 1953, but prior there- 
to, the railroads proposed to extend their 
application on a seasonal basis only, dur- 
ing each succeeding navigation season. 
This proposal was suspended by a sup- 
plemental order in the automobile case 
and in its report on further hearing 
therein, 292 I.C.C. 167, decided March 
15, 1954, the Commission found that the 
application of these all-rail rates during 
each navigation season was just reason- 
able and otherwise lawful. These all-rail 
rates were made effective May 21, 1954, 
and in June 1954, respondents filed their 
proposed reduced water-motor rates 
which are from 8 to 28 cents, mean aver- 
age 15.1 cents, higher than the all-rail 
reise... 2 


Examiner Kilroy, discussing conten- 
tions of the protestants, said the record 
did not support a conclusion that a rate 
war now existed, especially a water-motor 
created one. He said pending some 
concrete manifestation of predictions 
made by protestants, “it would be most 
unfair to freeze the water-motor rates 
either at their present or proposed level 
without the imposition of a similar curb 
on the all-rail rates.” He added that 
such “duality of action could not be 
taken in the instant proceding since the 
propriety of the all-rail rates is not 
here in issue.” 

Continuing, Examiner Kilroy said: 

“The decisions in the automobile case 





62 


| icc NEWS 


did not establish an invariable formula 
for use in the determination of future 
rate relationships between all-rail and 
water-motor rates. Nor can these de- 
cisions be interpreted as a condemna- 
tion per se of any or all future proposals 
to increase or reduce the then existent 
differentials regardless of whether the 
proponents be railroads, water carriers, 
or motor carriers. Rather the Commis- 
sion concluded in those decisions that the 
then proposed, and the now effective, 
all-rail rates were just and reasonable 
and otherwise lawful, with certain ex- 
ceptions not here pertinent.” 





Examiner Proposes Denial 
Of ‘Equivalent’ Rates for 


Motor Carriers, Forwarders 


A Commission’ examiner has rec- 
ommended rejection of a request of 
the New England Motor Rate Bu- 
reau, Inc., for “an absolute equality 
of rates, across the board,” between 
the motor common carriers repre- 
sented by the bureau and certain 
freight forwarders named in a bu- 
reau complaint. 


In a proposed report in No. 31710, New 
England Motor Rate Bureau, Inc. v. 
Knickerbocker Despatch, Inc., et al., Ex- 
aminer L. B. Dunn said that the record 
was “persuasive” that some or all of 
the rates and charges of the forwarders 
were too low, but “not with that degree 
of certainty necessary to the entry of 
an order.” 

He recommended that the Commission 
find that the “assailed rates and charges 
of the defendants have not been shown 
to be unreasonably low, or otherwise un- 
lawful.” The examiner said that the 
complaint should be dismissed. 

In a discussion of forwarder opera- 
tions, Examiner Dunn pointed out that 
forwarders assembled sufficient less- 
truckload shipments to meet truckload 
minimum weights, tendering them to 
the underlying carrier at the truckload 
rate and charging the shipper less than 
the motor carrier’s less-truckload rate, 
but enough more than the truckload rate 
to compensate for assembly, distribution 
and other costs, plus a margin of profit. 


The examiner said the defendants, in 
addition to Knickerbocker, were The 
New England Forwarding Co., Inc., and 
Rhode Island Despatch, Inc. The terri- 
torial scope of the rates in issue, he said, 
was between Massachusetts and Rhode 
Island, on the one hand, and the Met- 
ropolitan area of New York, N.Y., on 
the other. 


Prayer of Complainant 


The complaint assailed all the rates 
and charges of the defendants as un- 
just and unreasonable, unreasonably low, 
and otherwise in violation of law, accord- 
ing to the examiner. Included in the 
prayer of the complainant, he said was 
a plea for “a level of class rates equi- 
valent to that maintained by motor 
common carriers in the area.” 

“That the prayer for ‘equivalent’ rates 
was no mere inadvertence or mistake 
is clearly shown throughout the hearing, 


and as late as complainant’s brief, where 
it is again asked that the assailed rates, 
ratings and charges be canceled without 
prejudice to the establishment of rates, 
ratings and charges not less than those 
prevailing for motor common carrier 
transport in the area in issue,” he said. 

Counsel made a statement that Rock 
Island Despatch had been inoperative for 
about 10 years, the examiner said, add- 
ing that there was no evidence to the 
contrary. However, he added that com- 
plainant insisted that Despatch be re- 
tained as a party defendant on the 
grounds that it had a tariff on file 
with “unduly depressed rates.” Ex- 
aminer Dunn said that rates “which in 
their totality are mere paper rates” were 
“no present competitive danger.” As a 
practical matter, he said, only the rates 
of the other two forwarders would be 
considered. 

“If the Commission were to here and 
now prescribe rates for Despatch, it 
would be a tacit recognition of a right 
to resume operations,” he said. “The 
better procedure would seem to be one 
looking to the revocation of the permit 
under section 410(f) of the [interstate 
commerce] act.” 

Examiner Dunn said that it was con- 
tended that these three forwarders were 
all the forwarders in the area. However, 
he said it was not only proper but neces- 
sary for the Commission to take official 
notice of the fact that another freight 
forwarder, Shulman, Inc., was recently 
conditionally authorized to operate be- 
tween Boston, Mass., and New York. He 
added that any order against the de- 
fendants could not apply to Shulman, 
Inc. 


Rates of Defendants 


After discussing rate comparisons of- 
fered by the complainant, the examiner 
said the “clear and uncontradicted fact 
remains, in complainant’s favor, that 
New England had a net loss of $1,204 
for 1954, and an operating ratio of 
101.0 per cent.” Furthermore, he said, 
at the hearing it was stated on behalf 
of this defendant, that during recent 
weeks it had been preparing increases in 
many of its rates. 


Defendants should understand, he said, 
that rates established for competitive 
purposes, below the cost of operation, 
were not justifiable, and would be ordered 
canceled by the Commission on an ade- 
quate showing. 


“The record is persuasive,” Examiner 
Dunn said, “though not with that degree 
of certainty necessary to the entry of an 
order, that the defendants’ rates and 
charges, or some of them, are unduly or 
unreasonably low, particularly those of 
New England, which are said to be 
generally lower than those of Knicker- 
bocker. 


“Self-interest and _ self-preservation 
alone would dictate that New England 
should increase some of its rates; and 
accepting its statements made in good 
faith, it is expected that it will soon 
voluntarily file a tariff of increased rates, 
if it is able to remain in business. 


“As the examiner has_ repeatedly 
pointed out herein, the complainant has 
insisted that all of the rates and charges 
of the defendants are assailed to the 
extent that they are less than those of 
the motor common carriers. It has 
neither offered nor suggested any inter- 
mediate basis, and in fact has asserted 
that it is impractical and impossible to 
give consideration to every individual 
rate on every commodity. It may be 
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conceded, for the sake of argumen., tha 
possibly a complaint might be sus aing 
against certain commodity rates, 0. eye, 
a group of rates, such as eXCce tions 
ratings, or less-than-truckload com. 
modity rates; but this record cer‘ain) 
does not afford adequate proof for such 
a conclusion, and necessary findings 
fact to support it. 

“The Commission should find that th 
assailed rates and charges of the de. 
fendants have not been shown to be un. 
reasonably low, or otherwise unlawfy) 
The complaint should be dismissed.” 





Raising of Montana Expres; 
Rates to Interstate Level 
Favored by I.C.C. Examiner 


Examiner Charles B. Gray, by a 
proposed report in No. 31585, Mon- 
tana Intrastate Express Rates and 
Charges, has asked the Commission 
to find that rates and charges on 
intrastate traffic in Montana in- 
creased to the same extent as au- 
thorized by the Commission on inter- 
terstate traffic and established on 
November 15, 1951, and August 20, 
1953, will not result in unreasonable 
rates and charges, will substantially 
increase express revenues, and will 
remove unjust discrimination against 
interstate commerce found to exist. 


“An order requiring the establishment 
of tariff changes in accordance with the 
findings herein made,” said the examiner, 
“should be entered unless the Commis- 
sion is informed by the Board of Rail- 
road Commissioners of the State of 
Montana within 30 days from the date 
of service of the report of the Commis- 
sion in this proceeding that changes 
as contemplated by these findings will 
be permitted.” 


The instant investigation into Montana 
intrastate express rates was instituted 
by the Commission by order of July 20, 
1954, on consideration of a petition of the 
Railway Express Agency, Inc., according 
to the examiner. 


Some Increases Denied 


He said that the Montana commission 
by order of May 26, 1952, had authorized 
the Express Agency to effectuate in- 
creases in certain of the intrastate rates 
and charges to the same extent as auth- 
orized by the federal Commission on 
interstate traffic effective November 15, 
1951, in Ex Parte 177, Increased Express 
Rates and Charges, 1951, 283 I.C.C. 431, 
but denied the following: 


(1) All increases in the minimum rates 
on class and commodity traffic and re- 
turned empty containers; (2) increases 
in commodity rates, except on food and 
drink, to the extent that they exceeced 
22.5 cents a shipment or a 100 pounds, 
and (3) all increases on nursery stock, 
including floral designs, plants, N.O.S., 
and cut flowers. 

Examiner Gray said that following ‘he 
federal Commission’s authorization of 
further general increases in interst=te 
express rates and charges on July 70, 
1953, in Ex Parte 185, Increased Expr 5S 
Rates and Charges, 1953, 289 I.C.C. 2.9, 
made effective August 20, 1953, ‘.¢ 


agency asked the Montana commissi 1 
for authority to apply on the state trai c 
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increases aS authorized interstate in the 


cited proceeding and in addition to ap- 
ply the increases for interstate traffic 
in Ex Parte 177 which had been pre- 
viously denied. The agency’s petition 
was denied in its entirety, the examiner 
said. 


“Respondent’s Montana intrastate 
rates and charges consequently have been 
pelow the level of its interstate rates and 
charges since August 20, 1953,” he said. 


The examiner compared the Montana 
intrastate first class express rates up to 
1,250 miles, effective July 8, 1952, with 
the corresponding interstate rates effec- 
tive August 20, 1953, between all points 
in the United States, showing, for ex- 
ample, at 1,250 miles average distance 
a Montana intrastate rate of $9.32 (not 
including additional charge of six cents 
a shipment authorized by the Montana 
commission effective July 8, 1952), and 
an interstate rate of $10.35. 


Revenue and Cost Data 


“In the year ended August 31, 1954,” 
said the examiner, “respondent carried in 
Montana 119,651 intrastate shipments on 
which express revenue of $250,588.94 was 
collected. As intrastate operating ex- 
penses and express taxes amounted to 
$276,549.36 or an average of $2.31 per 
shipment, the result was a ‘deficit of 
$25,960.42. Thus, for handling the in- 
trastate traffic in Montana the rail- 
roads received no compensation from 
respondent. Excluding federal income 
taxes and return on investment the rail 
carriers’ costs were $127,224 or a total 
of $403,773.36 for express and rail costs. 
The intrastate express revenue was 
therefore $153,184.42 insufficient to meet 
these total costs. Including taxes and 
return, the rail costs were $161,730.10 or 
a total of $438,279.46 and the deficiency 
of intrastate revenue $187,690.52. 


“On the same volume of shipments 
additional revenue of $109,278.50 would 
have accrued if the intrastate express 
rates and charges had been at the same 
level as the interstate rates and charges, 
wherefore this represents the amount by 
which failure to increase the intrastate 
rates and charges has burdened inter- 
state traffic. This additional revenue 
would eliminate the deficit of $25,960.42 
but the balance would not fully con- 
pensate the railroads for their expense 
by amounts of $43,905.92 before allow- 
ance for federal income taxes and return 
on investment and of $78,412.02 if those 
items were included. The $83,318.08 
available for distribution among the rail- 
Toads would represent a contribution 
equivalent to 23.15 per cent of the in- 
trastate gross revenue. Respondent’s 
payment to the railroads for express 
privileges on interstate less-carload 
trafic in the Western and Mountain 
Pacific groups was 46.34 per cent for 
the year 1953.” 





Rate Bases Date Corrected 


The Commission has issued a cor- 
rected sheet of the recommended report 
0: Examiner Lawrence A. Van Dyke, Jr., 
in MC-C-1549, Middlewest Motor Freight 
Bureau v. J. L. Querner, et al., having to 
¢. with the proposed findings of the ex- 

miner (T.W., Sept. 3, p. 50). 

The examiner said that the Commis- 

on should find that the local and joint 
“ass and commodity rates contained 

1 tariffs MF-I.C.C. Nos. 1 and 2 of J. L. 

juerner, agent, as amended, were, and 
or the future would be, unreasonable 


to the extent that they were less than 
the local and joint class and commodity 
rates in effect on February 14, 1951, con- 
tained in tariffs as amended, MF-I.C.C. 
Nos. 156, 167, 235, 237, 240 and 241 of 
the Middlewest Motor Freight Bureau. 

The corrected sheet showed the bases 
of the rates prescribed as in effect on 
February 14, 1955. 





Rail Rates on Steel Billets 
To Cordele, Ga., Proposed 


To Be Found Unreasonable 


Expressing dissatisfaction with 
the evidence the parties to the com- 
plaint had presented, Examiner 
Karl Stecher, in a proposed report 
in No. 31393, Harris Foundry & Ma- 
chine Co. v. Atlantic Coast Line 
Railroad et al. has recommended 
that the Commission find the as- 
sailed rates on iron and steel billets, 
in carloads, from various points in 
Official Territory to Cordele, Ga., 
not unduly or unreasonably prejudi- 
cial or preferential, but unjust and 
unreasonable. 


“On the record as made,” said the 
examiner, “the rates charged should be 
found unreasonable, at least to the ex- 
tent that they exceeded the commodity 
rates to Cordele established by defend- 
ants in 1953 and reparation should be 
awarded at least to that basis, thereby 
not permitting defendants to profit from 
their own delay and neglect for a period 
of two years or more in establishing 
rates to Cordele after having received 
a reasonable request therefor and notice 
of an impending movement ... The 
record is somewhat persuasive, however, 
that this basis, being 27% per cent of 
Docket-15879 first-class scale .. ., for 
commodity rates on iron and steel bil- 
lets from Official to Southern Territory 
is too high and somewhat out of line 
with the level of rates generally on this 
commodity within Official and Southern 
Territories.” 


Rates Assailed 

Examiner Stecher showed that the 
complainant assailed the rates charged 
on 439 carloads of steel billets from 
named points in Official Territory to 
Cordele, shipped in the period between 
October 27, 1951, and September 18, 1953. 
He said the Commission should find that 
those rates had been, were, and for the 
future would be unreasonable to the ex- 
tent they had exceeded, did exceed or 
might exceed the commodity rates es- 
tablished by the defendants in 1953 from 
Official Territory origins to Cordele. 

The examiner said the shipments 
moved from Chicago, Ill., Pittsburgh, 
Pa., Buffalo, N.Y., and certain other 
origins grouped with and taking the 
same rates as those points, and from 
Cleveland, O. He said the commodity 
rates established in 1953 were $15.35 a 
gross ton from the Chicago group; $1706 
from the Buffalo group; $15.61 from the 
Pittsburgh group and $15.25 from Cleve- 
land. The rates from the Buffalo and 
Pittsburgh groups and Cleveland became 
effective September 1, 1953, and those 
from the Chicago group became effective 
on April 15, 1953, on routes via Birming- 
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ham, Ala., and on June 20, 1953, over the 
usual routes, he said. 

The rates charged on the 439 carloads, 
the examiner said, ranged from a low of 
$14.17 a gross ton to a high of $1.10 a 
hundred pounds, or $24.20 a gross ton, 
plus the percentage increases applicable 
under Ex Parte No. 175, Increased Freight 
Rates, 1951. 

“The rates sought by complainant,” 
said Examiner Stecher, “are based on 
15% per cent of the revised Class-100 
rates prescribed in Docket 28300 which 
was the general class-rate case for 
Official, Western and Southern Terri- 
tories.” 


Examiner Stecher said the defendants 
related the commodity rates they volun- 
tarily established, and which they pro- 
posed as reasonable for the future, to 
27% per cent of the first-class scale 
prescribed in No. 15879, Eastern Class 
Rate Investigation, 164 I.C.C. 314. 


“Notwithstanding the indication by 
the record that a somewhat lower level 
of rates might represent the maximum 
reasonable rates from Official to South- 
ern territory,” the examiner said, “evi- 
dential facts establishing the weight and 
significance of the rate comparisons 
submitted both by complainant and de- 
fendants, such as facts regarding al- 
leged competitive influences, volume of 
movement, and other factors, are too 
fragmentary to warrant the Commis- 
sion in arriving at such a conclusion 
or in undertaking, on this record, the 
readjustment of rates generally between 
Official and Southern Territories on this 
commodity. 


Rates on Billets—General Issue 


“While the issues herein relate only to 
reparation on the 439 carloads and rates 
for the future to Cordele, this case, in 
effect, involves the general issue of rates 
on billets from Official to Southern Ter- 
ritory for the reason that the commodity 
rates to Cordele voluntarily established 
by defendants in 1953 conform to the 
general basis observed by the rail car- 
riers in publishing rates on this com- 
modity from Official to Southern Ter- 
ritory as hereinabove pointed out. Any 
findings and conclusions disturbing this 
basis may therefore affect the general 
structure of rates on this commodity 
from Official to Southern Territory. 


“In regard to the insufficiency of evi- 
dence mentioned above, defendants may 
not rest on the premise that the initial 
burden of proof was on complainant or 
assume that a sufficient prima facie case 
was not made out to shift the burden. 
Billets are an important commodity from 
the standpoint of tonnage and revenues 
involved, and the making of an adequate 
record for the guidance of the Com- 
mission in this proceeding was, or hbe- 
came, the burden and duty both of com- 
plainant and defendants. 


“In the absence of a petition for the 
reopening of this case for further hear- 
ing, or if such a petition should not be 
granted by the Commission, then, on the 
record as made, the Commission should 
find that the rates assailed were not, 
are not, and for the future will not be 
unduly or unreasonably prejudicial or 
preferential as alleged, but that they 
were, are, and for the future will be 
unreasonable to the extent they ex- 
ceeded, exceed, or may exceed the com- 
modity rates established in 1953. . .” 
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Liquid Insecticides 


No. 31601, Acock Laboratories, Ltd. v. 
Southern Pacific Co. et al. By Examiner 
W. R. Kelley. Recommends awarding 
reparation on finding unjust and unrea- 
sonable the applicable combination rate 
of $2 to 100 pounds, excluding the Ex 
Parte No. 175 surcharge, composed of a 
factor of 98 cents from Austin, Tex., to 
El Paso, Tex., and $1.02 beyond, charged 
on eight carloads of polychlor agricul- 
tural insecticides on and between August 
11 and September 10, 1952, from Austin 
to points in California. The examiner 
said the Commission should find that 
the assailed rates were and for the fu- 
ture would be unreasonable to the extent 
they exceeded or might exceed the rates 
applicable to the same commodity in dry 
form, of $2.12, minimum 30,000 pounds, 
and $1.53, minimum 40,000 pounds. The 
examiner added that the 30,000-pound 
rate was said to be only a “paper rate” 
because all shipments actually moved 
under the lower rate, minimum 40,000 
pounds. He said the evidence showed 
that the liquid product was identical in 
every important particular to the same 
product in dry form with such “small 
transportation differences as do exist 
being in favor of the liquid product.” 


Sheep Manure 


No. 31650, Chas. H. Lilly Co. v. Great 
Northern Railway Co. By Examiner 
James C. Heatherly. Recommends repa- 
ration on finding one-factor rate as- 
sailed on dried sheep manure, carloads, 
from Kevin, Mont., to New Westminster, 
B.C., Canada, to have been and to be 
unjust and unreasonable (for the portion 
of the haul in the United States) to the 
extent it exceeded the lowest combina- 
tion rate over the same route at the 
time each shipment moved. The ex- 
aminer also recommended finding that 
the rate had not been shown to have 
been or to be unruly prejudicial. The 
shipments moved on and after October 
20, 1951, and reparation was asked on 
past shipments and on those moving 
pendente lite. On shipments made prior 
to March 5, 1953, the rate charged was 
54 cents per 100 pounds, minimum 80,000 
pounds. Thereafter the charge was 53 
cents, same minimum. The examiner 
said that from Otcober 20, 1951, through 
January 30, 1952, a two-factor rate of 
51 cents could be constructed composed 
of 39 cents, minimum 80,000 pounds, to 
Blaine, Wash., and 12 cents, minimum 
30,000 pounds, beyond. From April 8, 
1953, to the present, he said, a two-factor 
rate of 52 cents could be similarly con- 
structed, composed of 39 cents to Blaine 
and 13 cents beyond, the minima being 
the same. 


Ground Wood Printing Paper 


I. and S. No. 6276, Various Commodities 
—Dauntless Towing Line. By Examiner 
Karl Stecher. Recommends vacation of 
order of suspension and discontinuance 
of proceeding on finding just and rea- 
sonable proposed all-water rates via tug 





and barge on ground wood printing 
paper, in rolls, from Bucksport, Me., to 
New York, N.Y., and Philadelphia, Pa. 
By schedules filed to become effective 
October 27, 1954, respondent proposed to 
establish rates on various commodities, 
among them rates of 71.3 cents per 100 
pounds to New York, and of 64.4 cents 
to Philadelphia, on the printing paper. 
The schedules were suspended to May 
28 on protest of interested parties. The 
examiner said there was testimony to 
the effect that the water rate had to 
be 25 to 30 per cent under the rail rate 
to obtain traffic for the water carrier. 
He said also that there was no evidence 
that the proposed rate would prevent 
the rail carriers from participating in 
the transportation of the printing paper. 
The examiner said all proposed rate 
changes, but that on the printing paper, 
had been withdrawn by respondent. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificate Revocation 


MC-C-1810, Bison Lines, Inc.—Inves- 
tigation and Revocation of Certificates. 
(Corrected). By Joint Board No. 120. 
Recommends finding respondent not to 
be rendering service under its certifi- 
cates in the transportation of passengers, 
and their baggage, and newspapers, ex- 
press and mail between points in Wash- 
ington, D.C., and Maryland, and recom- 
mends revoking respondent’s certificate. 
The board said respondent, through its 
counsel, agreed that its certificates con- 
cerned should be revoked. The board was 
composed of Joseph S. A. Giardina of 
Maryland. 


Aluminum Foil 


I. and S. M-6593, Aluminum Foil— 
Richmond, Va., to Illinois. By Examiner 
Samuel Horwich. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just 
and reasonable a rate of $1.18 a 100 
pounds on aluminum foil or wrappers, 
with or without paper back, minimum 
27,000 pounds, from Richmond, Va., to 
Chicago and McCook, Ill. The examiner 
said the rate was published to become 
effective November 8, 1954, by parties to 
a tariff of the Eastern Central Motor 
Carriers Association, in lieu of a rate of 
$1.23, minimum 27,000 pounds. On pro- 
test of Trunkline Territory railroads, 
operation of the schedules was suspended 
to and including June 7, and the rate 
was postponed to December 7, the ex- 
aminer said. He added that the rail rate 
was $1.23, minimum 30,000 pounds, and 
98.9 cents on the excess of each ship- 
ment over 30,000 pounds. Respondents 
were seeking to equalize the over-all cost 
a 100 pounds of shipping a 27,000-pound 
load with that of shipping over 57,000 
pounds by rail, he said. This type of rate 
making constituted a destructive com- 


TRAFF. Woryp 
petitive practice, he said, addin; that , 
different conclusion might be w. ranted 
if the proposed rate was made subject 
to a 54,000-pound minimum. 
Carpet 
MC-C-1752, National Aut 


; 2 0tive 
Fibres, Inc. v. Denver-Chicago T icking 


Co., Inc. By Examiner Cher er 4 
Zublut. Recommends dismissin; 
plaint on finding applicable, a: 4 not 
shown unjust and unreasonable, rate 
of $10.42 a 100 pounds charged o: ship. 
ments of carpet, or carpeting, ir rolls 
wrapped in burlap, from Buffalo, N. y, 
to Los Angeles, Calif., from December 
30, 1952, to April 29, 1953. The examiner 
said that the defendant originally coj- 
lected charges based on a commodity 
rate of $7.05 on the commodity in “boxes” 
released to a value not exceeding $125 
a 100 pounds. The examiner said com- 
plainant’s allegation that there was 
nothing inherent in the nature of carpet- 
ing in rolls justifying a higher rate than 
carpeting in boxes was wholly unsup- 
ported by the evidence. 


Rough Iron Castings 


MC-C-1719, Northwestern Auto Parts 
Co. v. Security Cartage Co., Inc., et al. 
By Examiner L. M. Shinn. Recommends 
finding unjust and unreasonable a com- 
modity rate of $1.38 a 100 pounds, mini- 
mum 20,000 pounds, charged on 16 ship- 
ments of rough iron castings, from War- 
saw, Ind., to Minneapolis, Minn., from 
August 15, 1952, to February 24, 1953, to 
the extent they exceeded aggregate of 
intermediate rates of 35.5 cents, mini- 
mum 20,000 pounds, from Warsaw to 
Chicago and commodity rates of 65 cents, 
minimum 30,000 pounds, and 73 cents, 
minimum 20,000 pounds, from Chicago 
to Minneapolis. The examiner said the 
Commission had consistently held that 
a through rate which exceeded the ag- 
gregate of intermediates between the 
same points was prima facie unreason- 
able. 


Cotton Towels 


MC-C-1718, Davidson Bros., Inc. Vv. 
Hennis Freight Lines, Inc. By Examiner 
Samuel Horwich. Recommends dismissing 
complaint on finding not shown unjust 
and unreasonable a rate of $3.01 a 100 
pounds, plus a 6 per cent general in- 
crease, charged on a shipment of cotton 
towels from Kannapolis, N.C., to Detroit, 
Mich. The examiner said complainant 
contended defendants could have inter- 
changed the considered shipment at Cin- 
cinnati, O., with a connecting carrier 
thereby making available to complainant 
a lower through rate from Kannapolis 
to Detroit, and that the rate charged 
and collected was unjust and unreason- 
able to the extent it exceeded the ag- 
gregate of the intermediate rates from 
and to the designated origin and destina- 
tion of $2.63, plus the 6 per cent. The 
examiner said the defendant was not 
obligated to operate over a circuitous 
and impractical route or to interchange 
shipments at a point not intermediate 
on its normal and practical operating 
route merely to avail the complaining 
shipper of a possibly lower rate thereby. 


Consolidation Rule 


I. and S. M-6976, Consolidation—Great 
American Transport, Inc. By Examiner 
Robert A. Berrien. Recommends requir- 
ing suspended schedules canceled and 
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proce ing discontinued on finding not 
show:. just and reasonable a proposed 
pickt consolidation, and service rule 
provi 1g for a rate of 18 cents a 100 
poun - on all freight received at re- 
spon: at’s terminal at Detroit, Mich., 


for | ovement as a consolidated ship- 
rom various shippers, and a serv- 


ni 
om c arge of 7 cents for the supervisory 
and .‘erical labor necessary to consoli- 
date le shipments. Consignees requested 
the p-oposed adjustment because the ag- 
gregaie of the proposed charges plus the 


applicable line-haul truckload rates for 
a consolidated shipment would be less 
than the total charges if the shipments 
were not consolidated, according to the 
examiner. The rule was published by 
Great American Transport to become 
effective February 16, the examiner said, 
but on protest of the Chicago Suburban 
Motor Carriers’ Association, Inc., and 
the Central States Motor Freight Bu- 
reau, Inc., it was suspended to and in- 
cluding September 15. The examiner 
said the proposed rules did not define 
what constituted a consolidated ship- 
ment, or the length of time the shipments 
were to be aggregated before release as 
consolidated shipments, and therefore 
were unlawful because of their ambiguity. 


Storage Batteries 


I. and S. M-6807, Storage Batteries— 
Boston, Mass to Maine. By Examiner 
Robert A. Berrien. Recommends order- 
ing schedules canceled and proceeding 
discontinued on finding not shown just 
and reasonable proposed new truckload 
and less-truckload commodity rates on 
electric storage batteries, from Boston, 
Mass., to points in Maine, filed to become 
effective December 30, by McGary Trans- 
portation Co., Inc. On protest of the 
New England Motor Rate Bureau, the 
examiner said, the schedules were sus- 
pended to and including July 29 and 
were postponed until October 2. On elec- 
tric storage batteries rated Class 4, the 
examiner said, the respondent proposed, 
aS an example, a rate of 71 cents a 100 
pounds, minimum 10,700 pounds, in lieu 
of a rate of 82 cents, same minimum. 
The examiner said there were no cost 
data of record by which to determine 
the compensatory character of the pro- 
posed rates. 


Molasses 


I. and S. M-6794, Molasses in Tank 
Trucks—Wilmington, N.C., to S.C. By 
Examiner Theodore M. Tahan. Recom- 
mends ordering schedules canceled and 
proceeding discontinued on finding not 
shown just and reasonable new and re- 
duced commodity rates, minimum 30,000 
pounds, on molasses from Wilmington to 
83 points in South Carolina, including 
rates of 35 cents a 100 pounds to Colum- 
bia, Newberry, Spartanburg, Laurens, 
and Cheraw, 36 cents to Greenville, and 
36.8 cents to Sumter. The examiner said 
the present rates, same minimum, were 
41.4, 49.45, 49.45, 35.65, 50.6 and 36.8 cents 
to Columbia, Spartanburg, Laurens, 
Cheraw, Greenville and Sumter, respec- 
tively. He said the rates proposed were 
published to become effective December 
25, 1954, by Cromartie Transport Co., but 
that on protest of railroads in the ter- 
ritory operation of the schedules was 
suspended to until July 25, 1955, when 
they became effective. The examiner sug- 
gested that the proposed rates be found 
not shown to be just and reasonable, 
without prejudice to the establishment 





of the same rates, 
pounds. 


minimum 36,000 


Iron or Steel Forgings 


I. and S. M-7082, Iron or Steel Forg- 
ings—Chicago to Tipton, Ind. By Ex- 
aminer William F. King. Recommends 
ordering schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable a proposed com- 
modity rate of 28 cents a 100 pounds, 
minimum 32,000 pounds published to 
alternate with a present rate of 41.5 
cents, minimum 20,000 pounds, by Miller 
Transportation, Inc. The examiner said 
the rate was published to become effec- 
tive March 20, but that on protest of the 
Central States Motor Freight Bureau, it 
was suspended until October 20. He 
said there was no real evidence that 
a commercial or competitive necessity 
existed which required the adjustment 
of respondent’s rates on to the level 
below the motor carrier rates on these 
articles to Muncie, Ind. He said the 
rate should be found not shown just and 
reasonable without prejudice to the find- 
ings to be made in MC-C-1510, Iron and 
Steel Articles—Eastern Common Carriers. 


Petroleum Resin 


I. and S. M-6968, Petroleum Resin— 
Hayes Freight Lines, Inc. By Examiner 
William F. King. Recommends order- 
ing schedules canceled and proceeding 
discontinued on finding not shown just 
and reasonable proposed rates on resin, 
from Marshall,. Ill., to points in Ohio, 
Michigan, Indiana and Pennsylvania. As 
an example, the examiner said the pro- 
posed rates, minima 22,000 and 32,000 
pounds, the present rates and the rail 
rates were, repectively, from Marshall, to 
Akron and Ceveland, O., 40 cents a 100 
pounds, 30 cents, 45 cents, and 62.1 cents; 
and to Pittsburgh and Rochester, Pa., 69 
cents, 62 cents, 77 cents and 90.9 cents. 
He said the rates were filed to become 
effective February 14 by Hayes Freight 
Lines Inc., but that on protest of Central 
Territory railroads, operation of the 
schedules was suspended to and includ- 
ing September 14. The examiner said 
there was no real evidence of record 
that the proposed reductions were neces- 
sary for a shipper to meet the competi- 
tion of other manufacturers of resin, and 
that the cost data submitted by the ship- 
per did not demonstrate that it would 
find it more economical or otherwise 
feasible to handle this traffic in its own 
vehicles. 


Freight, All-Kinds 


I. and S. M-6903, Merchandise—Kan- 
sas City, Mo., to St. Louis, Mo. By Ex- 
aminer Chester A. Zyblut. Recommends 
ordering schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable a rate of 59 
cents a 100 pounds, minimum 23,000 
pounds, on freight, all-kinds, from Kan- 
sas City, Mo., to St. Louis, Mo. The ex- 
aminer said the rate was filed to become 
effective January 29, by Southwest 
Freight Lines, Inc., in lieu of a rate of 
73 cents, but that on protest of railroads 
in Western Trunk Line Territory and 
the Middlewest Motor Freight Bureau, 
operation of the schedules was suspended 
to and including August 28, when the 
rate became effective. Respondent had 
not shown that the proposed rate was 
at the level of compared rates or that 
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it was at the maximum reasonable level 
to meet private carrier competition, he 
said. 


Operating Authority 


MC-C-1771, Knox Motor Service, Inc. 
v. K & A Truck Lines, Inc. By Joint 
Board No. 111, composed of John T. 
Reutcke of Illinois. Recommends dis- 
missing complaint on finding defendant 
not shown to have been, or to be, engaged 
in conducting unlawful operations in the 
transportation of certain iron and steel 
articles and pneumatic rubber tires be- 
tween points in Wisconsin, Iowa and Illi- 
nois, as alleged in the complaint. The 
board concluded that the considered com- 
modities, namely, castings, forgings and 
rubber tires and tubes, fell within de- 
fendant’s authority to transport “agri- 
cultural implement parts” when trans- 
ported for the account of the J. I. Case 
Co. 


Tractor, Tank Parts 


MC-C-1730, Chrysler Corporation v. 
Gulf Southwestern Transportation Co. 
By Examiner Harold Jacobstein. Recom- 
mends finding inapplicable a rate of 
$2.27 a 100 pounds charged on 356 ship- 
ments of parts. Army tractor tanks, 
N.O.L.B.N., shipped between October 2, 
1952, and September 8, 1953, from Hous- 
ton, Tex., to the Chrysler Detroit Tank 
plant near Center Line, Mich. The ex- 
aminer said the applicable rate was $2.22 
as listed to Chrysler tank arsenal. He 
said there was no question but that 
“Chrysler tank plant” described a par- 
ticular geographic location and that any 
ambiguity that existed in this situation 
was attributable not to the manifest pro- 
visions of the tariff but to the mistaken 
application thereof. 


Elevator Machinery 


I. and S. M-6681, Catalogues, Ma- 
chinery, Etc., Eastern Central. By Ex- 
aminer Paul F. Sullivan. Recommends 
discontinuance of proceeding on finding 
just and reasonable a reduced motor 
common carrier rate of $138 a 100 
pounds, minimum 30,000 pounds, effec- 
tive August 24, 1955, on elevator and es- 
calator machinery or parts and other 
articles, from Harrison, Jersey City and 
Newark, N.J., to Chicago, Ill. The rate 
was published, the examiner said, to al- 
ternate with a rate of $1.52, minimum 
23,000 pounds, established December 6, 
1954, to meet the Class 45 rail rate ap- 
plicable on “piggyback” traffic. Schedules 
were filed to become effective December 
6, 1954, by Mid-States Freight Lines, Inc., 
and certain other motor common car- 
riers, parties to tariffs of the Eastern 
Central Motor Carriers Association, Inc. 
On protests of the association and Trunk 
Line Territory railroads, except the 
Chesapeake & Ohio, the tariffs were sus- 
pended to and including June 23, 1955, 
and respondents postponed the effective 
date until August 24, 1955, when they 
became effective. The Otis Elevator Co. 
joined in support of the $1.38 rate. Re- 
spondents urged, the examiner said, that 
there was nothing wrong in having dual 
rates, the lower one having the higher 
minimum to serve as an incentive to the 
shipper to ship in larger quantities. They 
pointed out, he said, that it was common 
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practice for the railroads to establish so- 
called incentive rates on “heavy-moving” 
commodities, which were based on 80 
per cent of the normal carload rate. The 
examiner said it appeared that the $1.38 
rate, which yielded truck-mile revenue 
of approximately 50 cents for 822 miles, 
was compensatory. 


Television Sets 


I. and S. M-6830, Television Sets—Ba- 
tavia, N.Y., to Akron and Cleveland. By 
Examiner Leonard J. Kassel. Recom- 
mends discontinuance of proceeding on 
finding just and reasonable proposed 
reduction in motor common carrier 
truckload minimum weight, from 14,000 
to 9,000 pounds, on television receiving 
sets from Batavia, N.Y., to Akron and 
Cleveland, O., and points taking the 
same rates as Akron and Cleveland. 
Schedules were filed to become effective 
January 7, 1955, and later, by C.A.B.Y. 
Transportation Co., and a number of 
other carriers participating in a tariff 
of Eastern Central Motor Carriers As- 
sociation, agent. The tariffs were sus- 
pended until August 6, 1955, on protests 
of Eastern Central and Trunk Line Ter- 
ritory railroads, except the Chesapeake 
& Ohio, and respondents voluntarily 
postponed the effective date to Novem- 
ber 4, 1955. Present rates from Batavia, 
based on the 14,000-pound minimum, 
which would apply to the 9,000-pound 
weight, the examiner said, were $1.36 a 
100 pounds to Akron and $1.25 to Cleve- 
land. On the latter basis, he added, the 
rates would yield truck-mile revenue of 
approximately 49 cents to each point. 
The examiner said that Batavia was a 
new production point for television sets 
and that so long as shippers at Rochester 
and other New York points had a lower 
minimum, the Batavia shipper also 
should have it. 


* * 3 


I. and S. M-6989, Television Sets—Tel- 
Radio Transport Corporation. By Ex- 
aminer Theodore M. Tahan. Recom- 
mends cancellation of suspended sched- 
ules and discontinuance of proceeding 
on finding now shown to be just and 
reasonable a new motor contract carrier 
minimum rate of 27 cents a truck mile, 
proposed by Tel-Radio Transport Corpo- 
ration, on television receiving sets, parts 
and accessories, maximum 20,000 pounds, 
on television receiving set cabinets, 
maximum 10,000 pounds, and on televi- 
sion receiving set tubes, maximum 20,000 
pounds, from and to Evanston, IIl., and to 
and from points in several states. The ex- 
aminer said respondent had failed to 
show that the proposed minimum rate 
was compensatory. 

* 2 * 


I. and S. M-6931, Television Sets— 
Brown’s Motor Express, Inc. By Ex- 
aminer Francis J. Sweeney. Recom- 
mends' discontinuing proceeding on 
finding just and reasonable proposed 
commodity rates on television sets from 
Providence and Saylesville, R. I., to four 
points in Massachusetts, proposed by 
Brown’s Motor Express to become effec- 
tive in lieu of higher class rates Febru- 
ary 7, but suspended to September 7 
on protest of the New England Motor 
Rate Bureau. The rates were postponed 
until March 7, 1956, the examiner said. 
As representative, the examiner said, 
respondent proposed rates from Provi- 


dence to Fall River and New Bedford 
of $2.12 and $2.19, less—truckload, $1.76 
and $1.80, minimum 1,000 pounds, and 
$1.03 and $1.08, minimum 3,000 pounds, 
respectively, in lieu of rates of $2.75 and 
$2.96, less—truckload, $2.59 and $.78, 
minimum 250 pounds, $2.48 and $2.56, 
minimum 1,400 pounds, $1.91 and $1.99, 
minimum 2,700 pounds, and 92 cents and 
$1.03, minimum 4.500 pounds, to Fall 
River and New Bedford, respectively. 
The examiner said he was of the opinion 
that the proposed rates would be reason- 
ably compensatory and that they would 
not constitute an unfair or disruptive 
competitive practice. 


Pickup Allowance 


I. and S. M-7226, Pickup Allowance at 
Columbus, O. By Examiner Robert A. 
Berrien. Recommends vacation of order 
of suspension and discontinuance of pro- 
ceeding on finding a proposed motor 
common carrier allowance of 10 cents a 
100 pounds to consignors who deliver 
and unload freight at carriers’ terminals 
at Columbus, O., with a minimum allow- 
ance of 10 cents a shipment, to be not 
more than is just and reasonable, and 
otherwise lawful. By schedules filed to 
become effective April 26, 1955, and later, 
the examiner said, motor common car- 
riers parties to certain tariffs of Middle- 
west Motor Freight Bureau, proposed 
to increase to 10 cents the present pick- 
up allowance at Columbus of 5 cents, an 
allowance which had been in effect about 
19 years. He said the increase was in- 
tended to reflect higher pickup costs 
which shippers and carriers generally 
had experienced since the 5-cent al- 
lowance was first established. He added 
that local cartage operators at Columbus 
maintained pickup charges that were 
substantially higher than 10 cents. He 
said the record showed that the increased 
allowance would do little more than cover 
shipper’s out-of-pocket costs at Colum- 
bus. 


Certificates—Licenses—Permits 


Illinois (Chicago) —-MC-64932, Sub. 168, 
Rogers Cartage Co., Extension—Grand 
Rapids. (Corrected). Certificate pro- 
posed. Over irregular routes, liquid 
chemicals, with exceptions, in bulk, in 
tank vehicles, from Grand Rapids and 
Kalamazoo, Mich., to points in IIl., Ind., 
and O., and _ petro-chemicals, from 
Grand Rapids to points in Ill, Ind., 
and O. 

Illinois (Edwardsville) -MC-42537, Sub. 
16, Cassens Transport Co., Extension— 
Three States. Denial of certificate pro- 
posed. Automobiles, trucks, automobile 
bodies and chassis, in initial and sec- 
ondary movements, truckaway, from 
points in Macomb County, Mich., and 
points in a portion of Wayne County, 
Mich., to points in Ore., Wash., and 
Calif., over irregular routes. 


Indiana (South Bend)—MC-29886, Sub. 
79, Dallas & Mavis Forwarding Co., 
Inc., Extension—Elimination of Toledo, 
O. Gateway. Certificate proposed. Over 
irregular routes, new trucks, driveaway, 
(1) in initial and secondary movements, 
from points in Warren Township, Ma- 
comb County, Mich., to points in Ark., 
Ia., Kan., Minn., Mont., Neb., N.D., Okla., 
S.D., and those in a part of Wisconsin, 
and (2) in secondary movements, from 
points in Warren Township, to points in 
Colo., Utah and Nev. 


Iowa (Winterset)—MC-981, Sub. 14, 
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irregular routes. Ok!a 
Kansas (Glasco) — MC-114776, Ip yan 5' 
Studt, Common Carrier. Certificate pro. tensic! 
posed. General commodities, with ey.B praci’: 
ceptions, between specified points i) § and & 
Kansas, on the one hand, and, on thf Certifi 
other, points in Mo. and Kan., over ir. ings, ‘ 
regular routes. tween 
Kentucky (Paducah)—MC-111397, Sub & hand, 
15, Wade E. Davis, dba Davis Transport & entry 
Extension—Birds Point, Mo. (Corrected) —& routes 
Certificate proposed. Petroleum prod. Okk: 
ucts, in bulk, in tank vehicles, from} 31, Na 
River Terminal at Birds Point, Mo., tof sion— 
points in Ill, Ind., and Tenn., ove tificat 
irregular routes. in in 
Kentucky (Versailles) — MC-106920% traile! 
Sub. 7, Riggs Dairy Express, Inc., Ex. be dr‘ 
tension—Salad Dressing (Corrected) Augu: 
Certificate proposed. Salad dressins re. ff State‘ 
quiring temverature protection, moving— to be 
in mixed shipments with dairy products f) from 
from Indianapolis, Ind., to points in Ala, Unite 
Del., Fla., Ga., Md., Mass., N.J., N.Y, Ore 
N.C., Pa.. R.I., Tenn., Va., W.Va., and § Heitk 
D.C., with exceptions, over irregular} certif 
routes. abled 
Massachusetts (Middleboro) —MC-7075, F towa\ 
Sub. 13, Nemasket Transportation Co, gon, | 
Inc., Extension—Tisbury, Mass. Certifi. f} point 
cate proposed. General commodities, J) of Cé 
with exceptions, from Woods Hole, Mass, Pe! 
to Tisbury, Mass., on the island of Mar- ff Sub. 
tha’s Vineyard, and damaged shipment: ff cial 
on return, with no service to or from ff Propt 
other points on the island. gers, 
New Hampshire (West Lebanon)—Mc- ff endil 
109300, Sub. 2, Robert J. Peck & Patsy ff Pa. | 
A. Ramano, Extension—Road Building } 224 
Materials. (Corrected). Certificate Pe 
proposed. Non-liquid road building ma- ff Sub. 
terials, in bulk, in dump vehicles, from § "8 
Lebanon, N.H., to points in Windsor, § cate 
Orange, Caledonia, and Windham ff} fror 
counties, Vt., except sand, gravel and fj COUr 
stone from Lebanon to points in Wind- ff} VET 
sor, Orange and Caledonia counties, Vt. Pe 
over irregular routes. Will 
New Jersey (Newark)—MC-3647, Sub. f} Roc 
152, Public Service Coordinated Trans- } Cam 
port, Extension—Annapolis, embracing ff} POS€ 
Sub. 153, Same, Extension—Emmits- §} 2¢W 
burg. Certificates proposed. Passengers } 2nd 
in round-trip tours beginning and rid 
ending at Philadelphia and Camden, f} ‘We 
N.J., and extending to Annapolis, Md.) °V® 
and beginning and ending at Philadel- f inte 
phia, Camden, and Wilmington, Del. }) *@ 
and extending to Emmitsburg, Md.) Liv 
over irregular routes. bel 
New York (New York)—MC-66562,)) 2! 
Sub. 1224, Railway Express Agency, Inc. P 
Extension—Rumford. (Corrected). Cer-f) 115 
tificate proposed. General commodities, J‘! 
express, between Rumford, Me., and pf 'U 
Livermore Falls, Me., over a regular} S! 
route, with the usual restrictions, serv- f I 
ing the off-route point of Dixfield, Mo.) 1)- 
New York (New York)—MC-66562,§ (0 
Sub. 1234, Railway Express Agency, Inc., ‘oe 
Extension—Fairview, Pa. Certificate pro- ti 
posed. General commodities, moving inf} < 
express service between Greenville, Pa.) —.. 
and Fairview, Pa., over a regular route, ff ¢ : 
serving certain intermediate points, su2-f} . ) 
ject to prescribed conditions. . 
Ohio (East Palestine) — MC-1094'7, 
Sub. 1, James P. Kelvington, dba Ke!- 
vington Charter Bus Service, Extension — ; 
Charter Service. Certificate proposed. 
Passengers and their baggage, in roun- . 
trip charter service, beginning and en:\- r 
ing at points in Columbiana and M:- : 






honing counties, O., excepting Young 
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and extending to points in Pa., 
V.Va., Va., Mich., N.Y., Fla., N.C., 
Me., N.H., Vt., R.I., Mass., Conn., 


Oklahoma (Tulsa)—MC-103066, Sub. 9, 
yan Stone, dba Stone Trucking Co., Ex- 
tension—Canadian Ports of Entry, em- 
pracing MC-14743, Sub. 16, E. L. Poweell 
and Sons Trucking Co., Extension—Same. 
Certificates proposed. In both proceed- 
ings, Oil and gas field equipment, be- 
tween points in Oklahoma, on the one 
hand, and, on the other, certain ports of 
entry in Mont., and N. D., over irregular 
routes. 

Oklahoma (Tulsa)—MC-106398, Sub. 
31, National Trailer Convoy, Inc., Exten- 
sion—Newton, Kans., (Corrected). Cer- 
tificate proposed. Over irregular routes, 
in iniital movements, truckaway, (1) 
trailers, other than those designed to 
be drawn by passenger automobiles, from 
Augusta, Kan., to points in the United 
States, and (2) house trailers, designed 
to be drawn by passenger automobiles, 
from Newton, Kan., to points in the 
United States. 

Oregon (Portland)—MC-115206, Ed. B. 
Heitkemper, Common Carrier. Denial of 
certificate proposed. Wrecked or dis- 
abled motor vehicles, by truckaway or 
towaway service, between points in Ore- 
gon, on the one hand, and, on the other, 
points in Wash., Ida., and in a portion 
of California, over irregular routes. 

Pennsylvania (Franconia) — MC-745, 
Sub. 3, Gerald S. Hagey, Extension—Spe- 
cial Operations. Denial of certificate 
proposed. Over irregular routes, passen- 
gers, in special operations, beginning and 
ending in a territory around Souderton, 
Pa., and extending to points in 20 states 
and District of Columbia. 

Pennsylvania (Gettysburg)—MC-94542, 
Sub. 17, John G. Miller, dba Miller Truck- 
ing Co., Extension—Tennessee. Certifi- 
cate proposed. Specified commodities, 
from points in Adams and Franklin 
counties, Pa., to points in Tennessee, 
over irregular routes. 

Pennsylvania (Monaca)—MC114941, 
William V. Yoder and John E. Yoder, dba 
Rochester Motor Coach Co., Common 
Carrier. (Corrected). Certificate pro- 
posed. Passengers, baggage, express and 
newspapers, between Beaver Falls, Pa., 
and East Liverpool, O., between Am- 
bridge, Pa., and East Liverpool, and be- 
) tween Aliquippa, Pa., and East Liverpool, 
over described regular routes, serving all 
» intermediate points, subject to restriction 
that no passengers be picked up at East 
Liverpool for discharge at Chester, W.Va., 
or picked up at Chester for discharge 
at East Liverpool. 

Pennsylvania (Schuylkill Haven)—MC- 
115181, Harold M. Felty, Common Car- 
rier. Certificate proposed. Over irregular 
routes, coal, in bulk, from points in 
Schuylkill County, Pa., to Baltimore, Md. 

Pennsylvania (Stroudsburg) — MC- 
112305, Sub. 1, William Osborn, Exten- 
n—General Commodity Operations. 
(Corrected). Certificate proposed Gen- 
eral commodities, with certain excep- 
tons, within a territory composed of 
S:roudsburg, East Stroudsburg and 
£'rouds Township, Pa., and between 
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the other, certain parts of Pa., and N. J., 
er irregular routes, with restriction. 


Pennsylvania (York)—MC-102616, Sub. 
13, Coastal Tank Lines, Inc., Extension— 
iedible Tallow and Animal Grease. 
ertificate proposed. Imnedible tallow 
nd animal greasé, in bulk, in tank 
ehicles, between Baltimore, Md., on the 
ne hand, and, on the other, points in 













Va., Del., and D.C., over irregular routes. 

Texas (Houston) —MC-30319, Sub. 32, 
Southern Pacific Transport Co., Exten- 
sion—Louisiana (Corrected). Certificate 
proposed, with conditions. General com- 
modities, with exceptions, between speci- 
fied points in Louisiana, over regular 
routes, serving specified intermediate 
points. 

Texas (Tahoka)—MC-115291, Walthall 
Littlepage, dba Littlepage Trucking Co., 
Common Carrier. Certificate proposed. 
(1) Commercial fertilizer, in sacks or 
paper bags, from Houston, Fort Worth, 
Dallas, Sulphur Springs, Lubbock, Cor- 
pus Christi, El Paso, San Antonio, and 
Harlington, Tex., and Pryor, Okla., to 
points in New Mexico, and specified com- 
modities between those and other points 
in Tex. and in N.M. 

Texas (Wake Village) — MC-115310, 
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Sub. 1, Goodwin Trucking Co., Contract 
Carrier. Permit proposed. Empty am- 
munition boxes, cases, and crates, from 
Texarkana, Tex., to Schumaker Naval 
Ammunition Depot, Ouachita County, 
Ark., over regular routes. 


Wisconsin (Wausau)—MC-108586, Sub. 
34, Steffke Freight Co., Extension—Sands, 
Mich. Certificate proposed. General com- 
modities, with exceptions, serving the 
U.S. Air Force installation and the 
K. I. Sawyer Airport, near Sands, Mich., 
as off-route points in connection with 
presently authorized regular-route op- 
erations between Menominee and Ne- 
gaunee, Mich., over U.S. Highway 40. 





R riefs 





Railroads Boost Estimates of Income, 
Expenses in New Ex Parte 175 Exhibit 


Revised Estimate of Rail Experience With and Without Ex Parte 175 
Boost Filed With I.C.C. for Use of Parties in Cross-Examination of Rail 


Witnesses. Rate of Return Raised 


Counsel for the railroads in Ex 
Parte 175, Increased Freight Rates 
and Charges, filed with the Commis- 
sion on September 9 revised data on 
traffic and income of the railroads 
as a basis for cross-examination by 
other parties to the proceeding, to 
begin September 26, in Washington, 
D.C., on the motion of the railroads 
to make permanent the Ex Parte 175 
increase, now permitted as a sur- 
charge. 


E. H. Burgess, chief counsel for the 
railroads, filed revised verified statement 
No. 55-2, offered by him, and revised 
exhibit A to verified statement No. 55-4, 
offered by Graham E. Getty, assistant 
vice-president of the Association of 
American Railroads and assistant di- 
rector of the A.AR.’s Bureau of Rail- 
way Economics. The original data was 
filed in June (T.W., June 11, p. 68). 


Revised Revenue Figures 


Based on data furnished by 36 repre- 
sentative railroads, representing their 
experience in the first seven months of 
1955, with the remainder of the year 
estimated, Mr. Getty, in his revised ex- 
hibit, showed net railway operating in- 
come for 1955 for Class I railways 
amounting to $1,042,000,000 with the Ex 
Parte 175 increase included. Restated 
to exclude revenue from the increase, 
he showed net railway income of 
$416,000,000. 


On a net investment (average for year) 
of $26,671,000,000 Mr. Getty showed, for 
net railway operating income including 
the Ex Parte 175 increase, a rate of re- 
‘turn for Class I railways of 3.91 per 
cent. Restated to exclude the increases, 
and on the same net investment, Mr. 


From 3.65 to 3.91 Per Cent. 


Getty showed a rate of return of 1.56 
per cent. 

In his revised statement, Mr. Getty 
showed total operating revenues with the 
Ex Parte 175 increase included of $9,- 
892,000,000, and of $8,981,000,000 with the 
increase excluded. In that total, he 
showed, with the Ex Parte 175 increase 
included, freight operating revenue of 
$8,359,000,000, and freight operating rev- 
enue restated to exclude the Ex Parte 
175 increase of $7,470,000,000, or a differ- 
ence of $1,889,000,000. 

In his earlier statement Mr. Getty 
had estimated the revenue added in 1955 
by the Ex Parte 175 increase as $884,000,- 
000. 

Mr. Getty showed payroll taxes for 
each estimate as varying only by two 
million dollars—$284 million for the year 
with the Ex Parte 175 increase included 
in the income, and $282 million with 
the increase excluded. Federal income 
taxes were estimated as $353,000,000. for 
the year with the increase included, and 
as $119,000,000 with the increase excluded. 
Other taxes for 1955 were estimated as 
$382,000,000 with the increase included in 
income, and as $375,000,000 with the in- 
crease excluded. 

The exhibit also showed declines in 
operating expenses with the Ex Parte 
175 increase. The following figures show, 
respectively, the estimated figures for 
expenditures with and without the in- 
crease included in the _ railroads’ 
revenues: 

Maintenance of way and structures, 
$1,401,000,000 and $1,382,000,000; mainte- 
nance of equipment, $1,804,000,000 and 
$1,784,000,000, transportation, $3,678,000,- 
000 and $3,675,000,000, with traffic, gen- 
eral and all other, remaining at $694,000,- 
000 in each case. 

Net income after charges was shown 
in Mr. Getty’s revised exhibit as $824,- 
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000,000 with the Ex Parte 175 increase in- 
cluded, and as $185,000,000 with the 
increase excluded. 


Estimates Show Increase 


Mr. Getty’s revision showed increases 
estimated in revenues, net operating in- 
come, net income and rate of return as 
compared with his exhibit filed in June. 

The June exhibit showed total operat- 
ing revenues for the Class I railways 
for 1955 as $9,620,000,000 with the Ex 
Parte 175 increase, and $8,736,000,000 
without the increase, with freight rev- 
enues shown as $8,099,000,000 with the 
increase and $7,237,000,000 without it. 

Net railway operating income was esti- 
mated in the June exhibit as $973,000,000 
for 1955 with the increase, and as $350,- 
000,000 without the increase, and the rate 
of return for those figures, respectively, 
was 3.65 per cent and 1.31 per cent. 


Net income after charges for the Class 
I railways was shown in the earlier ex- 
hibit as $743,000,000 including the Ex 
Parte 175 increase, and as $104,000,000 
with the increase excluded. 





Hearings 





McLean Says, in Hearing on 
Pan-Atlantic Control, He 
Will Sell Truck Line Stock 


A willingness to sell his stock in 
the McLean Trucking Co., Winston- 
Salem, N.C., now in trust, was ex- 
pressed by Malcom P. McLean, for- 
mer president of the company, in 
the course of hearings by the Com- 
mission into allegations that Mr. 
McLean unlawfully acquired control 
of Pan-Atlantic Steamship Cor- 
poration while retaining control of 
the trucking company. 


Hearings in MC-F-5913, Malcom P. Mc- 
Lean—Control—Pan-Atlantic Steamship 
Corporation and McLean Trucking Co., 
MC-F-5917, Atlantic Coast Line Railroad 
Co. et al. v. McLean Trucking Co. et al., 
and MC-F-5976, Investigation of Control 
—McLean Trucking Co. and Pan-Atlantic 
Steamship Corporation were begun Sep- 
tember 13 at the Commission in Wash- 
ington, D.C., before Examiner M. L. 
Winson. 


In MC-F-5913, Mr. McLean has asked 
the Commission for authority to acquire 
such control of the two carriers as 
might result with the deposit of his 
trucking company stock in a trust. The 
application also contains a motion to 
dismiss for lack of jurisdiction. 


In MC-F-5917, the Atlantic Coast Line 
and other eastern railroads, allege that 
Mr. McLean acquired control of Pan- 
Atlantic unlawfully. The proceeding, MC- 
F-5976, is an investigation instituted by 
the Commission to determine if Mr. Mc- 
Lean did acquire control of Pan-Atlantic 
while retaining control of the trucking 
company (T.W., May 21, p. 59). 

Mr. McLean testified that he expected 
his controlling stock in the trucking 


company to be sold to the public, through 
an underwriter, within a short time so 
that he would be separated entirely from 
motor operations. 

As to a trailer-ship operation pro- 
posed by Mr. McLean with Pan-Atlantic 
and Waterman Steamship Corporation, 
Mr. McLean said he had no agreement 
or understanding with McLean Truck- 
ing as to any part the latter might play 
in the trailer-ship operation. 

He said further that he did not know 
if McLean Trucking still planned to 
initiate a similar trailer-ship operation. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6330, Tire Fabric— 
Between South and North and F.S.A. 30111, 
Tire Fabric Between Points in Southern 
Territory, assigned September 15, at Wash- 
ington, D.C., canceled and reassigned Oc- 
tober 6, at Washington, D.C., before Ex- 
aminer Kassel. 

Hearing in I. & S. 6450, Class & Commodity 
Rates—Chicago to Milwaukee, assigned Sep- 
tember 19, at Chicago, Ill., canceled. 

Hearing in I. & S. 6303, Forwarder Com- 
modity Rates to Tex., assigned September 
20, at Dallas, Tex., canceled. 

Hearing in I. & S. 6441, Refund Provisions— 
Lake Cargo Coal, assigned September 21, at 
Washington, D. C., canceled and reassigned 
October 19, at Washington, D.C., before 
Examiner Fuller. 

Hearings in 31744, Ahnapee & Western Ry. 
Co., et al. v. Akron & Barberton Belt R.R. 
Co., et al., and 31824, Boston & Maine R.R., 
et al. v. Same, assigned September 20, at 
Washington, D.C., canceled and reassigned 
October 18, at Washington, D.C., before 
Examiner Carter. 


Hearing in 31775, Knappen Milling Co., et 
al. v. C. & O., et al. and 31776, Williams 
Grain Co. v. Same, assigned September 29, 


at Detroit, Mich., postponed to a date to be 
fixed. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


September 13—Washington, D.C.—Examiner 


Albus: 

Finance 18845—Application of L. & N. R.R. 
Co. and N. C. & St. L., et al., for au- 
thority to merge the properties and 
franchises of the latter into the former 
for ownership, management, and oper- 
ation, etc. 


New Assignments 


September 22—Washington, D.C.—Examiner 
Wilkinson: 

Finance 18899—Application of Sandersville 
R.R. Co. to Construct a Line in Wash- 
ington County, Ga 

September 29—New Orleans, La.—Masonic 
Temple Bldg.—Examiner Roth: 

I. & S. 6434—Aluminum Billets—La. to 
Trunk Line. 

October 3—Chattanooga, Tenn.—U.S.P.0.— 
Examiner Prichard: 

Finance 18942—Application of Nashville, 
Chattanooga & St. Louis, Ry. Co., et al, 
- Construct Line in Hamilton County, 

enn. 


October 4—Washington, D.C.—Examiner Han- 


son: 

F.S.A. 30717—Liquid Caustic Soda from 
Official Territory to Ill. & Ind. 

October 10—Chattanooga, Tenn.—Fed. Bldg. 
—Examiner Roth: 

I. & S. 6413, Sups. 1 and 2—Cancellation 
of Routing—Tenn., A. & G. Ry. with 
Sou. Ry. 

October 11—Washington, D.C.—Oral Argu- 
ment before Division 2: 
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31451—All American Airways, Inc., + aj 
v. A. & S., et al. ‘ 
October 12—Washington, D.C.—Oral Argy. 


ment before Division 2: 
I. & S. 6277—Petroleum—Mobile, Aii., to 
Hattiesburg, Miss. 


MOTOR 


Changes in Assignments 


Hearing in MC-102567, Sub. 44, Earl Gibbon 
Petroleum Transport, Bossier City, La., com. 
mon carrier application, assigned September 
13, at Jackson, Miss. canceled. 

Hearing in MC-F-5940, A. L. Buch, et al— 
Control; Buch Express, Inc.—Control anq 
Merger—Zeno Bros, Trucking Co., Inc. ang 
Finance 18972, Buch Express, Inc.—Notes 
assigned September 13, at Washington, Dc’ 
canceled and reasigned September 28, a; 
Washington, D.C., before Examiner Bruce. 

Hearing in MC-110284, Sub. 2, H. W. Miller 
pete Co., —— ~ common carrier 

ation, assigne eptember 15, 
Raleigh, N.C., canceled. ‘ ws 

Hearing in MC-73262, Sub. 9, Merchants 
Freight System, Inc., Tere Haute, Ind., com- 
mon carrier application, assigned September 
16, at Indianapolis, Ind., canceled and re- 
assigned September 15, at U.S. Ct. Rms, 
Indianapolis, Ind., before Jt. Bd. 72. : 

Hearing in MC-115381, Dohrman Bros., 
Tensed, Ida., common carrier application, 
assigned September 28, at Spokane, Wash. 
canceled. ; 

Hearing in MC-C-1708, Dennis Trucking 
Co., et al. v. W. J. Dillmer Transfer Co. 
MC-C-1766, W. J. Dillner Transfer Co.—In- 
vestigation of Operations and MC-C-1767, 
Hess Cartage Co., et al. v. W. J. Dillner 
Transfer Co., assigned September 7, at Wash- 
ington, D.C., canceled and reassigned October 
7, at Washington, D.C., before Examiner 


Corcoran. 

Hearing in MC-111717, Sub. 11, Tractor 
Transport, Inc., Milwaukee, Wis., contract 
carrier application, assigned September 12, 


at Columbus, O., postponed to a date to be 


fixed. 

Hearing in MC-115426, Stamulis Bros. 
Saugus, Mass., common carrier application, 
assigned September 12, at Boston, Mass., 
canceled and reassigned October 3, at New 
P.O. & Ct. Hse. Bldg., Boston, Mass., before 
Examiner McCarthy. 

Hearing in MC-C-1744, Ray L. Yount vy. 
Modern Transfer Co., assigned September 
12, at Washington, D.C., canceled and re- 
assigned September 12, at Fulton Bidg., 
Pittsburgh, Pa., before Examiner Corcoran. 

Hearing in MC-114340, Sub. 7, Suburban 
Transit Co., Wheaton, Md., common carrier 
application, assigned September 14, at Wash- 
ington, D.C., canceled and reassigned Oc- 
tober 5, Washington, D.C., before Jt. Bd. 112. 

Hearing in MC-70151, Sub. 22, United 
Trucking Service, Inc., Detroit, Mich., com- 
mon carrier application, assigned September 
15, at Columbus, O., postponed to a date 
to be fixed. 

Hearing in MC-88390, Sub. 1, Frank A. 
Pfaff, Worthington, Pa., contract carrier 
application, MC-88391, Sub. 1, Franklin P. 
McMillen, Craigsville, Pa., contract carrier 
application, and MC-115411, Blair Claypoole, 
Worthington, Pa., contract carrier ———- 
tion, assigned September 20, at Pittsburgh, 
Pa., postponed to a date to be fixed. 

Hearing in MC-1313, Sub. 6, Pioneer-Ridgely 
Freight Lines, Cheyenne, Wyo., assigned 
September 22, at Cheyenne, Wyo., canceled. 

Hearing in MC-59680, Sub. 112, Strickland 
Transportation Co., Inc., Dallas, Tex., com- 
mon carrier application, assigned September 
23, at St. Louis, Mo., canceled. 

Hearing in MC-C-1796, Portland Freight 
Traffic Association v. M. & M. Fast Freight, 
Inc., assigned September 26, at University 
of Washington, Seattle. Wash., transferred 
to September 26, at Fed. Off. Bldg., Seattle, 
Wash. before Examiner Williams. 


Hearing in MC-115384, Blue Tag Mills, Inc., 
Coffeyville, Kan., contract carrier applica- 
tion, assigned September 29, at State Comm., 
Topeka, Kan., transferred to September -9, 
at Kansan hotel, Topeka, Kan., before . °. 
Bd. 39. 

Hearing in MC-74647, Sub. 9, P. Salvino 
Transport, Seattle, Wash., contract carr: rT 
application, assigned October 4, at Seatt’, 
Wash., canceled. 

Hearing in MC-26954, Sub. 1, W. R. Ec- 
wards, Elmhurst, Pa., common carrier app!'- 
cation, assigned September 12, at Philade - 
phia, Pa., canceled and reassigned Nover 
ber 16, at Washington, D.C., before Examin: 
Gaffney. 

Hearing in MC-22974, Sub. 1, Paine-Wooc 
fin Express Co., Marblehead, Mass., commo 
carrier application, assigned September ! 


septe' 9 





ORL Septe per 17, 1955 


On Sept. 15, the Flying Tiger 

Line will inaugurate the first 

nationwide all-freight air service for ship- 
pers in the Minneapolis-St. Paul area. 


— Now Twin-City shippers can enjoy the 

— benefits of regularly scheduled all-freight 

o- air service by the world’s first and largest 

lotes, all-freight airline. 

DE. 

A Name the Market—Flying Tigers will pick 

— up at your door and deliver to your cus- 
" tomers’ door on the double. Our daily in- 

rn bound and outbound schedules provide 

— overnight service coast-to-coast. 

RMs,, 

le No Off-Loading—Your freight comes first 

ay and ONLY with the Tigers—it’s all we fly. 

_— No off-loading for passengers or express 

~ ...no delays...no terminal tie-ups. 

1767, 

~s Quick, Easy Location of In-transit Freight—The 

‘Ober 


Flying Tiger teletype advance manifest sys- 
tem keeps track of your freight even as it 


1lner 


actor 


* moves. You have no “whereabouts worries” 
ob cel when you ship via Flying Tiger Air-freight. 
srOs., , . wen 

~~ A Mea ES Large, or Small, the Tigers Fly It—We load the 
a all-freight planes serving Minneapolis-St. 


Paul through “‘box-car” sized doors, 8 feet 
nber : \eacs ~ wide and 614 feet high. Single pieces as 


ldg large as 10,000 pounds handled easily. 
ran 
a Door-to-Door Pickup and 
ash- Delivery. Flying Tiger's own 
Oc- trucks will stop for your ship- 
112. ment if you desire. 
‘ited 
om- 
nber 
date We Fly Anything, Anywhere, Anytime. Machine Tools 
Rubber Goods * Women’s Apparel * Printed Literature 

- ° Ranges, TV Sets, Refrigerators * Human Remains * Dogs and 
“rier Cats * and 1000 other items. 
L BP. 
rier 
ole, CHECK THIS SCHEDULE 
1ca- e . 
rgh, Now you can move your goods at airspeed, in a 
i regular flow, on a volume basis. For example: 
a Arrive Minneapolis-St. Paul... . 9:30 AM 
es Depart Minneapolis-St. Paul ... 6:45 PM 
iber OUTBOUND SERVICE: Overnight—Coast-to-Coast. INBOUND 

SERVICE: First morning delivery from East Coast. Second 
= morning delivery from West Coast. 
sity 
red COMPARE THESE LOW RATES 

wp: (From Minneapolis - St. Paul) 
—s. 190 Ibs. of Electronic Parts to New York 
m., 190 Ibs. of Machines or Machine Parts 
3 . . 

Er to Philadelphia 
é 0 Ibs. of Printed Literature to Boston 
rior 00 Ibs. of Display Material to Los Angeles 
t linimum weight requirements FL YIN G Tl] G ER LINE 
Ec - Ainimum charge 
, ; Special EASTBOUND commodity rates available. LOCKHEED AIR TERMINAL 


Special INBOUND commodity rates available on many BURBANK, CALIFORNIA 
items shipped from Western points. 


or complete information, rates, or pickup service call OFFICES IN PRINCIPAL CITIES 


; oday. 
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at Boston, Mass., postponed to a date to be 
fixed. 

Hearing in MC-40007, Sub. 39, Reliable 
Transportation Co., Los Angeles, Calif., com- 
mon carrier appiication, assigned September 
16, at Phoenix, Ariz., canceled. 

Hearing in MC-FC-57896, Masten Trans- 
portation, Iuc., Milford, Del., Transferee, and 
Mastea Trucking Co., Inc., Milford, Dei., 
Transferor, assigued September 27, at Wash- 
ington, D.C., canceled and reassigned Octo- 
ber 25, at Washington, D.C., before Examiner 
Stecher. 

Hearings in MC-30605, Subs. 85 and 84, 
The Santa Fe Trail ‘Transportation Co., 
Wichita, Kan., common carrier applications, 
assigned September 29 and 30, respectively, 
at Topeka, Kan., canceled and reassignea 
October 13, at Hotel Kansan, Topeka, Kan., 
before Jt. Bd. 39 and 52, respectively. 

Hearing in MC-C-1815, Central and South- 
ern Motor Freight Tariff Association, Inc. v. 
Adkins Transfer Co., Inc., et al. and I. & S. 
M-7540, Small Shipments Restriction—Cen- 
tral Terr. & Tenn., assigned October 3, at 
Nashville, Tenn., canceled and reassigned 
October 4, at Dinkler-Andrew Jackson Hotel, 
Nashville, Tenn., before Examiner Hanback. 

Hearing in MC-115351, South’s Contract 
Carrier, Hagerstown, Md., contract carrier 
application, assigned October 5, at Washing- 
ton, D.C., canceled and reassigned Novem- 
ved 1, at Washington, D.C., before Examiner 

arr. 

Hearing in MC-103378, Sub. 38, Petroleum 
Carrier Corporation, Jacksonville, Fla., com- 
mon carrier application, assigned September 
13, at Atlanta, Ga. canceled. 

Hearing in MC-96498, Sub. 11, Bonifield 
Bros. Truck Lines, Metropolis, Ill., common 
carrier application, assigned September 13, 
at Chicago, Ill., canceled. 

Hearing in MC-115286, Dahlenburg, Coving- 
ton, Ky:. common carrier application, as- 
signed September 14, at Cincinnati, O. can- 
celed and reassigned September 15, at Fed. 
Bidg., Cincinnati, O., before Examiner Joy- 
ner. 

Hearing in MC-65419, Sub. 5, Armored Car 
Co., Inc., Louisville, Ky., contract carrier 
application assigned September 15, at Louis- 
ville, Ky. postponed to a date to be fixed. 

Hearing in MC-95540, Sub. 260, Watkins 
Motor Lines, Inc., Thomasville, Ga., common 
carrier application, assigned September 16, at 
Atlanta, Ga., canceled and reassigned No- 
vember 15, at Peachtree-Seventh Bldg., At- 
lanta, Ga., before Examiner Yardley. 

Hearing in MC-73464, Sub. 80, Jack Cole 
Co., Inc., Birmingham, Ala., common carrier 
application, MC-76177, Sub. 258, Baggett 
Transportation Co., Birmingham, Ala., com- 
mon carrier application, and MC-112914, Sub. 
9, Holloway Transfer Co., Inc., Gadsden, Ala., 
common carrier application, assigned Sep- 
tember 20, at Birmingham, Ala., canceled 
and reassigned September 21, at Hotel 
Thomas Jefferson, Birmingham, Ala., before 
Examiner Roberts and Jt. Bd. 100, respec- 
tively. 

Hearing in MC-C-1744, Ray L. Yount v. 
Modern Transfer Co., assigned September 
12, at Pittsburgh, Pa. canceled and reassigned 
September 27, at Fulton Bldg., Pittsburgh, 
Pa., before Examiner Corcoran. 

Hearing in MC-89697, Sub. 16, Krajack 
Tank Lines, Inc., Roselle Park, N.J., common 
carrier application, assigned September 14, 
at Philadelphia, Pa., canceled: 

Hearing in MC-73262, Sub. 9, Merchants 
Freight System, Inc., Terre Haute, Ind., com- 
mon carrier application, assigned September 
15, at Indianavolis, Ind., canceled. 

Hearing in MC-107515, Sub. 184, Refriger- 
ated Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application, assigned September 
16, at Atlanta, Ga., canceled. 

Hearing in MC-108676, Sub. 3, A. J. Metler, 
Knoxville, Tenn., common carrier applica- 
tion, assigned September 16, at Knoxville, 
Tenn., canceled. 


Hearing in MC-19564, Sub. 50, L. C. Jones 
Trucking Co., Oklahoma City, Okla., common 
carrier application, assigned September 19. 
at Topeka, Kan., canceled and reassigned 


November 29, at Hotel Kansan, Topeka, Kan., 
before Jt. Bd. 36. 


Hearing in MC-F-5938, Arthur F. Crouch, 
et al.—Control; Wagner Freight Lines, Inc.— 
Purchase (Portion)—Marvin H. Jackson, as- 
signed September 19, at Kansas City, Mo., 
Postponed to a date to be fixed. 


Hearing in MC-113861, Sub. 4, W. H. Wooten 
Transports, Memphis, Tenn., common carrier 
application, assigned September 20, at Mem- 
phis, Tenn., canceled. 

Hearing in MC-115152, Vegas-Indio Trans- 
portation Co., Las Vegas, Nev., common car- 
rier application, assigned September 20, at 
Las Vegas, Nev., canceled and reassigned No- 
vember 15, at Fed. Bldg., Las Vegas, Nev., 
before Jt. Bd. 78. 


Hearing in MC-112805, Sub. 2, Halvorson 
Bus Line, Menomonie, Wis., common carrier 
application, assigned September 21, at Min- 


neapolis, Minn., canceled and reassigned Sep- 
tember 22, at Fed. Office Bldg., Minneapolis, 
Minn., before Jt. Bd. 142. 

Hearing in l. & S. M-7497, Linoleum, Etc. 


—Lancascer, Pa., to Clarksburg, W.Va., as- 
signed September 21, at Washington, D.C., 
cauwceied. 


Hearings in MC-F-6002, O. L. Harvey Truck 
Service—iavestigation of Control—Paul Har- 
vey Trucking Co. and MC-FC-57411, Paul 
Harvey ‘Trucking Co.—Transferee, and Mittry 
Transportation Co., Transferor, assigned 
September 22, at Oklahoma City, Okla., post- 
poned to a date to be fixed. 

Hearing in MC-103993, Subs. 51 and 52, 
Morgan Drive-Away, Inc., Elkhart, Ind., 
common carrier applications, assigned Sep- 
tember 22, at Washington, D.C., canceled 
and reassigned September 28, at Washington, 
D.C., before Examiner Saltzman. 

Hearing in MC-2978, Sub. 5, Cle-Mar Cart- 
age Inc., Cromwell, Ind., contract carrier ap- 
plication, assigned September 23, at In- 
dianapolis, Ind., canceled. 

Hearing in MC-106398, Sub. 35, National 
Trailer Convoy, Inc., Tulsa, Okla., common 
carrier application, assigned September 23, at 
Indianapolis, Ind., canceled. 

Hearing in MC-115104, Jersey Resort Sedan 
Service, Inc., Lakewood, N.J., common cCar- 
rier application, assigned September 26, at 
Newark, N.J., canceled and reassigned No- 
vember 2, at 1060 Broad St., Newark, N.J., be- 
fore Jt. Bd. 67. 

Hearings in MC-F-5996, H. E. West, et al.— 
Control; West Bros., Inc.—Purchase—E. A. 
Murray and Murray Motor Transport, Inc., 
and MC-3009, Sub. 17, West Bros., Inc., 
Hattiesburg, Miss., assigned September 28, at 
U.S. Ct. Rms., Birmingham, Ala., transferred 
to September 28, at County Ct. Hse., Bir- 
mingham, Ala., before Examiner Patrick and 
Jt. Bd. 100, respectively. 

Hearing in MC-109811, Sub. 6, Leonhardt 
Trucking, Galion, O., contract carrier ap- 
plication, assigned September 28, at Colum- 
bus, O., canceled and reassigned September 
30, at U.S. P.O. (old), Columbus, O., before 
Examiner Hanback. 

Hearing in MC-110252, Sub. 34, James J. 
Williams, Inc., Spokane, Wash., common car- 
rier application, assigned September 28, at 
Spokane, Wash., canceled and reassigned 
September 30, at Davenport Hotel, Spokane, 
Wash., before Jt. Bd. 169. 

Hearing in MC-115422, Runyon Transfer 
Co., Sciotoville, O., contract carrier applica- 
tion, assigned September 28, at Columbus, O., 
canceled and reassigned October 4, at State 
Off. Bldg., Columbus, O., before Jt. Bd. 37. 

Hearing in MC-33641, Sub. 23, Interstate 
Motor Lines, Inc., Salt Lake City, Utah, com- 
mon carrier application, assigned September 
29, at Salt Lake City, Utah, postponed to a 
date to be fixed. 

Hearing in MC-42487, Sub. 297, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, and MC-59077, Sub. 
27, Inland Motor Freight, Spokane, Wash., 
common carrier application, assigned Sep- 
tember 29, at Portland, Ore., canceled and 
reassigned October 3, at Multnomah Hotel, 


Portland, Ore., before Jt. Bds. 172 and 45, 
respectively. 


Hearings in MC-F-5928, L. A. Edwards, et 
al.—Control—Arizona-Nevada Express, and 
MC-58053, Sub. 1, Triple X Transfer, Inc., 
Phoenix, Ariz., assigned September 30. at 
Phoenix, Ariz., canceled and reassigned Sep- 
tember 29, at State Comm., Phoenix, Ariz., 
before Examiner Pettis and Jt. Bd. 240, re- 
spectively. 


Correction 


MC-105556, Sub. 23, the number assigned 
the common carrier application of Houck 
Transport Co., Billings, Mont., which pro- 
ceeding has been rescheduled for hearing 
September 29 at City Hall, Billings, before 
Jt. Bd. 124, was incorrectly shown in Traffic 
tag 3 of Sepember 10, p. 60, as MC-10556, 

ub. 23. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


September 14—Lansing, Mich.—Olds hotel— 
Jt. Bd. 76: 

MC-46737, Sub. 25—Geo. F. Alger Co., De- 
troit, Mich., common carrier application. 

MC-54435, Sub. 22—Michigan Motor Freight 
Lines, Inc., Detroit, Mich., common Car- 
rier application. 

MC-58954, Sub. 26—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

September 14—Lansing, Mich.—Olds hotel— 
Jt. Bd. 76: 

MC-2989, Sub. 23—Days Transfer, Inc., 
Elkhart, Ind., common carrier applica- 
tion. 
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September 14—Lansing, Mich.—Olds } 
Jt. Bd. 76: 

MC-200, Sub. 180—Riss & Co., Inc., F ingas 

City, Mo., common carrier applicat on 


te] 




















New Assignments 


September 21—Salt Lake City, Utah— State 
Commission—Examiner Borroughs: 
MC-103993, Sub. 50—Morgan Drive-.\way, 
Inc., Elkhart, Ind., common Carrie: ap. 
plication. 
September 26—Boston, Mass.—New P. ©. & 
Ct. Hse. Bldg.—Examiner McCarthy 
MC-113843, Sub. 9—Refrigerated Food Ex. 
press, Inc., Boston, Mass., common cCar- 
rier application. 

September 25—Tampa, Fla.—Tampa Terrace 
Hotel—Jt. Bd. 205: 
MC-115491—Commercial 

Lake Alfred, Fla., 















Carriers Corp, 
common carrier ap- 









plication. 
September 30—Madison, Wis.—State Comm, 
—Jt. Bd. 96: 
MC-74721, Sub. 53—Motor Cargo, Inc, 





Akron, O., common carrier application. 
October 3—Columbia, S.C.—U.S. Ct. Rm— 
Examiner Roberts: 

MC-52704, Sub. 32—Glenn McClendon, 
Lafayette, Ala., common carrier applica- 
tion. 

October 6—Washington, 
Saltzman: 

MC-28439, Subs. 61 and 62—Daily Motor 
Express, Inc., Carlisle, Pa., common car- 
rier applications. 

October 11—Atlanta, Ga.—Peachtree-Seventh 
Bidg.—Jt. Bd. 131: 

MC-103378, Sub. 40—Petroleum Carrier 
Corporation, Jacksonville, Fla., common 
carrier application. 

October 11—Detroit, Mich.—Sheraton-Cad- 
illac Hotel—Jt. Bd. 76: 

MC-1187, Sub. 18—Cushman Motor Delivery 
Co., Chicago, Ill. common carrier ap- 
plication. 

MC-2304, Sub. 19—The Kaplan Trucking 
Co., Cleveland, O., common carrier appli- 
cation. 

MC-109914, Sub. 8—Dundee Truck Line, 
Inc., Toledo, O., common carrier appli- 
cation. 










D.C.—Examiner 




























































































October 12—Washington, D.C.—Oral Argu- 
ment before Division 2: 
I. & S. M-6563—Petroleum—Mobile, Ala, 








to Hattiesburg, Miss. 


October 14—Detroit, Mich.—Sheraton-Cad- 
illac Hotel—Examiner Sutherland: 
MC-46280, Sub. 33—Darling Freight, 



































Inc., 














Grand Rapids, Mich., common carrier 
application. 
October 14—Detroit, Mich.—Sheraton-Cad- 





illac Hotel—Examiner Sutherland: 

MC-77424, Sub. 6—Wenham Transportation, 
Inc., Cleveland, O., common Carrier ap- 
plication. 

October 17—Newark, N.J.—1060 Broad St.— 
Jt. Bd. 3: 

MC-3647, Sub. 188—Public Service Coordi- 
nated Transport, Newark, N.J., common 
carrier application. 

October 25—Washington, D.C.—Examiner 
Stecher: 

MC-F-6051—Masten Transportation, Inc— 
Merger—Masten Trucking Co., Inc. 

MC-F-6068—Investigation of Control—Mas- 
ten Trucking Co., Inc., and Nu-Car Car- 
riers, Inc., et al. 

November 1—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 75: 
MC-102308, Sub. 20—Inland Freight Lines, 
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Motor Carrier Rate Boost 
Proposals Circulated by 


Colorado Regulatory Body 


The Public Utilities Commission °f 
Colorado has circulated a notice of 
reopening for hearing on October 3 
of its case designated as No. 158), 
involving application No. 282 of the 
Motor Truck Common Carriers’ As- 
sociation, agent, for an increase «‘ 
15 per cent in all rates and chargé 
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A I M for better securement of appliance shipments 
with Acme Steel Strapping Ideas 


—_ *Acme Idea Man A recent survey of Bastian Morley Co., Inc. customers shows less than 1% 
Mint Dick Powers, in-transit damage when shipping water heaters with Acme Steel’s 
__ Fort Wayne, “anchor load” technique. (Idea 449). 
Indiana, continually Acme Steel Unit-Load Band permits bracing many different size 
services and . r . 
contributes new crates in one shipment. Anchor load allows “double decking” and 
ideas to all makes possible meeting minimum car load shipment weight. 
his customers You'll find that Acme Steel Strapping methods help speed preparation 
and reduce cost of bracing material. Customers welcome safe arrival 


ner 


nc.— 


Anes, 





and easy unloading. 
There are many practical, money saving ideas for bracing appliance 
ask your shipments. Your Acme Idea Man will gladly study your present system, 
"Ac me j dea M an demonstrate the excellent Acme Steel Strapping equipment and 
recommend the best strapping method for you. Call him at the 
y to help solve your Acme Steel Company listing in your telephone book. Or write 


, problems for further information to Dept. OP-95. 

r 3 

: - ACME STEEL PRODUCTS DIVISION : 
a ACME STEEL COMPANY Eu 


i 2840 ARCHER AVENUE, CHICAGO 8, ILLINOIS * ACME STEEL CO. OF CANADA, LTD., TORONTO STEEL 
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published in sections 1, 2, 3, and 7 of 
freight tariff Colorado P.U.C. No. 6 


At the same time, while indicating 
that the subject would not be part of 
the October 4 hearing, the Colorado 
commission circulated a proposed eight- 
eenth revised page No. 54 of the as- 
sociation’s local and joint freight tariff 
No. 12, Colorado P.U.C. No. 6, effective 
September 28, proposing to increase cer- 
tain minimum charges. 

In connection with the 15 per cent 
increase, the Colorado commission said 
that section 1 of the tariff P.U.C. No. 6 
covered class rates; section 2, specific 
commodity rates; section 3, brick, drain 
tile, sewer pipe and/or fittings, clay, 
concrete or earthen and cement, and 
section 7, farm products. 

Reopening of case No. 1585 by the com- 
mission was on petition of the associa- 
tion, which said that “the continuing 
rise in the cost of all of the items and 
services utilized by the for-hire motor 
vehicle carriers in the conduct of their 
business makes it imperative that they 
receive additional revenue if they are 
to continue to render the prompt, effi- 
cient and reliable transportation service 
to which the shipping public has become 
accustomed.” 

The proposals on eighteenth revised 
page No. 54 of Colorado P.U.C. No. 6 are 
for two types of service. 






American Airlines Offers 


Transcontinental ‘Deferred’ 
Air Freight at Lower Rates 


American Airlines has filed with 
the Civil Aeronautics Board a tariff 
of rates covering transcontinental 
cargo at what are said to be rates 
competitive with normal surface 
competition, but under which deliv- 
ery of shipments will be deferred 
to prevent the class of service from 
competing with other air cargo 
services, while offering about one 
day’s advantage in delivery in either 
direction over the best available 
surface transportation. 


C. R. Speers, senior vice-president— 
sales, for American, announced that the 
tariff was filed to become effective Oc- 
tober 12. As to the service, to be offered 
eastbound and westbound between Los 
Angeles or San Francisco and New York, 
Los Angeles or San Francisco and Wash- 
ington, D.C., and Los Angeles and Chi- 
cago, Mr. Speers said: 

“This type of air cargo service is in- 
tended to provide faster service than 
normal surface competition at compar- 
able rates. It is made possible because 
shipments will utilize the large cargo 
capacity of our many DC-7 transcon- 
tinental passenger schedules. Tariff con- 
ditions are designed to attract a special 





CIVIL AERONAUTICS 
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When origin or destination of a ship- 
ment is Denver, Colorado Springs, or 
Pueblo, and pickup and/or delivery serv- 
ice is performed by the carrier or his 
agent at those points, the revised mini- 
mum charges proposed are: For single 
line movement, $1.75; joint line move- 
ment, two lines, $2.00, and three or more 
lines, $3.00. 


When the origin or destination is not 
Denver, Colorado Springs, or Pueblo, or 
where no pickup and/or delivery service 
is performed at those points, the charges 
will be: For single line movement, $1.25, 
for joint line movement, two lines, $2.00, 
and three or more lines, $3.00. 


The $1.25 charge in the second group 
of shipments has two references to foot- 
notes. The first said that the charge 
would also apply on shipments of fresh 
milk and cream, sour cream or curd from 
points on the line of the North Eastern 
Motor Freight Inc., and its connecting 
lines to Denver. 


The second footnote said that the 
charge would not apply on interstate 
shipments transported by Edward B. and 
Rose M. Thomas, doing business as Clear 
Creek Transportation Co.; Ivan Miller 
and Dwight Miller, doing business as 
Miller Bros. Truck Line, or Richard H. 
and Louis Mae Eshe, doing business as 
South Park Motor Lines. 


kind of shipment which can be accom- 
modated on those aircraft.” 


Deferred Conditions 


The conditions governing the “deferred 
airfreight,” were stated by Mr. Speers 
as follows: 


“(1) Shipments originating on the east 
coast will not be released to the con- 
signee on the west coast until 5 p.m. on 
the second day following shipment and 
(2) shipments originating on the west 
coast will not be released to the con- 
signee on the east coast until 5 p.m. 
of the third day.” 


Mr. Speers said that “deferred air- 
freight” was designed chiefly to create 
new business by attracting traffic now 
moving by ground transportation. He 
said it would result in minimum diver- 
sion from existing air cargo traffic, such 
as air parcel post, air express and air 
freight. Those services, he asserted, 
would continue to be available “where 
top speed and expedited delivery are es- 
sential.” 


Regulations, Rates 

The general regulations, and the 
rates, announced by American governing 
the “deferred airfreight” service are as 
follows: 

“(a) That shipments shall be distrib- 
uted over at least five consecutive days 
in such manner that (1) a minimum of 
15 per cent of the five-day total must 
be shipped on each day, and (2) no 
more than 25 per cent of the five-day 
total may be shipped on any one day, and 
(3) a minimum of 500 pounds per day be 
shipped. 
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“(b) Maximum weight of any 
package will be 100 pounds and 
mum dimensions of any single ; 
will be 24” x 36” x 45”. 


“(c) Rates: 


“Eastbound—Los Angeles to Ney 
$12 per 100 pounds; San Franc 
New York, $12.50 per 100 pound 
Angeles to Washington, $11 p: 
pounds; San Francisco to Washi 
$11.50 per 100 pounds; Los Angé 
Chicago, $10 per 100 pounds. 


“Westbound—New York to Los A: zeles, 
$15 per 100 pounds; New York t: San 
Francisco, $15.50 per 100 pounds; Wash. 
ington to Los Angeles, $14 per 10 
pounds; Washington to San Francisco, 
$14.50 per 100 pounds; Chicago to Los 
Angeles, $18 per 100 pounds.” 

“Establishing a deadline time before 
which shipment will not be released to 
the consignee is the distinctive feature of 
this new class of service which will pre- 
vent it from becoming competitive with 
other classes of air cargo service,” said 
Mr. Speers. 

“This service should be popular with 
volume shippers of small packages who 
normally use parcel post and other sur- 
face transportation and who, through 
consolidation, can take advantage of 
these new low rates.” It is expected 
that ‘Deferred Airfreight’ will be ap- 
proximately a day faster in either direc- 
tion than the best available surface 
transportation.” 
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C.A.B. Approves Low-Cost 


Airline Excursion Fares 


By an order in No. 7373, Complaint 
against Round-Trip Excursions Fares, 
the Civil Aeronautics Board on September 
8 dismissed the petitions of the Seattle, 
Tacoma, and Spokane Chambers of Com- 
merce and the Seattle Traffic Association 
for suspension and investigation of the 
proposed low-cost coast-to-coast excur- 
sion fares filed by three airlines. 

By its action, the C.A.B. approved the 
$160 round-trip fares proposed by Trans 
World Airlines, United Air Lines and 
American Airlines to apply to travel on 
Mondays, Tuesdays, Wednesdays and 
Thursdays between the east coast ports 
of Baltimore, Md., New York, N. Y., 
Newark, N.J., Philadelphia, Pa., and 
Washington, D.C. and the west coast 
points of Los Angeles, Oakland, San 
Francisco, Fresno and San Diego, Calif. 
(T.W., August 27, p. 31). The CAB. 
said that the fare from Boston, Mass. 
would be $178.80. 


Trans World’s proposed fares would 
become effective September 11, those 
of United on September 16, and those of 
American on September 17, the board 
added. 

Air coach travelers would save between 
$33 and $38 per trip as a result of the 
new fares, the C.A.B. said. It said its 
action was in line with its policy of 
“making the benefits of air transporta- 
tion available to more and more peop'e 
at reduced fare levels.” 


The board said, after announcing is 
decision, that it had requested United 
and Northwest Airlines to come in fcr 
an early conference on the question cf 
coach fares to the Seattle-Tacoma- 
Spokane area. 
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CHICAGO 
PITTSBURGH 


CINCINNATI 
ST. LOUIS 


Second-day delivery from shippers at over 300 points! 


In the busy areas surrounding St. Louis, Chicago, Cincinnati and Pitts- 
burgh your trailer is loaded at your platform and delivered direct to 
ship-side the second morning (24 hours from Pittsburgh). A complete 
list of pick-up points will be mailed to you on request. 


* 


Delaware River Port 


PHILADELPHIA CAMDEN TRENTON 
CHESTER WILMINGTON 


Door-to-Ship Delivery 


Trailer-Rail Freight 


On railroads serving the Port of Philadelphia, special 
flat cars take aboard trailers loaded at your shipping 
platform. These cars are then placed in fast scheduled 
freight trains and delivered direct to ship-side at 
the Port of Philadelphia. Your freight gets a smooth, 
damage-free ride to and from our port in any weather 
at rates comparable to those of highway trucking... 
and deliveries are often speedier. From start to finish 
this is one operation with one receipt... ene responst- 
bility—another advantage of the Port of Philadelphia! 


ASK FOR ALL THE FACTS... Write to DELAWARE RIVER PORT 
AUTHORITY, Box 69, Camden 1, New Jersey, or our offices in: 


Pittsburgh: The Park Building 
New York: 42 Broadway 
Chicago: 224 S. Michigan Avenue 
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Ship Operators Sue Panama 
Canal Co. for Lower Tolls, 


$27 Million in Reparation 


A suit has been filed by twelve 
American-flag steamship companies 
in the federal district court at New 
York City seeking a reduction in 
tolls charged by the Panama Canal 
Co. and recovery of about $27 mil- 
lion of the tolls paid since 1951. 


The suit was brought by Grace Line; 
Isbrandtsen Co.; Luckenbach Steamship 
Co.; Matson Navigation Co.; Moore- 
McCormack Lines; Oregon Navigation 
Corporation; Calmar Steamship Cor- 
poration; Pope & Talbot; States Marine 
Corporation of Delaware; United Fruit 
Co.; United States Lines Co., and Weyer- 
haeuser Steamship Co. 


The basis for the requested reduction 
in tolls, and for reparation, was the 
statement in the 1950 law (Public Law 
841, Eighty-first Congress) under which 
the Panama Canal Co. took over opera- 
tion of the canal, that tolls should be 
sufficient only to make the canal self- 
sustaining. The complaining steamship 
operators asserted that Canal Co. ac- 
counts had mingled canal costs and the 
costs of other business operations not 
related to the operation of the canal. 
The steamship companies also referred 
to a report by the Comptroller General 
on the operation of the canal. 


Committee Statement 


George C. Charlton, of New York, 
secretary of a recently-formed committee 
on Panama Canal tolls, announced the 
suit in the following statement dated 
September 13: 


“The action brought today represents 
the considered views of the leading 
United States shipping companies using 
the Panama Canal. It has two purposes: 
(1) To comvel the Panama Canal Co. to 
prescribe tolls in accordance with the 
formula adopted by Congress in a law 
enacted September 26, 1950, and (2) to 
obtain redress from the company for the 
excessive toll collections made since July 
1, 1951, when the 1950 law became effec- 
tive. 


“The 1950 formula requires that tolls be 
only self-sustaining, that is, cover the 
costs of operating the canal, interest on 
the government’s investment calculated 
by a method already in the law, and an 
appropriate share of the cost of the Gov- 
ernment in the Canal Zone. The com- 
pany has never attempted to comply 
with this law. 

“The second purpose is to obtain 
redress from the company for the exces- 
sive toll collections it has made since 
July 1, 1951. 


Excessive Collections 


“The amount of these excessive col- 
lections has been obscured by the Canal 
Company’s financial statements in which 
the accounts of its canal operations and 
its separate and unrelated business op- 
erations have been intermingled. For 
a clarification of the Canal Co.’s ac- 


counts the industry is indebted to an 
audit report now issued by the General 
Accounting Office, headed by the Comp- 
troller General, Joseph Campbell. Comp- 
troller General Campbell and his pre- 
decessor, Comptroller General Lindsay 
Warren, have repeatedly charged that 
the financial statements of the Canal 
Company do not ‘present fairly the finan- 
cial position of the Panama Canal Com- 
pany ... or the results of their opera- 
tions .. . . in conformity with gener- 
ally accepted accounting principles.’ 

“Comptroller General Campbell’s pres- 
ent audit distinguishes between the 
company’s business operation and the 
canal’s operation. Until 1951 the com- 
pany’s activities were composed exclu- 
sively of business operations serving the 
Canal Zone, such as a railroad, steam- 
ship lines, commissaries, laundries, hotels 
and other businesses. It was not until 
1951 that the Panama Canal was trans- 
ferred to the company. Prior to that 
time and since its original organization 
by vrivate interests in 1849, it bore the 
name ‘Panama Railroad Co.’ 

“The audit shows that the Canal Co. 
has been making good the huge losses of 
its business operations out of canal tolls, 
despite the clear mandate of Congress 
that these matters be kept separate. The 
Comptroller General places at $27 million 
the amount of tolls collected by the 
Canal Co. above all costs chargeable by 
law to canal operations, and the losses 
of the business empire at $15 million. 
Comptroller General Campbell asserts 
that the Canal Co.’s own general counsel 
advised the company that its financial 
policies were unlawful. 

“Referring to tolls, the Comptroller 
General says that if the law were com- 
plied with, tolls ‘would be substantially 
reduced.’ The complaint therefore asks 
that the $27 million of excess collections, 
as calculated by the Comptroller General, 
be refunded. 


“As the shipping industry sees it, this 
case presents in clearest form the ques- 
tion whether we are ‘a government of 
laws, and not of men.’ No doubt the 
Canal Co. officials acted from the best 
of intentions, but it is equally clear, 
according to the industry’s advice from 
legal counsel, that they acted in dis- 
regard of the law. 

“In the light of the often declared 
purpose of President Eisenhower and his 
predecessors to foster commerce and 
trade, the industry is hoping for co- 
operation from government agencies 
other than the Canal Co. 

“The industry will press this suit 
diligently.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 

lations of motor carrier provisions of the 

interstate commerce act or of Commission 

—_ and regulations thereunder, appear 
elow. 





Iowa northern district, western di- 
vision, at Sioux City. Earl Butterworth, 
doing business as Butterworth Motor 
Freight Lines, Humboldt, Ia., was fined 
$375 and Herbert P. McCormack, doing 
business as McCormack Transportation 
Co., Rock Rapids, Ia., was fined $250, 
August 26, following their respective pleas 
of guilty to an information charging 
Earl Butterworth with operating as a 
common carrier without authority from 
the Commission to perform the particu- 
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lar operations described in the infc ma. 
tion, and charging Herbert P. Mc %or- 
mack with aiding and abetting de. :na- 
ant Butterworth in the commission >f a 
portion of the offenses. The fines vere 
paid. 









TRANSPORTATION 
LEGISLATION 







Public Works Committees Get 
Plan for Privately Financed 
National Toll Road System 


A plan for a national network 
of toll roads, to be built through 
public and private subscription, and 
with government insurance to 
cover such portions of the network 
as might not pay their way, was 
placed before chairmen of the Sen- 
ate and House public works com- 
mittees on September 14. 


Author of the plan was Paul H. Mal- 
lory, a financial consultant, of Wash- 
ington, D.C., and Houston, Tex. He pre- 
sented his plan in the offices of Senator 
Chavez, of New Mexico, chairman of 
the Senate committee, and of Represent- 
ative Buckley, of New York, chairman 
of the House committee. Mr. Mallory 
also announced that copies of the plan 
were mailed to the homes of members 
of the committees who were not in 
Washington. 

He asserted that the program was 
financially sound and that nearlv all of 
the 10,000 or more miles of the highway 
system he proposed would “pay their own 
way from the start.” He added that “the 
record of the 1,464 miles of toll roads 
in operation in this country now is the 
basis for that unqualified statement.” 
The existing toll roads, he said, were 
carrying “far more traffic and taking 
in far more money than their builders 
estimated they would at this date.” 





































Need for Federal Insurance 


However, Mr. Mallory said, to make 
the system national would call for seg- 
ments in relatively thinly-populated 
areas. Some of these might lose money, 
he said, and that that was where “4 
need for federal insurance comes in.” 
He added that the major reason for the 
federal insurance provision was “to 
open the way for vast private financing— 
immediate subscriptions that would total 
in billions.” 

He asserted that the government would 
not have to increase taxes to obtain the 
needed roads and that “the only cost 
to it in this important road-building rea 
would be relatively small outlays duing 
years to come to make up for losses on 
segments of the national system hal 
passed through thinly-populated ar 3S. 


Mr. Mallory said that the nati nal 
routes of his proposed highway toll : )ad 
system would be “charted in detail by “he 
Department of Defense and other °d- 
eral departments, in close consulte on 
with each of the 48 state governme! ‘Ss. 
After approval by the public works « m- 
mittees of the Senate and House he 
added, “the door would be thrown « ?e 
for private enterprise to take over nd 
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carry the financial and construction 
loads.” Operations would be controlled 
by “numerous quasi-public authorities 
in the various states” and would be in 
strict conformance with regulations laid 
down by the federal and state govern- 
ments, Mr. Mallory stated. 

“Charges for use of the super wll 
roads by private drivers could be kept to 
a minimum through injection of some 
long-range business thinking at the 
start,” Mr. Mallory declared. “An example 
of this is the potential of much income to 
the various super highway authorities 
by the leasing of gas and pipeline rights 
along its routes. Most of these proposed 
super highways would fan out over 
the country from one major population 
center or port to another on as near 
a straight-line pattern as possible. This 
would make them ideal routes for pipe- 
lines and electrical facilities, which 
would bring in money to the highway au- 
thorities without in any way interfering 
with service to the public.” 


Butler to Frame Legislation 
For ‘A-Powered’ Locomotive 


Senator Butler, of Maryland, on his 
return from the “atoms for peace” con- 
ference held recently at Geneva, Switzer- 
land, said that he would offer a bill in 
Congress, when it reconvenes in Janu- 
ary, proposing that the government build 
a locomotive driven by atomic power. 

The senator said that his purpose 
would be to have such a locomotive haul 
a trainload of atomic exhibits to all 
parts of the United States. He said he 
thought this a more important activity 
than the suggestion of President Eisen- 
hower that the government build an 
atomic-powered ship to visit other na- 
tions as a part of the “atoms for peace” 
program. 

Bills intended to authorize the applica- 
tion of atomic reactors to the propulsion 
of merchant vessels (S. 2523 and H.R. 
7038) were reported to both houses of 
Congress, but no action had been taken 
on them when Congress recessed. 





Excise Administrative 
Problems to Be Aired 


As a preliminary step to revision of the 
excise laws, a subcommittee of the House 
ways and means committee, headed by 
Representative Forand, of Rhode Island, 
has announced it will hold a two-week 
hearing, beginning October 4, on tech- 
nical and administrative problems of 
nine categories of excise taxes. 

A spokesman for the subcommittee 
said that the October 4 hearing would 
not be concerned with the level of the 
excise rates, but with those technical 
and administrative problems which tax- 
— have encountered in paying the 

es. 


The committee will hear testimony on 
retail taxes; manufacturers’ excises; ex- 
cises on facilities and services, such as 
admissions, communications, transporta- 
tion, etc.; documentary stamps; excises 
on wagering, etc., and regulatory taxes; 
import taxes; taxes on distilled spirits, 
beer and wines; taxes on tabacco prod- 
ucts, and other excises. 


The spokesman for the subcommittee 


said that it desired to hear from those 
who bear the taxes about the adminis- 





trative problems they have encountered 
—those arising in connection with pub- 
lication of rulings, refund requirements, 
and reviews of rulings, as well as on 
technical problems related to price de- 
terminations, timing of tax collections, 
etc. 





Midwest Shipper-Carrier 
Group to Hear Panel on 
Cabinet Transport Report 


A panel discussion of the report of 
the Presidential Advisory Committee 
on Transport Policy and Organiza- 
tion will be a highlight of the third 
annual and twelfth regular meeting 
of the Middlewest Shipper-Motor 
Carrier Conference, October 4 and 5, 
in the St. Paul hotel, St. Paul, Minn., 
according to an announcement by 
the conference. 


Taking vart in the panel discussion, 
in the course of a general session of 
the conference on October 5, will be the 
following: Robert J. McBride, general 
manager of the Regular Common Carrier 
Conference of the American Trucking 
Associations; Dr. Edmund A. Night- 
ingale, professor of economics and trans- 
portation at the Universitv of Minnesota; 
Frank O’Neill, general traffic manager 
of the Minnesota Mining & Manufac- 
turing Co., St. Paul, and John Finsness, 
commerce counsel of the Chamber of 
Commerce of Fargo, N.D. Another mem- 
ber of the panel, according to the con- 
ference, will be a “prominent railroad 
representative, to discuss the railroads’ 
viewpoint. . .” Moderator will be Paul 
W. Thorne, traffic manaser of Waldorf 
Paper Products Co., St. Paul. 


On the first dav of the meeting, in- 
dividval committees will meet. They will 
report on October 5. The committees in- 
clude: Bill of lading and freicht bill; 
by-laws and planning; classification, 
rate, and tariff; freicht claim and loss 
and damage; finance and auditing; 
L.T.L. pickup and delivery; legislation; 
membership; publicity; tracing, routing, 
and service; and customer relations. 

There will be a luncheon on October 5 
after the morning session. The panel 
discussion will be held in the afternoon. 





C. of C. of San Francisco 
Supports Canal Zone Bill 


A “more economical and businesslike 
program at the Panama Canal” has been 
urged by the board of directors of the 
San Francisco Chamber of Commerce in 
a statement in support of S. 2167, de- 
scribed by it as a bill providing for a 
periodic review of canal tolls and for 
public hearings and rights of review in 
the courts. 


D. J. McGanney, chairman of the 
chamber’s transportation committee, said 
the bill would create no additional gov- 
ernment expense. He said it would re- 
quire the Panama Canal Co. to remit to 
the U.S. Treasury all cash in excess of 
reasonable working capital and would 
require other government agencies to 
reimburse the Canal Zone government 
for work it did in their behalf. The 
legislation also would require all non- 
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transit activities, except sale of ¢ sods 
and services to employes to be . elf. 
sustaining, he said. 

“Separation of the expenses of : on- 
transit activities from actual canal op- 
erations has been sought for some tiine,” 
Mr. McGanney said. 


TRANSPORTATION 
STATISTICS 






8.7 Per Cent Rise in Truck 
Tonnage for July Shown in 
Reports From 357 Carriers 


The volume of intercity general 
freight hauled by truck in July was 
up 8.7 per cent over July, 1954, but 
down 11.6 per cent from June of this 
year, the Research Department of 
the American Trucking Associations, 
Inc., has reported. 


“The unadjusted monthly figures are 
based on a survey of 357 Class I intercity 
common carriers of general freight,” the 
department said. “These carriers, rep- 
resenting almost 33 per cent of total 
carriers in the _ group, transported 
4,268,753 tons of intercity freight during 
July of this year as compared with 
3,927,074 tons in July, 1954, and 4,828,582 
tons during June, 1955. 

“Highest of the gains, regionally, was 
the 15.5 per cent registered by carriers in 
the Central Region, which hauled 1,- 
586,298 intercity tons of freight during 
July, 1955, and 1,373,237 tons in July, 
1954. 


“Except for three days, Massachu- 
setts, Rhode Island, and Connecticut 
experienced a strike for the entire 
month of July, 1955, resulting in an in- 
tercity; tonnage drop for the New Eng- 
land Region of 65.8 per cent from July 
of last year. 


“Excluding the New England Region 
from total U.S. figures, the volume of 
intercity freight carried during July, 
1955, was up 11.5 per cent over July, 
1954, and down 10.5 per cent from 
June, 1955. 


“For the first seven months of 1955, 
the 357 carriers registered a 13.3 per 
cent gain in intercity tonnage over the 
corresponding period of 1954. All re- 
gions showed imyprovement for the Jan- 
uary through July period of 1955 over 
1954 except the New England Region. 
Intercity freight in this region during 
the first seven months of 1955 was down 
2.5 per cent from the same period of 
last year.” 





Freight Car Supply Report 


U.S. railroads reported an averaze 
daily surplus of 4,697 freight cars ad 
an average daily shortage of 12,49 
freight cars for the week ended Septe: )- 
ber 3, as compared with a surplus °f 
5,482 cars and a shortage of 12,713 ca 5, 
on an average daily basis, for the w: * 
ended August 27, according to the « Tr 
service division of the Association ‘ff 
American Railroads. 


The total average daily surplus. ° 
the week ended September 3 was ma * 
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When You Buy Protection... 


You’re Entitled To It! 
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Facilities to Pay... 
Willingness to Pay... 


stand behind your Ocean and Inland Marine insurance policies 
when they are written through the MARINE OFFICE OF AMERICA 
ak 
See Your Agent or Broker 


116 JOHN STREET, NEW YORK 38, NEW YORK 


Composed of the Following Companies: 


> @ The American Insurance Company e American Eagle Fire Insurance Company e The Continental Insurance Company 
e Fidelity-Phenix Fire Insurance Company e Firemen’s Insurance Company « Glens Falls Insurance Company 
e The Hanover Fire Insurance Company 


——Offices in 24 Principal Cities 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 








18 


up of 378 plain box cars, 41 auto box, 
159 gondola, 28 hopper, 681 stock, 3,169 
refrigerator, 22 flat, and 219 miscellan- 
eous cars. The shortage for that period 
consisted of 5,878 plain box cars, 23 auto 
box, 1,329 gondola, 5,494 hopper (includes 
174 covered), 54 stock, 70 flat, and one 
miscellaneous car. There was no reported 
shortage of refrigerator cars. 





Railroad Ton-Miles Boosted 


In June, First Six Months 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 53,364,262,000 in June, 1955, as 
compared with 46,189,333,000 in June, 
1954, and amounted to 296,600,768,000 for 
the six months ended with June, 1955, 
as compared with 266,414,805,000 for the 
six months ended with June, 1954, ac- 
cording to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of revenue traffic statis- 
tics of those roads, statement M-220. 

Revenue tons carried in June, 1955, 
amounted to 236,572,337, as against 207,- 
420,387 in June, 1954, and 1,220,585,589, 
for the six months of 1955 as compared 
with 1,101,980,322 for the six months of 
1954. Freight revenue totaled $741,260,597 
in June, 1955, as compared with $666,470,- 
734 in June, 1954, and $4,090,582,001 in 
the first six months ended with June, 
1955, as against $3,839,670,609 in the six 
months ended with June, 1954. 

Revenue passengers carried totaled 
35,726,787 and passenger revenue 


Specialized Handling 


amounted to $66,957,121 in June, 1955, as 
compared to 37,708,559 revenue passengers 
and $69,282,672 in passenger revenues in 
June, 1954. For the six months ended 
with June, 1955 revenue passengers car- 
ried totaled 214,522,453 and passenger rev- 
enues amounted to $361,482,782, as com- 
pared with 218.910,092 revenue passengers 
carried and $375,227,562 in passenger 
revenue in the first six months of 1954. 

Freight traffic averages for June, 1955, 
compared with June, 1954, respectively, 
were reported as follows: 

Miles a revenue ton a road, 225.6 and 
222.7; revenue a ton-mile 1.389 cents and 
1.443 cents; and revenue a ton a road 
$3.13 and $3.21. 

For the six months ended with June, 
1955, compared with the like 1954 period, 
freight traffic averages were, respectively: 

Miles a revenue ton a road, 243.0 and 
241.8; revenue a ton-mile 1.379 cents 
and 1.441 cents; and revenue a ton a road 
$3.35 and $3.48. 


Chicago Package Car Service 


Of the 14,710 railroad freight cars 
which were forwarded from Chicago in 
July on which reports were received, 
11,520, or 78.3 per cent, arrived at their 
destinations on time, according to A. H. 
Schwietert, traffic director of the Chicago 
Association of Commerce and Industry. 


Of the remaining cars, 2,291, or 15.6 
per cent, arrived one day late; 349, or 
2.4 per cent, arrived two days late; 351, 
or 2.4 per cent, arrived three days late; 
107, or 0.7 per cent, arrived four days 
late, and 92, or 0.6 per cent, arrived 
five or more days late. In the first seven 





These Specialized Facilities at the 


Ports of Virginia Can Save You Time and Money: 


@ HEAVY LIFT... Cranes with up to 90 net ton 


capacity. 


@ GRAIN HANDLING... Shipside storage of more 


than 2,000,000 bushels. 


@ FUMIGATION... Cargoes direct from vessel to 


fumigation chambers. 


@ SHIPSIDE PACKAGING... Everything from ball 
bearings to complete hospitals. 


@ SPECIALIZED STORAGE... Heated and refriger- 


ated storage space. 


@ OL HANDLING... From cars to vessel, cars to 
storage, vessel to cars, vessel to storage. 


NEW YORK 
52 Broadwoy 
New York 4, N. Y. 


Phone: Digby 4-5650 Phone: 


HAMPTON ROADS: 


Newport News, Norfolk, Portsmouth 
and South Norfolk. 


RIVER PORTS: 
Alexandrio, Hopewell and Richmond. 


CONTACT ANY OF THESE FIELD OFFICES... 


MID-WEST 
327 So. LaSalle Street 
Chicago 4, lilinois 
Wabash 2-2122 


There are many other 
reasons why you can save 
time and money at the Ports 
Favorable rate 
differentials, for example, 
resulting in substantial sav- 
ings. Rails to shipside for 
direct cargo interchange. 
warehousing for low insurance rates. 
steamship lines with regular sailings to 286 
Get the whole story. 
now how you can save time and money via the 


of Virginia. 


world ports. 


Ports of Virginia. 





WASHINGTON 
1616 “K" Street, N. W. 
Washington 6, D. C. 
Phone: Sterling 3-2290 


-. OR DIRECTOR, BUREAU OF COMMERCE 


Virginia State Ports Authority 


is an Everyday Job at 


The Ports of Virginia 


EUROPE 
Virginia House 
140 Avenue Franklin Roosevelt 
Brussels, Belgium 
Phone: 
Cable: VASTPORTS, Brussels 
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months of 1955, of the 110,219 cars for. 
warded from Chicago on which re sorts 
were received, 88,052, or 79.9 per ent. 
arrived at their destinations on tin », as 
compared with an on-time ratio 0! 789 
per cent in the corresponding peric j in 
1954. 















Carloadings Totaled 794, : 92 
In Week Ended Septembe: 3; 
15.4 Per Cent Above 1954 


Loading of revenue freight the 
week ended September 3 totaled 
794,192 cars, the Association of 
American Railroads announced. This 
was an increase of 105,700 cars or 
15.4 per cent above the correspond- 
ing week in 1954, it said, but a de- 
crease of 4,888 cars or six-tenths of 
one per cent below the correspond- 
ing week in 1953. 

Loading of revenue freight the week 
ended September 3 increased 2,215 cars 


or three-tenths of one per cent above 
the preceding week. 


Coal loading amounted to 134,721 cars, 
an increase of 21,732 cars above the 
corresponding week a year ago, but a 
decrease of 1,017 cars below the preced- 
ing week this year, said the AAR, 
adding: 

Miscellaneous freight loading totaled 384,- 


368 cars, an increase of 40,534 cars above the 
corresponding week last year, and an in- 




















































Sprinkler protected 
126 


Find out 
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254 GRANBY STREET, NORFOLK 10, VA.... PHONE: MADISON 2-1671 
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INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGATINE 


Highlights of This Issue 


Railroads Defend Their ‘Piggybock’ Tariffs in 1.C.C. Hearing 
Executive of Pennsy says public interest sith that of trucks Motor carrier counsel 
requires thet railroads be allowed w use question Sitnesers ebout different rail 
every progressive method at their com trailer service plans and about costs 
mand to make their service competitive Union chief supports piggydect idee 
Pages |! end 30 


Hearing Held on Mountain-Pacific, Transcontinental Class Rotes 


Com.nissioner Arpaia and Examiner oraling ith investigation into class rates 
‘Witters receive testimony at Milwaukee, from to and in Mountain-Pacific Territory 
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y Traffic World 


covers ALL forms of 


Shippers use more than one form of transportation. 
Traffic managers, the men who specify the mode of 
transportation and the routes, are constantly seek- 
ing the best means for every freight movement — 
rail, waterway, highway, air. 


This quest is endless, because nearly every week 
brings changes in rates, regulations, product classi- 
fications, franchises granted to carriers — and any 
one of these can open up a whole new shipping 
pattern for an individual shipper. A single change 
may enable him to take advantage of a new cross- 
the-country route, or alert him to avoid penalties 
that would accrue if he did not take prompt action. 


transportation 


This is the reason he follows these changes as they 
are reported week after week in TRAFFIC WORLD. 
And this is the reason carriers have an unusual 
opportunity to present their story to shippers at 
the very time they are actively seeking every shred 
of information that could possibly help them direct 
freight movements more efficiently. 


pay $24 a year; 90.23% renew 


Traffic managers reveal the high value of TRAFFIC 
Wok p’s editorial scope when they pay $24 a year 
to subscribe . . . and then renew consistently at the 
high rate of 90.23% (five year average) . 


Traffic World carries more freight advertising than any other magazine. 
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New York 22—515 Madison Avenue—PLaza 5-6312 
Chicago 2—22 West Madison Street—Financial 6-0012 
San Francisco 3—821 Market Street—YUkon 2-2338 
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Merchandise Shippers! 


TIMETABLE 
REGULARITY 


...AT LOW 
“mr | BARGE RATES 


GENERAL MERCHANDISE RATES 
CHICAGO—NEW ORLEANS 


FBL 
RAIL SAVINGS 
ALL-WATER 


Class 100 $3.25 $.43 
85 2.76 .36 
70 2.28 31 
60 1.95 .26 
50 1.63 .22 
40 1.30 7 
35 99 1.14 .15 
30 85 .98 13 
25 71 81 .10 
20 56 .65 .09 


Rates ore per 100 pounds and are subject to X-175-B (15% increase) 


EXAMINE THESE TYPICAL RATES FOR MERCHANDISE FREIGHT. 
See the savings possible when you ship via FEDERAL BARGE 
. whether you're a carload or less-than-carload shipper. 


ADD TO THESE SAVINGS — Federal's exclusive scheduled 
weekly sailings between and via Chicago, St. Louis and New 
Orleans — and you have a time and dollar-saving combination 
that's hard to beat. 


YOU CAN ALSO ENJOY JOINT RATES (rail-water and motor- 


water) into your markets — with important savings to you. 


ASK YOUR NEAREST FBL REPRESENTATIVE or write the St. Louis 
office for the profitable facts—and a copy of the Chicago-New 
Orleans Time Table. 


FEDERAL 


£ 


BARGE 
LINES 


PRIVATELY 


ST. LOUIS 1, MO. 


OWNED 





PAUL BROWN BUILDING 





CORPORATION 
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crease of 2,053 cars above the preceding wee; 
this year. 

Loading of merchandise less than c: rloag 
freight totaled 64,256 cars, an increase of g9 
cars above the corresponding week in 1954 
and an increase of 983 cars above the p: °ceq. 
ing week this year. 

Grain and grain products loadings tc *aleq 
52,382 cars, an increase of 41 cars abov> the 
corresponding week in 1954, and an inc reage 
of 1,119 cars above the preceding week this 
year. In the Western Districts, grain angq 
grain products loadings for the week oi Sep- 
tember 3 totaled 35,824 cars, an increase of 
937 cars above the same 1954 week, and ap 
increase of 962 cars above the preceding 1955 
week. 

Livestock loading amounted to 7,958 ears. 
a@ decrease of 1,359 cars below the corre. 
sponding week in 1954, but an increase of 174 
cars above the preceding week this year. Ip 
the Western Districts, loading of livestock 
for the week of September 3 totaled 5,967 
cars, a decrease Of 1,349 cars below the same 
week a year ago, but an increase of 50 cars 
above the preceding week this year. 

Forest products loadings totaled 49,06 
cars, an increase of 10,220 cars above a year 
ago, and an increase of 887 cars above a week 
a 


go. 

Ore loading amounted to 88,382 cars, an 
increase of 28.197 cars above last year, but 
a decrease of 2,688 cars below last week 

Coke loading amounted to 13,065 cars, an 
increase of 6,246 cars above a year ago, and 
an increase of 704 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954. All 
reported increases compared with the cor- 
responding week in 1953, except the Eastern 
Allegheny and North Western. 


Cumulative Loadings 


1955 1954 1953 
Four wks. of Jan. 2,524,775 2,489,506 2,788,084 
Four wks. of Feb. 2,461,745 2,730,301 
Four wks. of Mar. r 2,411,886 2,801,445 
Five wks. of Apr. 3,093,083 3,738,587 
Four wks. of May 2,696,753 3,101,589 
Five wks. of June 4 c 3,348,853 3,874,042 
Four wks. r , 2,632,005 3,087,321 
Four wks. a. 2,708,186 3,228,878 
Week of Sept. 3 794,192 688,492 799,080 


Total 24,940,518 22,530,509 26,149,327 


Motor Carrier Accidents 
Up in Five Months of ‘55 


The Commission has issued 4 summary 
of motor carrier accidents that occurred 
in the first five months of 1955, and 
resulted in death, injury or damage of 
$100 or more, with comparable data for 
the first five months of 1954, showing an 
increase of 11 per cent in total accidents. 
The accidents involved over-the-road 
vehicles of owners of certificates or 
permits from the Commission as reported 
to the Commission. 

The summary showed a total of 13,103 
accidents in the first five months of 
1955, as compared with 11,839 in 1954. 
These accidents were subdivided 4s 
follows: Bus, 1,305 in 1955 and 1,474 
in 1954; truck, 11,762 and 10,349, and 
bus-truck, 16 and 16 

The following additional figures are 
for the first five months of 1955 and 
1954, respectively: 

Fatal Accidents: Bus, 36 and 42; truck, 
498 and 378; bus-truck, two and three; 
total, 536 and 423 for an increase of 27 
per cent. 

Injury accidents: Bus, 800 and 483; 
truck, 3,621 and 3,225; bus-truck. 11 
and seven; total, 4,432 and 4,115 for an 
increase of 7 per cent. 

Property damage accidents: Bus, 469 
and 549; truck, 7,663 and 6,746; 
truck three and six; total, 8,135 and 17 
for an increase of 11 per cent. 

Fatalities: Bus, 43 and 55; truck, 
and 496; bus-truck, three and 
total, 681 and 556, for an increas: 
22 per cent. 


Injuries: Bus, 1,725 and 1,826; ti 
5,700 and 4,838; bus-truck, 78 and 
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, 7,503 and 6,712, for an increase 
yer cent. 
ount of property damage: Bus, 
40 and $756,340; truck, $13,339,600 
and $11,245,820; bus-truck, $49,920 and 
$62,430; total, $14,066,700 and $12,064,590, 
for an increase of 17 per cent. 

A note to the summary stated that the 
injuries shown in the tabulation resulted 
fom both injury accidents and fatal 
gcidents. The damage to property, it 
gid, resulted from accidents in all three 
categories, fatal, injury and property 
damage. 


Rail Compensation in June 
Up 3.6 Per Cent From ‘54 


Compensation paid in June, 1955, to 
employes of Class I steam railways, ex- 
dusive of switching and terminal com- 
panies, amounted to $422,241,537 as 
against $407,518,415 in June, 1954, an 
increase Of 3.61 per cent, according to a 
compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of June, 
1955, was 1,080,090, an increase of 5,386 or 
050 per cent over the number reported 
for June, 1954. 

The total number of hours paid for 
was 2.32 per cent less in June, 1955, than 
in June, 1954. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 183 hours an employe in 
June, 1955, and 180 hours in June, 1954. 
In 1955, employes received pay for 7,554,- 
506 hours of overtime which was 3.97 
per cent of the straight time paid for. 

Compensation for “time paid for but 
not worked,” for June, 1955, was reported 
as follows: Executives, officials, and staff 
assistants, $72,689; professional, clerical, 
and general, $4,107,752; maintenance of 
way and structures, $3,395,653; main- 
tenance of equipment and stores, $7,004,- 
821; transportation (other than train, 
engine and yard) $2,554,277; and trans- 
portation (yardmasters, switch tenders, 
and hostlers), $524,557. 

In the train and engine service, com- 
pensation for June, 1955, was reported 
as follows: Straight time paid for, $97,- 
835,839; overtime paid for, $11,063,531; 
constructive allowances, $14,277,693; total, 
$123,177,063. Miles actually run totaled 
360,475,649, and miles paid for but not 
run totaled 39,408,691. 


Gain Shown in World Motor 
Vehicles Registered in ‘55 


Motor vehicles registered throughout 
the world (with registration for the 
‘Tro Curtain” countries estimated) 

‘ed 88,357,536 on January 1, 1955, up 
‘Yr cent over the 74,725,898 motor 
les reported as registered on Jan- 
1, 1952, the date covered by the 
previous survey. The figures in- 
passenger cars, trucks and buses. 


e figures are contained in a report 
he business and defense services 
nistration of the Department of 
merce entitled “World Motor Vehicle 
{.strations as of January 1, 1955.” 
\ report may be obtained from the 
‘’s and Distribution Division, Depart- 
t of Commerce, Washington 25, D.C., 


or from Department of Commerce field 
offices, at 10 cents a copy. 


The report showed that about 74 per 
cent, or 65,042,240, of the passenger cars, 
trucks and buses registered were in op- 
eration in the Western Hemisphere. 
Registration of such vehicles in the 
United States totaled 58,589,863 units, 
an increase of 4.1 per cent over the 
56,270,691 vehicles in operation at the 
beginning of 1954, and 12.9 per cent 
above the 51,913,965 units registered on 
January 1, 1952. 


Rail Financial Data 


At the end of June, 1955, Class I rail- 
roads, exclusive of switching and term- 
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inal companies, had total current assets 
of $3,335,433,962, including $860,599,229 
in cash, as compared with $3,129,625,260, 
including cash of $745,289,297, at the 
end of June, 1954, according to state- 
ment M-125, selected income and balance 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The statement showed that $161,103,- 
273 of funded debt would mature within 
six months from the end of June, 1955. 
This compared with funded debt of $164,- 
531,118 matured in the comparable period 
of 1954. 

Total current liabilities stood at $1,- 
788,491,935 at the end of June, 1955, as 
against $1,751,350,209 at the end of June, 
1954. Included in the current liabilities 








Telegrams like this are not unusual when you move 
personnel via United Van Lines. The UVL destination 
agent does play an important part in helping your 
personnel feel “at home” in a strange new city. And be- 
cause United takes care of ALL details—at BOTH ends 
of the move—there’s no trouble for you...no confusion, 
delay or disappointment for your key people. 


Your nearby United representative will be glad to point 
out the many extra advantages of moving your personnel 
the modern United “Pre-Planned” way. 



















, DAILY 
DIRECT SERVICE 


through th HART 
of the Northwest 


TERMINALS 
Minneapolis & 
St. Paul, FI 4681-6 
Chicago, VI 2-4422 


Jamestown, 1833W 
Bismarck, CA 3-5176 
Little Falls, 146W Grand Forks, 4-4697 
Detroit Lakes, 207 Devils Lake, 1316M 
St. Cloud, 3248L Minot, 51-193 & 4 
Alexandria, 904 Williston, 2-2021 
Fergus Falls, 3813 Glasgow, 160 
Fargo, 6666 Sidney, 501-J 
Valley City, 911 Wolf Point, 578 
Wadena, 79J 


2600 University Ave., 8.E. 
Minneapolis, Minnesota 


MOTOR EXPRESS, INC. 
MUNA 





The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 
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ECONOMY? 


Then ship 
by barge! 


MISSISSIPPI VALLEY 
BARGE LINE CO. 


1017 OLIVE ST. + ST. LOUIS 1, MO. 
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was accrued tax liability of $528,523,328 
at the end of June, 1955. U.S. Govern- 
ment taxes accounted for $346,938,101 
of the accrued tax liability at the end 
of June, 1955, as compared with $328,- 
223,414 at the end of June, 1954. 





Class | Motor Carrier Net 
Income Up, Operating Ratio 
Down in First ‘55 Quarter 


Large motor carriers of property, 
those having operating revenues of 
$1,000,000 or more annually, had net 
income of $20,218,905 after taxes and 
an operating ratio of 94.6 per cent 
in the first quarter of this year, 
as compared with net income of 
$8,118,132 after taxes and an operat- 
ing ratio of 96.9 per cent in the first 
quarter of 1954, according to state- 
ment Q-800 prepared by the Com- 
mission’s Bureau of Transport, Eco- 
nomics and statistics. 

The statement is a compilation of 
revenues, expenses, other income and 
statistics of large motor carriers of 
property, and was compiled from reports 


of 789 carriers. The net income before 
income taxes was shown as $38,129,471 
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in the 1955 first quarter as 
$18,373,062 in the 1954 first qua: 

Freight revenues of motor 
contract, local cartage and oth: 
I motor carriers amounted to $' 53 
933 in the 1955 first quarter as co 
with $671,317,578 in the 1954 first « 

Total expenses of Class I motor a 
in the 1955 first quarter amou: 
$722,338,524, leaving net operatin 
nue of $41,213,409 as compare 
total expenses in the 1954 first 
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of $650,624,388, and net operating reveny 


totaling $20,693,190. 


Other income of those ca 


Trier 


amounted to $1,712,070 and other ¢& 


ductions totaled $4,796,008 in the 
first quarter as compared with 
income of $2,167,337 and other d 
tions of $4,587,465 in the like 1954 p 

Local carriers, 68 in number, 


195 
Othe 
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had 


total operating revenues of $38,073,059 ; 


the 1955 first quarter as compared 
$34,693,156 in the 1954 first qu 
Other figures for the local carriers 


Wit 
arter, 
werd 


shown for 1955 and 1954, respectively 


as follows: 
Total operating expenses, $36,7 


53,454 


and $33,763,081; net operating revenues 


$1,319,603 and $930,075; operating 
96.5 and 97.3 per cent; net incom 


ratio 
e be 


fore income taxes, $1,761,823 and $1,454, 


951, and net income after income 


taxes 


$823,209 and $614,507. It was noted thaj 
the net income was overstated to thg 
extent that income taxes are reported 


by corporations only, and not by 


proprietorships and partnerships. 
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EDUCATION 


Buffalo U. to Hold Evening 


Traffic-Transport Classes 


The' Millard Fillmore College of the 
University of Buffalo, in cooperation with 
the Buffalo Traffic Club and the Niagara 
Frontier Industrial Traffic League, has 
announced a series of evening courses 
in traffic and transportation intended ‘“‘to 
prepare the student for the Interstate 
Commerce Commission practitoner’s ex- 
amination and the examinations of the 
American Society of Traffic and Trans- 
portation, Inc.” 

Registration for the courses is open 
daily from 9 a.m. to 4:30 p.m., and from 
6 p.m. to 9 p.m., in Hayes Hall, Main 
Street campus, until September 24. On 
Saturdays, the hours are from 9 a.m. to 
12 noon. 

The instructional staff consists of Wil- 
lard E. Dixson, traffic supervisor, E. I. 
du Pont de Nemours & Co., Inc., Buffalo; 
Jacob J. Kaufman, Ph. D., Columbia 
University, and George B. Quinlan, 
B.B.A., Canisus College, and assistant 
trafiiC manager, Mills Division, Co-op- 
erative G.L.F. Exchange, Inc., Buffalo. 

Subjects covered will be economics of 
transportation; business and economic 
principles as applied to transportation; 
elements of traffic management; ad- 
vanced traffic management and inter- 
state commerce practice and procedure. 

On successful completion of three of 
the five courses (including elements of 
traffic management and advanced traffic 


sold 


management) the University will awar 


a special course certificate. 


The tuition fee is $19.25 per semestey 


hour of instruction. Students registering 


for the first time with the Univ 


are required to pay a matriculation feé 


of five dollars. 





Four St. Louis Traffic 
Groups Sponsor Courses 


ersity 


Washington University, of St. Louls 
Mo., has announced that in cooperatio! 
with four local traffic and transporta 
tion organizations, it will offer a progral 
leading to a certificate in transportatio! 
and traffic management on completio! 
of 60 semester hours in selected courses 


The program would be equivale 
two academic years of full day 
work, the university said, and wo 
designed to provide persons el!’ 
in transportation and traffic wi 
opportunity to become more pr< 
and to increase their professiona! 
petence. 

Cooperating organizations wel 
Delta Nu Alpha National Transpo! 
Fraternity, the Traffic Club of St 
Inc., the Traffic and Transpo! 
Club of St. Louis, Inc., and the N: 
Defense Transportation Associatic 
university said. 

The program could be comple’ 
approximately four years of e' 
work, according to the _ uni\ 
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will include economics, English, 
rtation and traffic management, 
ting, business law, marketing, eco- 
geography, interstate commerce 
gic, and public speaking. 
mation regarding the course may 
ained from University College, 

washington University, St. Louis, Mo. 


New York R.R. Club Offers 
$1,500 in Essay Contest 


The New York Railroad Club has 
set October 1 as the closing date for its 
seventh annual essay contest in which 
a total of $1,500 in prizes will be awarded 
as an encouragement to “constructive 
thought about railroad problem by stu- 
dents of transportation and younger men 
in railroad employ.” 


The club will award a first prize of 
$750, a second prize of $500 and a third 
prize of $250. Names of the judges for 
the contest will be announced later. 


The club urged railroad officers, manu- 
facturers, industrial traffic managers and 
teachers of transportation to call the 
attention of associates, employes and 
students to the contest. 


Entries and inquiries about the con- 
test may be addressed to John Burry, 
executive secretary, New York Railroad 
Club, Inc., 30 Church St., New York 7, 
N.Y. 


St. Paul Traffic Courses 


Ninety-two per cent of the 37 en- 
rollees in Unit I of the St. Paul Traffic 
Institute sponsored by the Transporta- 
tion Club of St. Paul, Minn., successfully 
completed the first year’s work and have 


m signed up to continue work in Unit II, 
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the club has announced. 


The date of the first class in Unit 
II is September 27 and covers two 
semesters of 12 weeks each, the club 
said. The course and materials will 
be from the College of Advanced Traffic, 
Chicago, Ill., according to the announce- 
ment. It will cost $23 for both semesters. 

The starting date for the new class 
of Unit I has been scheduled for Sep- 
tember 26. It will also consist of two 
semesters of 12 weeks each and cost $23. 
Both classes will be held in the Mech- 
anics Arts High School. 

Information regarding the courses may 
be obtained from L. W. Cable, coordina- 
tor, St. Paul Vocational Evening School, 
St. Paul, Minn. 


Santa Fe Scholarship Awarded 


Robert Bakman, of Gorman, Calif., has 
deen awarded the first $250 scholarship 
offer.d by the Santa Fe Railway in its 
prog:am to participate in helping the 
acti, ities of the Future Farmers of 
Am ica by providing funds to aid 
FF \.’s members obtain further voca- 
lor... agricultural education. The rail- 


g’0a. also announced that it would pre- 


sen educational awards to 15 young 


iq Cal ornians, chosen by the F-.F.A. 


e railroad said that eleven of those 
Slai d to receive the educational awards 


4@ Ve also candidates for the “American 


far .er degree,” the highest award in the 


i? -F A. program. 


Fred G. Gurley, president of the rail- 
toa, authorized that the sum of $2,500 








New Orleans is one of 
only two U.S. ports handling 
more than $1 billion 

of cargo annually... 












































G $] represents $50,000,000 


and here’s why: 


Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 


Lower inland freight rates to or from Mid-Continent U.S.A. 
Regular sailings to all world ports; nearly 4,000 last year. 
Fast, safe handling—lowest insurance rates in America. 


Shipside delivery from 8 major rail lines, 46 truck lines, 
50 barge lines. 


Savings up to 50% on freight forwarding charges. 
Quick dispatch—no terminal delays. 


For full particulars about the competitive advantage New 
Orleans offers you, write: Lewis I. Bourgeois, Director of 
Commerce, Board of Commissioners of the Port of New 
Orleans, 2 Canal Street, New Orleans, U.S.A. 


Ship via 


PORT OF 
NEW ORLEANS} 
U.S.A. 






































The railroad 
that runs by the 
customer’s clock .. . 


NICKEL PLATE owned-and-operated ‘‘Piggy-Back"’ service provides door-to- 
door convenience for shippers in many principal cities of the east and midwest. 


Consult your local Nickel Plate representative for 


Nickel Plate 
high speed service 


in freight 


Fast schedules 


Dependable, on-time deliveries 
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Flexibility to meet your special requirements 





Complete tracing information 
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Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 


GENERAL OFFICES , . . TERMINAL TOWER... . CLEVELAND 1, OHIO 
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Telephone MAin 1-9000 


PENNSYLVANIA 


<—34 
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rates and schedules. 


means the best 


transportation 


There are 44 Nickel Plate traffic offices located in principal cities, all 
with teletype facilities to speed your requests for information or service. 
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plus the scholarship be made avail: ble ty 
state F.F.A. officials for the awarc s, the 
railroad stated. 


TRANSPORT SERVICE: 
AND PRODUCTS 













You 
is 
Terminal Transport Co. Buys Me 
. . . WwW 2 
Sixty-Five New-Type Trailer§ 
Terminal Transport Co., Inc., Atlanta Be 
Ga., has announced that as a part of its € 
modernization program it has purchase; col 
65 Fruehauf “high cube” aluminum 
tandem axle trailers, 15 of which ar prin 
open-top trailers utilizing the new light- se 
weight DuPont nylon tarpaulin. : 


“This new equipment is to be utilized 
to provide expedited service in conjunc- 
tion with Terminal Transport’s ney 
centralized dispatch control and relay 
station at Nashville, Tenn.,” the con- 
pany said. It said it had received de- 
livery of more than $400,000 worth oj 
new modern trailer equipment. 





Airline Changes Dual Name 


Delta-C & S Airlines will be known in 
the future as Delta Air Lines, Inc., At- 
lanta, Ga., according to an announce- 
ment by C. E. Woolman, president and 
general manager of the airline. 

Mr. Woolman said the company would 
“progressively discontinue the use of its 





dual operating name,” and that aircraft H 
markings, company billboards, electric d 
signs, ticket forms, stationery, telephone § 4™® 
directory listings and advertising ma- : 
terials would be changed over a period Chica 
of months. 

The airline had operated as Delta-c § ment 
& S since the merger of Chicago &§ Pape 
Southern with Delta on May 1, 1953, Mr. !iver 
Woolman said. and 

of ps 
at ru 
P.R.R. Station Modernized — 

The Pennsylvania Railroad announced § ‘SS* 
on September 15 that its newly modern- § the | 
ized freight station at Oliver and Wate! his | 
Streets, Toledo, O., would go into opera- § onto 
tion September 19. A $150,000 remodeling § Was 
job having been completed at the nev his | 
location, the “Pennsy” said it wouldg ‘ear 
immediately abandon its old Monroe W 
Street station in Toledo. The _latter§ uct: 
building, described as an “ancient land-§ and 
mark, once used as a barn for horse-§ pra‘ 
drawn streetcars,” would be razed andg Ma) 
the property it occupied would be con-§ Ma 
verted to a public parking lot, theg dut 
Pennsylvania said. do 

whi 
pai 
‘Pennsy’ to Show Train Replica} “‘ 

The Pennsylvania Railroad has an-§ un 
nounced that it will exhibit a ull-§ th: 
scale replica” of one end of a cor oF m 
its new “rail-hugging” tubular trains} di 
in the main concourse of Union St tionj O 
in Washington, D.C., from Septemb r 9f w 
through September 26. The train, 10W§ 1 
being built by the Budd Co., at a costg be» 
of $1,000,000, it said, would be 1 stedg d: 
early next year on daytime runs bet ee2§ ai 
Pittsburgh and Philadelphia, Pa., aneg Pi» 


New York, N.Y. 
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Newspapers — by 





HERE IS ONE BUSINESS, the prod- 
duct of which is used daily by most 
Americans, in which the distribution is 

carried on almost 
Chicago Daily Gribune entirely outside of 

the traffic depart- 
ment. We have all watched the news- 
paper truck pull up to the curb to de- 
liver bundles to the corner newsstand, 
and have seen the members of the crews 
of passenger trains toss such bundles off 
at rural stations. In addition, it is of the 
tradition of the present-day successful 
business man and statesman to have 
tossed the neatly tucked-in copies from 
the basket in front of the handlebars of 
his bicycle, in the dawn and the dusk, 
onto neighborhood porches; just as it 
was in the tradition of his father and 
his grandfather to have been born and 
reared in a log cabin. 

What all this means is that the prod- 
uct of the newspaper business—the daily 
and the Sunday paper—is distributed by 
practically everyone, except the traffic 
manager. In point of fact, the traffic 
Manager does have some rather lofty 
duties, of an advisory nature having to 
do with that part of the total edition 
which moves by rail; but, for the most 
part, he is busy with other things—and 
We mean busy. 

"’ake as an example the Chicago Trib- 
un’—probably at one and the same time 
the best liked and the least liked, the 
mest respected and the most scoffed-at 
da iy newspaper in the United States. 
Over 900,000 copies of it, running any- 
Were from 36 to 108 pages each, roll off 
its giant batteries of presses every day 
be ween darkness and daylight. On Sun- 
days, the run totals over 1,400,000 copies, 
aid each copy comprises around 190 
pi ges. That is a lot of newspapers and 
the distribution of them is an exact and 














































the Hundred Thousand Tons 


You may or may not agree that the Chicago Tribune 
is what it styles itself, the ‘World’s Greatest News- 
paper,’ but its readers—the greatest number of people 
who buy any one standard-sized daily newspaper in 
this country—seem to be pretty well satisfied with it. 
Behind the reporters, editors and artists who fill its 
columns, the craftsmen who turn out over 30 billion 
printed pages a year, is the traffic department, which 
sees to it that the paper and the millions of pounds 
of ink that combine with the paper to bring the news 
to the subscribers’ doorsteps every day of the 

year are on hand when needed. 


Theodore Carl Brand 


By ROBERT J. BAYER 


complex procedure, because, as everyone 
knows, the life of the daily newspaper 
is so short that the assertion (we cannot 
find in the reference books who first said 
it) that “there is nothing so old as 
yesterday’s newspaper” has assumed the 
characteristics of a proverb. But it is 
the circulation department of the news- 
paper that handles this work and, on a 
newspaper with the distribution of the 
Chicago Tribune, the personnel of that 
department, including those who do the 
selling, handle the records and account- 
ing, drive the trucks and pedal the 
bicycles, runs into the thousands. 


Department of Limited Personnel 


On the other hand, the traffic depart- 
ment personnel numbers only four. The 
comparison is not by way of derogation, 
because, in its own way, the traffic de- 
partment is as important as the circu- 
lation department. If it weren’t for the 
important quartet—and particularly for 
the man who guides it as traffic manager 
—there wouldn’t be anything for the 
thousands in the circulation department 
to distribute; for the traffic department 











is, at one and the same time, the news- 
paper’s paper supply department. 

Keeping paper on hand for the daily 
consumption of the Tribune, while at 
the same time holding paper storage to 
a minimum, is a matter for constant su- 
pervision and vigilance. Total consump- 
tion is in the neighborhood of 200,000 
tons a year, of which 160,000 tons arrive 
at Tribune docks, almost literally along- 
side the presses, on the north bank of 
the Chicago River, by ship. The other 
40,000 moves by rail, mostly when navi- 
gation on the Great Lakes is closed. 

The Tribune, with foresight, has 
assured itself of an adequate supply of 
newsprint paper for a long time to come 
by the acquisition of forests and the 
development of its own mills in Canada. 
The bulk of its supply comes from 
Thorold, Ontario, on the Welland Canal, 
although supplemental shipments come 
from Baie Comeau, in Quebec. Most of 
the production from Baie Comeau, how- 
ever, is used by the New York News, 
which is related to the Chicago Tribune 
through the overhead Tribune Company 
to the Ontario Paper Co. and to the 
Quebec and Ontario Transportation Co., 
which owns and operates the vessels in 
which the paper moves. The transporta- 
tion company operates 11 vessels, each 
of 3,500-ton cargo capacity. Some 45 
such cargoes are unloaded at the Tribune 
docks every year. 


Complications of Paper Supply 


There is much more to the paper 
supply problem, however, than merely 
seeing to it that the total of about 200,000 
tons gets to Chicago every year. In the 
first place, as has been said, the ships 
must be made, in a sense, to act as part 
of the Tribune production line—that is 
to say, arrivals must be scheduled to pre- 








Moving ahead...to move your cargoes faster 

















































































































New Tank Farm Doubles 
Liquid Storage Capacity 


TWENTY-FOUR new tanks for non-petroleum oils have 
nearly doubled liquid storage capacity at the Port of 
Seattle’s East Waterway Terminal. The added facilities 
increase total tank farm capacity to 5,956,400 gallons. 
The new tanks range in size from 25,200 to 210,000 
gallons, providing separate storage for every type 

of liquid and for every shipper. 


















Dockside pipelines connect the new tanks directly 
to Port of Seattle’s East Waterway pier, where three 
full 570-foot berths are provided. A boxcar heating 
house is scheduled for completion soen. All tanks are 
equipped with under-tank heating coils to insure 
free flow of all types of liquids. 









Whatever your cargo, Seattle’s modern facilities 
plus its geographical advantage as the closest U.S. 
port to Alaska and the Orient, make this progressive 
port the logical first choice for Pacific shipping. 























PORT OF SEATTLE COMMISSION 
CLARENCE H. CARLANDER, President 

E. H. SAVAGE, Vice President 

M. J. WEBER, Secretary 

H. M(BURKE, General Manager 

D. C. ANDREWS & CO., Overseas Representatives 
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clude as far as possible the placing 0 the 
huge rolls in storage. This gearin: of 
receipt of paper to the printing of n ws. 
papers is particularly important in the 
period when the Great Lakes cann< : be 
used for transportation. It is then hat 
estimates of newsprint paper needs : 1ust 
be made at extremely “short range,” be- 
cause the available storage capscity 
governs, and it is not too great. More- 
over, it is essential that the huge rolls 
of newsprint be handled as few times as 
possible. 

Estimates of newsprint needs are niade 
through consultations with production. 
advertising and circulation departments, 
Besides governing the regularity of re- 
ceipt of tonnage, these estimates must 
be broken down as to the sizes of the 
rolls. The width of the roll is governed 
by the number of pages in the section 
of each edition; and there are, in addi- 
tion, special roll sizes needed for the 
Tribune’s weekly magazine section. In 
all, considering the varying needs for the 
regular newspaper pages, the comic sec- 
tion, and the magazine, there are some 
12 roll sizes to which attention must be 
paid in laying out the estimates that 
govern the production of paper at the 
mills, the loading aboard the ships, and 
the arrival at the Tribune docks. 

This delicate yet vital job is no small 
part of the work of the Tribune’s traffic 
department, because something less than 
meticulous accuracy might well mean 
missing an issue—and that hasn’t hap- 
pened on the Tribune since the great 
Chicago fire of 1871. Ted Brand, the 
traffic manager, when we asked him 
about the possibility of a crisis in news- 
print supply for the Tribune, said simply: 
“We'd never let it happen.” 

Once the ships are unloaded at Chi- 
cago, they do not, of course, return 
empty. The traffic office of the Tribune 
is also the local agency for the Quebec 
and Ontario Transportation Co. in the 
obtaining of return loads, mostly such 
bulk commodities as coal, grain, and 
clay. The office also handles customs 
clearances and prepares manifests for 
such voyages. 

The 40,000-odd tons of newsprint an- 
nually transported by rail to the Tribune 
comes out of Canada via the Canadian 
National-Grand Trunk to Muskegon, 
Mich. From there the cars cross Lake 
Michigan by ferry to Milwaukee, Wis 
The Chicago & North Western takes 
over from there and delivers the cars 
to a siding at the Tribune warehouse. 
The paper rolls are moved, as needed, 
through a tunnel to the press room 
This traffic is on regularly published 
commodity rates; but while the published 
carload minimum is 40,000 pounds, the 
Tribune ladings average around 60.000 
pounds. 

Other inbound traffic includes almost 
incredible quantities of printing ink— 
over 10,000,000 pounds a year—nearly all 
of which is delivered in tank trucks from 
factories at Clearing, Ill.; gasoline and 
nanhtha. which move bv rail, in tank c 1's 
from sources in the Chicago switch ng 
district, and some 12,000 tons of coa! 4 
year, transported either on barges on 
the Illinois River and canal system : nd 
the Chicago River, or by truck. 

At the outset we mentioned the ° ict 
that the traffic manager of a large n °t- 
ropolitan newspaper like the ‘Trib ne 
has some advisory duties in connec 2 
with the distribution of the finis ed 
product. Actuallv, those duties go so :e- 
what beyond the advisory. Bundle: of 
the Tribune are distributed daily by il 
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in . area in which the average haul is 
aboit 200 miles. Newspapers move in 
bagage cars in passenger trains, or in 
yesiibules on suburban runs, on rates 
pubiished for that specialized service. In 
the negotiation and checking of those 
rates, the traffic manager of the Tribune 
takes an active part. Such shipments 
are not handled under the same sort 
of documentation as regular freight. 
To tender a bill of lading with each 
bundle and to submit a freight bill for 
each would be a herculean and expensive 
job. Railroads and representatives of 
the newspaper normally work out an 
agreement under which the weight of 


lt is difficult to decide whether, in this picture, 

the present traffic manager of the Chicago 

Tribune was, in an earlier day, looking for pas- 

sengers for his own transportation project, or 

whether he was gazing into the distance, seek- 

ing someone to provide the transportation 
for himself. 


the newspapers on each run is totaled 
for a month’s period and the figure sub- 
mitted to the railroad. Freight bills are 
made and paid on such calculations. 

There are functions in the Tribune 
traffic office that follow the regular pat- 
tern of the industrial traffic department. 
There is, for instance, the matter of re- 
duction of loss and damage to freight in 
transit—an especially important matter 
as affecting heavy rolls of paper. At the 
Tribune, constant studies of causes of 
loss and damage and other studies of 
loading methods to produce safety in 
transit are constantly being made. 

The traffic office also handles passen- 
ger transportation for Tribune person- 
nel, negotiates plane charters for special 
flights, and has direction of the com- 
pany’s own plane. 


Young for the Job 


Theodore Carl Brand, who presides 
over these various functions, is still in 
s middle forties. A slightly built, wiry, 
ense man, he wears like a guerdon the 
valty that clings to every Tribune em- 
oye. Born in Pittsburgh, the youngest 
three sons of William John Brand, 
itheran minister, and Agnes Brand, he 
me to Chicago as a child, where a 
ster was born to join the family not 
ng afterward. 
He was reared on Chicago’s South 
ide. While still in grammar school, he 
‘elped his mother conduct a school sup- 
ily store near the Scott Grade School. 
from their earliest years there was a 
le of unusual strength between Ted and 
his next older brother, Bill. Together 
they worked in the store, until it failed; 
and together they played on the church 
basketball team when they could find 
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time from the odd jobs with which they 
augmented the family income. 

Both of them began to work on regular 
jobs early in life; both of them, Ted 
succeeding Bill, at Swift & Co., in the 
Chicago Union Stock Yards, not too far 
from home. Ted went on to take a job 
stamping mail at the Tribune, mean- 
while studying at business college eve- 
nings. 

Having finished a secretarial course, 
he applied for and obtained a job as 
stenographer in the Tribune traffic de- 
partment. Shortly afterward he became 
secretary to the late Harry Laird, long 
a leading figure in the country’s indus- 
trial traffic circles. 

Meanwhile, his brother Bill, who had 
remained at Swift’s, obtained from Har- 
old Swift a loan to continue his educa- 


tion. The late head of the great packing 


firm was known for his philanthropy 
in that respect, although there are those 
who knew him well who assert his ability 
as a judge of character was such that 
these loans always paid out. 

It was logical that Bill should avail 
himself of the opportunity, working as 
he was at Swift & Co. It was a little 
surprising, however, that Bill should urge 
Ted, the Tribune employe, to seek the 
same opportunity. He did. The fact that 
he worked elsewhere apparently did not 
alter the circumstance. Four years after 
he left school, Ted was back again, at 
the University of Chicago, working to- 
ward a degree, financed by a Swift 
loan. 

Ted was one of the first of those who 
obtained college degrees under the pro- 
gressive plan of Robert M. Hutchins, 
which made it possible for a student to 
progress as his abilities and opportu- 
nities afforded, not strictly according to 
class-room attendance. Ted kept his job 
at the Tribune, working part time in the 
week and all day on Saturday and some- 
times on Sunday. By 1935 he had his de- 
gree, and was again on the job full time. 


| A year later he was made chief clerk in 


the traffic department. In 1938, when 
Harry Laird died, Ted Brand became 
traffic manager. 

The key year in Ted Brand’s life, as 
he puts it, was 1936. In that year the 
loan from Harold Swift was repaid; in 
that year he was moved into the respon- 
sible job of chief clerk in the Tribune’s 
traffic department; in that year he was 
married. It was, as might be expected, a 
double wedding—Bill to Barbara Parke, 
and Ted to Frances Tigue, whom he had 
met at the university. 

The Brands live in a lovely cooperative 
apartment in the Rodgers Park area of 
Chicago, with their daughter, Sharon, 
who is 11 and prefers to be called 
Sherry. Both Ted and Frances have a 
fine record in work among youth. 
Frances is a leader in the Girl Scouts. 


Ted’s career suffered one interruption, 
but, as he puts it, he learned more in 
the years he was in the United States 
Navy, in World War II, than he could 
have learned elsewhere. He accepted a 
commission as lieutenant, j.g., and was 
later promoted to lieutenant. After brief 
service in the transportation division at 


| Washington, D.C., he was sent to Seattle, 


Wash., to open the property transporta- 
tion office for the Thirteenth Naval Dis- 
trict. He remained at that post for a 
year and then served 18 months in the 
same office at New York. He was en 
route to take Over such an office at San 
Francisco on V-J Day. 

Ted Brand is probably the only man 
in an industrial traffic position who is 
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The traffic manager executives of 
tomorrow will be those who pre- 
pare now to shoulder greater re. 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
vation .. . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 


practical course material is pre- 
sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. ° 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 


on your present experience. 


Advancement 





College of Advanced 
Traffic 


Chicago: 22 West Madison Street 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 


Walnut and Juniper Streets 
Philadelphia: Witherspoon Building, 
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also a regular writer for newspaper pub- 
lication on transportation subjects. Trib- 
une readers have learned to look for his 
article, usually in the Sunday edition, 
in which he mixes reporting and opinion 
to make readable for the vast public the 
details of some phase of transportation. 
Typical of such an article is the follow- 
ing, discussing developments in passen- 
ger transportation, which appeared in 
the Tribune some months ago: 

“A revolution in railroad passenger 
service appears to be overdue. There is 
every indication that people have come 
to the conclusion that the present service 
at present rates is no bargain. While 
the private automobile has preempted 
the short haul and coach passenger fields 
on the one hand, the airlines have been 
moving into the long-haul and first- 
class passenger markets on the other. 

“There seems little probability that 
the railroads can reverse the trend in 
long-haul traffic. Passengers apparently 
will pay a premium for air travel if neces- 
sary, though there are now many trips 
for which air fares are lower than rail. 
Raising their own fares in the hope of 
covering deficits would get the railroads 
nowhere; it would just accelerate the 
defection of their patrons. 

“It seems likely that for many years 
there will continue to be a solid block 
of demand for some of the better long- 
distance trains between large population 
centers. Some people will never reconcile 
themselves to flying and some simply 
enjoy railroad travel. It is doubtful that 
the number will grow. 

“Therefore, if they hope to recapture 
volume, the rail lines must prepare for 
a new struggle with their old enemy, 
the private automobile, for business 
within a range of around 350 miles. It is 
a contest in which so far the railroads 
have collected principally bruises. 

“To meet automobile competition the 
railroads must provide economy, fre- 
quent service, speed, and more comfort 
than an automobile. Economy is pri- 
mary. It is a rare motorist who figures 
on anything beyond gasoline and oil costs 
when considering a specific trip. Fre- 
quency of trains is needed to combat 
the important fact that the family car 
has no schedule but is ‘ready when you 
are.’ 

“Speed, with comfort as represented by 
air conditioning, good lighting, smooth 
running cars, comfortable seats, appe- 
tizing meals (lunch-counter type if nec- 
essary) at reasonable prices, is necessary. 
Speedy comfort, at a price, can help 
convince a man he should go to the sta- 
tion for a train instead of going to the 
garage for his car. 

“The railroads must do all this at a 
cost that will allow lower fares than 
they now have. They do not have the 
equipment for such trains now. When 
they started a passenger train revolution 
in the 1930s they built some small, artic- 
ulated motor trains, but switched back to 
conventional cars and locomotives too 
quickly. The Budd diesel rail car is a 
step toward what they need but is not 
the answer. 


“The Spanish Talgo train, built by the 
American Car & Foundry Co., probably 
could be adapted to some of their needs. 

“The railroads are handling about half 
the passenger business they did in 1946 
and their need for volume is acute. What 
volume means to their costs can be shown 
by comparisons between revenues and 
costs per million gross ton-miles for 1946 
and 1951, the last year for which com- 
plete figures are available. Gross ton- 
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miles are the weight of cars, passengers, 
baggage, etc., multiplied by the number 
of miles run. 

“In 1946 railroad passenger revenue 
amounted to $5,036 for every million 
gross ton-miles. Direct train handling 
costs were $2,171. That left $2,865 to 
cover direct maintenance of equipment, 
maintenance of way, traffic and general 
costs, totaling $1,736. This takes no ac- 
count of the passenger department’s 
share of expenses that cannot be sepa- 
rated between passenger and frate. 


PERSONAL 


Albert W. Schroeder has been elected 
vice-president in charge of operations 
of the Minneapolis & St. Louis Railway 
Co., John W. De- 
vins, president, has 
announced. Mr. 
Schroeder has been 
vice-president and 
general manager of 
the Chicago & 
Eastern Illinois 
Railroad since June, 
1954. He will as- 
sume his new duties 
November 1. He 
served in various 
positions with the 
Chicago, Burlington 
& Quincy Railroad 
for 10 years before joining the C. & E. I. 
in 1949 as chief engineer and was named 
in succession, superintendent in 1950, 
general manager in 1953, and vice-presi- 
dent and general manager in 1954. He 
is a member of the Railway Engineers 
Association, the Western Railway Club 
and the Roadmasters and Maintenance 
of Way Association. 


A. W. Schroeder 


Kenneth J. Burge has been appointed 
traffic manager of the Mengel Co., fur- 
niture division, Louisville, Ky. Mr. Burge 
was formerly assistant traffic manager of 
the company’s wood products division 
at Louisville. 


Hoover Motor Express Co., Inc., Nash- 
ville, Tenn., has announced the appoint- 
ments of T. L. Corley as supervisor of 
terminal operations, a newly-created 
position, and Thomas F. Collins as dis- 
trict sales manager at St. Louis, Mo. Mr. 
Corley was formerly associated with 
Terminal Transport Co., Atlanta, Ga., 
while Mr. Collins was formerly district 
sales manager for Southern Plaza Ex- 
press in the St. Louis area. 


Troy Hunter has been promoted to 
terminal manager at Houston, Tex., of 
Gillette Motor Transport, Dallas, Tex. 
Mr. Hunter was formerly dock super- 
visor at Houston. 

The retirement of Morton A. Thomas, 
general manager-transportation of the 
Maine Central Railroad, effective October 
1, and the promotion of Roy E. Baker 
to general manager, effective September 
10, have been announced by E. Spencer 
Miller, president of the road. 

* * * 


Brady Motorfrate, Chicago, Ill., has 
announced that Edward S. Theisman, 


{The word “freight” is among those 
placed in a “simplified spelling” category 
by the style book of the Tribune.] 

“In 1951 revenue was $5,640 for every 
million gross ton-miles in passenger 
service, but direct train handling costs 
were $3,380. That left only $2,260 to 
cover the other direct cost items which 
totaled $2,659. 

“Costs had far outstripped revenue and 
the big reason was that the railroads 
carried 65 billion passenger-miles in 1946 
and only 35 billion in 1951.” 


formerly St. Louis terminal manager, 
has been appointed its district manager 
in St. Louis. Before joining the com- 
pany in 1954, Mr. Theisman was sales 
manager for Interstate Motor Freight 
System. John Foster formerly terminal 
operations manager at St. Louis has been 
appointed to succeed Mr. Theisman. 


A. L. Rosene, formerly sales represent- 
ative at Chicago, Ill., for the Yellow 
Transit Freight Lines, Inc., Kansas City, 
Mo., has been appointed sales manager 
for the company’s Chicago district. Yel- 
low Transit also has appointed four 
sales representatives to its expanded 
Chicago staff. They are: Frank Green, 
formerly with Kimbel Truck Lines; W. J. 
Walsh, formerly with Witco Chemical 
Co.; C. Earl Hanna, Jr., formerly with 
Merchants Motor Freight Lines; and 
Homer Fowler, formerly with Knaus 
Truck Lines. 


* 


The Grand Trunk Western Railroad 
Co. has announced that Francis Arthur 
Gaffney will become vice-president and 
general manager for 
the railroad on 
October a. Mr. 
Gaffney will suc- 
ceed S. J. Massey, 
Jr., who has re- 
signed. He will have 
his headquarters at 
Detroit, Mich. Mr. 
Gaffney joined the 
operating depart- 
ment of the Grand 
Trunk Railway, 
predecessor of the 
Canadian National 
Railway at Brock- 
ville, Ontario, in 1920 and worked in 
clerical and secretarial capacities until 
1938 when he joined the bureau of 
economics, now the department of re- 
search and development, at Montreal as 
a special assistant. He became chief 
of transport research for the railway 
system in 1950 and was appointed gen- 
eral manager of the department of road 
transport in 1953. He has given specialist 
evidence before a number of transport 
bodies including the 1949 Royal Commis- 
sion on Transportation and in World 
War II was loaned to the Bermuda Gov- 
ernment to advise on the island’s trans- 
portation problems. 


* Bt a 


F. A. Gaffney 


Mauricio Soares has been appointed 
special representative of VARIG Airlines 
of Brazil for the United States, Europe 


“TRAFFIC \ ‘opi 


and the Caribbean, with offices ir Ney 

York City. Mr. Soares was former]; sales 

manager for British Overseas Ai ways 

Corporation in Rio de Janeiro, Br: zi), 
* cK * 


Joseph L. Stanton, formerly ass. stant 
director of public relations for the }alti- 
more & Ohio Railroad, has beer ap. 
pointed directo o; 
public relations. to 
succeed Robert 
Van Sant, who yil] 
retire October |. Mr 
Stanton is a former 
newspaper man and 
his experience in- 
cludes service with 
the Baltimore Eve- 
ning Sun, the Mor- 
gantown Post, the 
Columbus Dispatch 
and the Chicago 
Daily News. He 
served as port 
director for the Baltimore Association of 
Commerce before joining the railroad in 
1953. Mr. Van Sant joined the B. & 0 
in 1913 as editor of the company maga- 
zine and was appointed director of public 
relations in 1934. Jacob Hay, magazine 
writer and former military public rela- 
tions officer, has been appointed to suc- 
ceed Mr. Stanton. Miss M. Virginia 
Tanner, formerly editor of the B. & O, 
magazine, has been appointed assistant 
director of public relations in charge of 
publications, also effective October 1. 


* ue 


J. L. Stanton 


J. A. Garvey Transportation, Inc, 
Boston, Mass., has announced the ap- 
pointment of John R. Patan as its dis- 
trict sales manager for New York and 
New Jersey. Mr. Patan, a graduate of 
the Academy of Advanced Traffic, was 
formerly sales representative in New 
York for Smith Transport, Ltd., and 
Kingsway Transports, Ltd. 

He a aK 

The Bangor & Aroostook Railroad Co. 
has announced the following appoint- 
ments in its sales department: J. C. 
Hickson, formerly inspector of perish- 
able freight, as sales supervisor; E. R. 
Jennison, formerly budget assistant to 
the general counsel, as marketing spe- 
cialist, a newly-created position; and 
Norman J. Tardiff and R. W. Miller, 
formerly traveling sales representatives, 
as sales supervisors. 


% 


Cornelius X. Coyle has been appointed 
traffic manager of Alan Wood Steel Co. 
Conshohocken, Pa., and its subsidiary 
companies, effective September 1. M. 
Coyle was formerly traffic manager of 
South Chester Tube Co., Chester, Pa. 
He succeeds W. C. Flick, who has re- 
signed. 

* + a 

Lever Brothers Co., New York, N.Y. 
has announced the appointment of 
Robert J. Smith as divisional traffic 
manager of its distribution division, with 
offices in Hammond, Ind., effective Sep- 
tember 1. Mr. Smith was formerly 
district traffic manager of the compa.y’s 
lant in Hammond and will work on 
special assignments. Alfred H. Reccard 
has been appointed to succeed Mr. Sn ith 
at Hammond and Paul R. Scarano 1as 
been appointed assistant distribu‘ on 
analyst succeeding Mr. Reccard. ‘he 
company also announced the appo .t- 
ment of Robert W. Mahony, formerly +s- 
sistant traffic manager at Los Angé 65, 
Calif., as district traffic manager or 
that district. Mr. Mahony succeeds M x- 
well Glen who will work on special °s- 
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signments in the distribution division of 
the company’s headquarters at New York. 
* ca : 

Fred Anderson has been appointed di- 
rector of freight operations for T.I.M.E., 
Inc., with offices at the company’s head- 
quarters at Lubbock, Tex. Keith Steinke 
has been appointed to succeed Mr. An- 
derson as terminal manager at Los An- 
geles, Calif. 

* * * 

Gay M. Bradbury, assistant to the vice- 
president—sales of the Bangor & Aroos- 
took Railroad Co., has retired after 46 
years with the company. Mr. Bradbury 
joined the railroad as a clerk in 1909. 
He served as general freight agent and 
freight traffic manager and was ap- 
pointed to the position from which he 
retired in 1954. 

E. W. Anderson, formerly director of 
safety for General Expressways System, 
Chicago, Ill., has been appointed direc- 
tor of transportation for the company. 

* * a 

Duke W. Holmes, formerly division 
manager for New Dixie Lines, Inc., 
Greensboro, N.C., has been appointed 
general _ traffic 
manager ‘for the 
corporation, effec- 
tive September 1. 
Mr. Holmes will 
have his offices in 
Richmond, Va. Be- 
fore joining Dixie 
in 1949, Mr. Holmes 
was assistant traffic 
manager for the 
Standard Paper 
Manufacturing Co., 
Richmond, Va., and 
prior to that was 
employed in the 
traffic department of the Atlantic & 
Pacific Tea Co. He is a member of the 
Association of Interstate Commerce Com- 
mission Practitioners, Delta Nu Alpha 
Transportation Fraternity, Inc., Junior 
Traffic Club of Richmond, Winston- 
Salem Traffic Club, High Point Traffic 
and Transportation Club, Eastern North 
Carolina Traffic Club and the Burlington 
Traffic Club. 


D. W. Holmes 


* * a 


The Chicago, Indianapolis & Louis- 
ville Railway Co. has announced the ap- 
pointments of Horace E. Harlan as 
traveling freight agent and Joseph A. 
Martin as freight traffic agent, both with 
headquarters at Louisville, Ky., effective 
Sentember 16. Otto M. Klein has been 
annoir*ed gorneral seent at Hammond, 
Ind., succeedine Mr. Martin. 

a. * a 

Americo J. Focacci has been appointed 
district sales manager in charge of 
domestic and international sales in the 
New York Citv area for Slick Airways, 
Inc., Burbank, Calif. Mr. Focacci was 
formerly international sales representa- 
tive in the New York area for the air- 
line. 

* * * 

Delta Lines, Inc., Emeryville. Calif., 
has appointed Carrol Gritsch, formerly 
line and local tractor dispatcher, as its 
Bav area operations manager. John W. 
Harden has been appointed to the air- 
line’s sales staff at Stockton, Calif. 

* a a 

Ringsby Truck Lines, Inc., Denver, 
Colo., has announced the appointments 
of Ed Elsner as manager of its Los An- 
geles, Calif., terminal, replacing Donald 
Woodward, who has been promoted to 
manager of its Chicago terminal. Charles 
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Reardon, formerly manager of the Chi- 
cago terminal, has been transferred to 
the company’s headquarters at Denver 
for further training and reassignment. 


| RS AS SS SLT no a VE Na 


OBITUARIES 


A EE A A LTE SS A ARS 


Dr. Serge G. Koushnareff, 60, trans- 
portation economist in the Bureau of 
Foreign Commerce of the U.S. Depart- 
ment of Commerce, died of a heart at- 
tack on September 10 at his summer 
home in Cove Point, Md. Dr. Koush- 
nareff had been with the Commerce De- 
partment since 1945 and was principal 
economist in transportation in the Of- 
fice of Intelligence and Services, Bu- 
reau of Foreign Commerce. He was au- 
thor of the book “Liability of Carriers 
of Goods by Sea” published in 1943 and 
wrote many published tracts and re- 
views on European, Caribbean, South 
American and Far East shipping mat- 
ters. Dr. Koushnareff was born in Mos- 
cow, Russia, and came to the United 
States in 1922. 

cs * * 

Homer J. Conley, commissioner of the 
Fort Smith Traffic Bureau for the last 30 
years, died of a heart attack at his 
home in Fort Smith, Ark., September 
5. Mr. Conley was counsel for the Mid- 
west’ Coal Traffic Bureau, Kansas City, 
Mo., and was a founder member of the 
American Society of Traffic and Trans- 
portation. He was also a member of the 
Association of Interstate Commerce Com- 
mission Practitioners, the National In- 
dustrial Traffic League, and the South- 
west Shippers Advisory Board. 

oo * . 


George O. Tong, 44, who had served 
as director of traffic and shipping of 
the Green Giant Co., Le Sueur, Minn., 
until his election in 1954 as vice-presi- 
dent of sales and advertising of that 
company, died September 5 from a heart 
attack. He had been hospitalized for 
several weeks prior to his death. Recog- 
nized as one of the nation’s outstanding 
traffic experts in the food industry, Mr. 
Tong had been with the Green Giant 
Co. since 1935. He was an I.C.C. prac- 
titioner and was a member of the Minne- 
apolis Traffic Club, the Chicago Traffic 
Club, the National Industrial Traffic 
League, and the Canned Goods Shippers 
Conference. 


NEWS OF TRAFFIC CLUBS 


The Transportation Club of Toronto 
will hold its annual “industrial” dinner 
meeting October 20 at the Royal York 
hotel in Toronto, Canada. E. G. Plow- 
man, vice-president—trafiic—of United 
Steel Corporation, will be the guest 
speaker. The program will be under the 
chairmanship of W. J. Rae, traffic man- 
ager for Lever Brothers, Ltd., and will 
include a variety of entertainment. 

He * oe 


The Metropolitan Traffic Association 
of New York, N.Y., Inc., installed its 
new officers for the coming year at a 
meeting September 8 at the Commodore 
hotel. The new officers are: George 
Ellig, president; Joseph Dowling, first 
vice-president; Walter Dempsey, second 





It’s “easy as pie” to get expert 
help and advice on those hot 
transportation problems. Just 
call a Southern Railway freight 
traffic representative. 


OUTHERN 


RAILWAY SYSTEM 
erves the South 





§m 1954 the 
(ort of dong Proach K 

1,056,589 
(More Cade of itu 


than im 1938— | 
somsronnn [tad Chae : 








¢ 1250 company-owned 
highway units 


@ 1750 direct points 
© 44 terminals 
Deh. 
™. FRANSAMERICAN FREIGHT LINES INC. 


3 General Offices: Detroit 9, Michigan © VI 2-6000 
Robert B. Gotfredson, President 





94 


only 


United Air Lines | 

offers 
RESERVED 
AIR FREIGHT SPACE 


on all equipment 














For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE I$ 
STILL THE SHORTEST 
K._«DISTANCE BETWEEN © 
TWO POINTS! | 


Peoria & Pekin Union Railway Co 


kL. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 
















“ei” = 


TRUCKING CO., INC . 





vice-president; Victor Konz, secretary; 
Fred Wenk, treasurer; Arthur Allen, 
financial secretary; and Edward Heskin, 
John Hogan, and Vincent Scarpinito, 
members of the board of directors. 

x * * 

September 20 has been designated as 
“sports and old-timers’ night” at the 
Traffic Club of Jersey City, N.J. 

% * * 


The first educational meeting of the 
Women’s Traffic and Transportation 
Club of Baltimore, Md. has been sched- 
uled for October 19. Meetings will be 
held on the third Wednesday of each 
month with Doris Yendall in charge of 
the programs. 

* bg aE 

The Pikes Peak Traffic Club of Colora- 
do Springs, Colo., resumed its meetings 
September 13, after a summer recess, 
with a program devoted to national de- 
fense transportation. 

tk cs * 

The annual dinner of the Eastern In- 
diana Transportation Club has been set 
for January 19. 

An “educational day” to honor the 
faculty and students of traffic club 
classes has been scheduled for Septem- 
ber 19 by the Traffic Club of St. Louis, 
Mo. On September 26 the club will honor 
its past presidents with a meeting to be 
held at the De Soto hotel. 


W. J. Knorst, dean of the College of 
Advanced Traffic, Chicago, Ill., will be 
the guest speaker at the first education 
night meeting of the Calumet Transpor- 
tation Association to be held September 
21 at Phil Schmidts restaurant in Ham- 
mond, Ind. 

% * 

The Transportation Club of Evansville, 
Ind., will hold a meeting September 21 
at the Alpine House. 

A conducted tour of the General Elec- 
tric Plant will feature “industrial night” 
to be held September 28 by the Trans- 
portation Club of Bloomington, III. 

A “ladies day luncheon” will be held 
October 3 on the Gibson hotel roof 
garden by the Cincinnati (O.) Traffic 
Club. 

The Bridgeport (Conn.) Traffic Associ- 
ation will hear Charles H. Trayford, of 
Charles H. Trayford and Associates, New 
York, N.Y., speak on “Some Controversial 
Observations Regarding Transportation” 
at its September 19 meeting to be held 
at Eichner’s Restaurant in Bridgeport. 

By * 

The next regular meeting of the Trans- 
portation Club of Sioux Falls, S.D., 
will be held September 21 at the Y.M.C.A. 
in Sioux Falls. 

a a * 

The Women’s Traffic Club of Houston, 
Tex., is making plans for a barbecue 
dinner on September 27 at the Gulf 
Brewing Co. for the benefit of the tri- 
state convention fund. The tri-state 
convention of Texas, Louisiana and Okla- 
homa women’s traffic clubs will be held 
March 23-25 at Houston, with the Sham- 
rock hotel as convention headquarters. 
The Houston club will be host. 


& 


The Transportation Club of Rochester, 
N.Y. has been invited to tour the Com- 
munity War Memorial in Rochester Sep- 
tember 28 by Harold Rand, the memo- 
rial’s director. The club’s fall dinner- 
dance has been set for October 28. 
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NEWS OF 
DELTA NU ALPHA 







The Detroit (Mich.) 
Delta Nu Alpha Transportation Frater- 
nity has announced the election of the 
following officers for the ensuing year: 
Walter J. Vukin, of the Fruehauf Trailer 
Co., president; Leroy W. Schultz, of the 
tractor and implement division of Ford 


Chapter of the 


Motor Co., first vice-president; Walter 
H. Faubel, of Michigan Express, Inc., 
second vice-president; Gus Kokinakis, of 
Fruehauf Trailer Co., secretary; Fred 
W. Federspiel, of Transportation Serv- 
ice, Inc., treasurer; Duncan L. Cain, of 
Red Star Transit Co., historian and 
former president; and Peter Badarak, of 
Kramer Brothers Freight Lines, Curtis 
R. Pike, of Pacific Intermountain Ex- 
press, and Wray C. Winger, of Chevrolet 
Detroit Gear and Axle Division of Gen- 
eral Motors Corporation, directors. 


* * * 


The Omicron New York Chapter. No. 
42 of the Delta Nu Alpha Transportation 
Fraternity held its first meeting of the 
new year on September 6 at the Pennsyl- 
vania Y.M.C.A., Pennsylvania Station, 
New York, N.Y. Maxwell Powell, of 
Smith Transport, Ltd., spoke on “Sec- 
tion 22 of the I.C. Act, Its Application, 
and Its Implications”. The next meeting 
of the chapter has been scheduled for 
October 4. 


* te * 


A meeting of the Galveston—Texas 
City Chapter No. 82 of the Delta Nu 
Alpha Transportation Fraternity was 
held September 8 at the home of Roy A. 
Gillentine, operations manager for Cen- 
tral Freight Lines, Inc. Robert E. 
Fenton, educational chairman of the 
chapter, discussed the “Freight Classi- 
fication” and assigned Rules 1, 2, 3 
and 4 of the classification for a question 
and answer period at the next meeting of 
the chapter scheduled for October 13 at 
the Rosenberg Public Library. 


* * 1% 


The Harrisburg (Pa.) Chapter No. 100 
of the Delta Nu Alpha Transportation 
Fraternity held its regular meeting Sep- 
tember 6 with Frank Ciencin as monitor 
of panel discussions on several traffic 
and transportation subjects. Carroll 
Hale, control manager of the Harris- 
burg Steel Corporation, will be the pro- 
gram chairman for the October meeting. 

* * * 


Milton Goldstein, traffic manager for 
Serutan Co., Newark, N.J., was guest 
speaker at the September 7 meeting of 
the Central New Jersey Chapter of Delta 
Nu Alpha Transportation Fraternity held 
at Sally’s Restaurant in Highland Park, 
N.J. Mr. Goldstein spoke on “Forced 
Consolidation of Motor Carrier—Yes or 
No?” 

* * * 

The first meeting of the 1955-56 sea- 
son of the Philadelphia (Pa.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity was held September 14 at 
the Baltimore & Ohio Railroad station, 
the new location of the chapter’s 
monthly meetings. Ralph Wilgus, trans- 
portation consultant, spoke on the “Sus- 
pension Provisions of the Presidential 
Report on Transport Policy and Organ- 
ization.” 
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Help Wanted 


CHICAGO LOOP. Young man stenographer, 
interested in or studying freight rates I.C.C. 
practice. Railroad-truck experience helpful. 
5-days, salary $2400-$3600. Opportunity de- 
velop as practitioner under qualified guid- 
ance. Give age, experience, education, draft 
status, references, small photo and salary 
desired. Write Box 781. 








Situations Wanted ; 








PROVEN ABILITIES. 
industrial traffic. 
portation major). 
Write Box 782. 


Five yrs. diversified 
College graduate (trans- 
Age 28. Will relocate. 








“s Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Mathews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 


| course for class or individual study. En- 


dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
- Brown Company, Publishers, Dubuque, 
owa. 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF§ ACADEMY OF 
ADVANCED TRAFFIC§ ADVANCED TRAFFIC 
State-Madison § 63 Vesey St. 


Building 
22 West Madison St. 
Chicago 2, III 


New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 
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HE oldest air connection 
world still operated by the same 
company is the Amsterdam-London route 
flown by K.L.M. Royal Dutch Airlines. 
Since its inception in 1920, this service 
has carried 880,000 passengers, 20,000 
tons of air freight and 3,000 tons of air 
mail between the two capitals. The 
first flight flown with a single-engine bi- 
plane carried two passengers. Today’s 
planes, 230 mile per hour Convair aircraft, 
carry 40 passengers. Flying time then— 
135 minutes; today—80 minutes.—From 
a press release by K.L.M. Royal Dutch 
Airlines. 
* * » 
N unusual tribute to the automotive 
industry is featured on new menu 
covers now in use in dining cars on 
the Pennsylvania Railroad’s “Red 
Arrow,” overnight train between Detroit, 
Philadelphia and New York. Pictured 
on the menus are the insignia of 18 
makes of automobiles which are manu- 
factured in the greater Detroit area. The 
development of the automobile from 
horseless carriage to 
traced in picture form. The special 


in the | 


“dream car” is | 





menu covers, saluting an industry which | 


is a major user of railroad service, will 
be used on the Red Arrow for a three- 
week period.—From the Pennsylvania 
Railroad public information office. 


* ~ 


H. WELDON, 


supervisor of the | 


e tractor-trailer unit sponsored by | 


Georgia Motor Trucking Association and 
operated under supervision of the State 


Department of Education and the De- | 


partment of Public Safety, revealed in 
a report that the modern lab tested 9,250 


Georgia drivers—a new record—from | 


July 1, 1954, through June 30 of this 
year. 
number, 2,191—34.5 
found to have either information or 
physical deficiencies, or both. The 
scientific tests—which range from re- 
action time and color blindness to gen- 
eral knowledge of highway regulations— 
were given at four teen-age roadeos and 
29 county schools and to 75 truck lines, 
25 taxicab firms, 18 municipal depart- 


per cent—were 


ments and six bus lines and private | 


fleets—From the August issue of 
“Truz,” monthly publication of the 
Georgia Motor Trucking Association. 
* > > 

TINY gas generator designed for 

guided missiles—no larger than a 
can of soup (four inches by three inches) 
and weighing three and one-half pounds 
—develops 850 jet horsepower—more than 
the total horsepower developed by three 
Cadillac automobiles. The manufacture 
of aircraft and guided missiles of a 
typical aircraft company requires the 
use of 19,000,000 square feet of blue 
prints per year. More than 1,000 vacuum 
tubes are used in a modern jet bomber. 
These tubes cost from 5f rents ta ehR1 
each.—From “Planes,” monthly publica- 
tion of the Aircraft Industries Associa- 
tion of America. 


The report said that of that | 





TRAFFIC DATES 


SEPTEMBER 


18-21—Associated Traffic Clubs of America 
(thirty-second annual convention), Cleve- 
land, O. 

18-21—National Truck Leasing System, 
Chicago, Ill. 

18-21—National Accounting and Finance Coun- 
cil of American Trucking Associations, 
Inc. (annual fall meeting), Detroit, Mich. 

19-20—Ohio Valley Transportation Advisory 
Board, Louisville, Ky. 

19-23—Society of Industrial Packaging and 
Materials Handling Engineers (exposition 
and short course), New York, N.Y. 

20—Southwestern Industrial Traffic League, 

Tyler, Tex. 

20-22—Southwest Shippers 
Tyler, Tex. 

21—United States Chamber of Commerce 

(meeting of transportation and com- 
munication committee), Washington, D.C. 

21-22—New England Shippers Advisory Board, 
Portsmouth, N.H. 

21-22—Southeast Shippers 
Asheville, N.C. 

21-23—National Small Shipments Traffic Con- 
ference (annual meeting), Chicago, Ill. 

22-23—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 

22-23—Pacific | Northwest 
Yakima, Wash. 

27-28—Great Lakes Regional Advisory Board, 
Detroit, Mich. 


OCTOBER 


3-6—Treasury Division, Association of Ameri- 
can Railroads, Miami, Fla. 

4-5—Middlewest Shipper-Motor Carrier Con- 
ference (third annual meeting), St. Paul, 
Minn. 

5-6—Atlantic States Shippers Advisory Board. 
Albany, N.Y. 

5-7—National Traffic Committee of the Truck- 
ing Industry (special meeting), Wash- 
ington, D.C. 

9-12—Propeller Club of United States and 
American Merchant Marine Conference 
{annual convention), New Orleans, La. 


Inc., 


Advisory Board, 


Advisory Board, 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


4—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 

5—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 

11—Indianapolis Traffic Club, Indianapolis, Ind. 

11—Central Florida Traffic Club, Orlando, Fla. 

11—Raritan Traffic Club, Raritan, N.J. 

13—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 

15—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 

18—Traffic Club of Baton Rouge, Baton Rouge, 
La. 

19—Transportation Club of Evansville, 
ville, Ind. 

20—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 

20—New Jersey Industrial Traffic League, New- 
ark, N.J. 

27—Women’s Traffic Club of Chicago, Chicago, 
ill. 


Evans- 


NOVEMBER 
1—Albuquerque Traffic Club, Albuquerque, 
N.M. 
3—Transportation Club of Peoria, Peoria, III. 
5—San Antonio Traffic Club, San Antonio, Tex. 
8—Transportation Club of Decatur, Decatur, Ill. 
14—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


TRAFFI: 





11-12—American Short Line Railroad 
tion (42nd annual meeting), 
il. 

11-13—National Association of Shippers 44 
visory Boards, Pittsburgh, Pa. 

11-13—Signal Section, Association of Americ, 
Railroads, New Orleans, La. 

12-15—National Defense Transportation Ay 
ciation (annual convention),  Bosicy 
Mass. 

15-16—Delta Nu Alpha Transportation Fraty. 
nity, Inc. (annual meeting), Wilmingto, 
Del. 

17-21—Forty-Third Annual National Safety Cy, 
gress and Exposition, Chicago, Ill. 

17-21—American Trucking Associations, |, 
(twenty-second annual convention), Wo 
ington, D. C. 

18-19—Eastern Industrial Traffic League, Wo 
ington, D.C. 

19-20—Midwest Shippers Advisory Board, Rod. 
ford, Ill. 

24-27—National Association of Railroad an/ 
Utilities Commissioners (annual conver. 
tion), Asheville, N.C. 

26-27—Northwest Shippers 
Sioux Falls, S.D. 

31—American Association of Port Authoriti« 
(annual convention—Oct. 31-Nov. 4), 
Houston, Tex. 
31—Annual Forum of the Packaging Institute 

(Oct. 31-Nov. 2), New York, N. Y. 


NOVEMBER 


1-3—Air Transport Association of America (air 
traffic conference), San Francisco, Calif. 

3-4—National Agricultural Transportation Com- 
mittee of National Council of Farmers 
Cooperatives (annual meeting), Indian- 
apolis, Ind. 

7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 

17-18—National Industrial Traffic League 

(forty-eighth annual convention—exec- 
tive committee meets Nov. 15-16), Chi- 
cago, Ill. 
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15—Traffic Club of Memphis, Memphis, Tenn. 

15—Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. 

16—Transportation Club of Bloomington, Bloom- 
ington, Ill. 

16—El Paso Traffic Club, El Paso, Tex. 

16—Waterloo Transportation Club, Waterloo, lc. 

18—Los Angeles Transportation Club, Los Ange 
les, Calif. 

29—Milwaukee Traffic Club, Milwaukee, Wis. 


DECEMBER 


1—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

6—Canton Traffic Club, Inc., Canton, O. 

6—Traffic Club of Detroit, Detroit, Mich. 

6—Appalachian Traffic Club, Kingsport, Tenn. 

6—Traffic Club of Tulsa, Tulsa, Okla. 

8—Corpus Christi Traffic Association, 
Christi, Tex. 

8—Oklahoma City Transportation Club, Oklo 
homa City, Okla. 

10—New Bedford Traffic Club, Inc., New Bed 
ford, Mass. 

13—Green Bay Traffic Club, Green Bay, V's. 

13—Columbia Traffic Club, Columbia, S.C 

13—Traffic Club of Fort Smith, Fort Smith, Ark 

13—Central Arkansas Traffic Club, Inc., Litth 
Rock, Ark. 

13—Transportation Club of Louisville, Inc., | ov! 
ville, Ky. 
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Top-notch 


RAIL TRANSPORT 
BY THE 
TRAILER-LOAD 


< 


NET 
LN 


PICK-UP WITH ONE STOWING! 


Loaded trailers drive from your 
plant right onto specially equipped 
B&O flat-cars—fastening the 
loaded trailers securely is done 
in a matter of minutes. 


° ee 


gad 
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DOOR DELIVERY, TOO! 


With no delay, trailers are driven 


\ 


A SERVICE WITH LONGER REACH! 


Modern, heavy-duty rail trailers pick up 
a full load right at your plant platform. 


meena" SPEED AND DEPENDABILITY ! 
\ ee Trailers travel on B&O fast 


>) ae ff. freights, maintaining precise all- 


<a ORE a= 


weather schedules between a 
growing list of important cities. 


B20 


CEE SERVICE 


off their flat-car-berths directly to 


the consignee’s plant or store. 


B&O TOFCEE Service offers speedy, worry-free, competitively 
priced trailer haul and delivery with the dependability proved by 
Sentinel Service and Time-Saver Service. Try TOFCEE! Ask our man! 


more & Ohio Railroad 


Those who know use the BaO! 











NATIONAL CASTINGS COMPANY 


CLEVELAND 6, OHIO N FREIGHT TRUCKS * SNUBBER PACKAGE 
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and the railroads 


The giant meat packing industry, one of the most 

important in the United States, is also one of the most competitive. 

So to move the meat and meet the competition, packers are 

major users of railroad service. For railroads are constantly improving 
service by providing better rolling stock. 


A significant number of newer refrigerator cars are equipped with 

National Rubber-Cushioned Draft Gears. These draft gears 

effectively smooth out end-to-end impacts when switching and coupling... 

reducing the “lag factor”’ that tends to swing meat on the hooks, 
thereby causing damage. National’s Report No. 155 “Impact’’ shows how | 
National Rubber-Cushioned Draft Gears, when compared to 

friction draft gears, reduce this lag factor. AA-1126 
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National products include: 
COUPLERS + YOKES « DRAFT GEARS 
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